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A

abandonment commits himself to pay the bill upon presentation at maturity
(shipping/insurance) (a) The act of refusing delivery of a shipmer8ee acceptance; bank acceptance; bill of exchange

so badly damaged in transit that it is worthless. (b) Damage to a

vessel that is so severe that it is considered a constructive totaicepting bank

loss.See constructive total loss. (banking) A bank who by signing a time draft accepts responsibility
to pay when the draft becomes due. In this case the bank is the
abbrochment drawee (party asked to pay the draft), but only becomes the

(law) The purchase at wholesale of all merchandise that is intendadceptor (party accepting responsibility to pay) upon acceptance
to be sold in a particular retail market for the purpose of controllingsigning the draft)See acceptance; bill of exchange.
that market.

acceptor
absolute advantage (banking) Thee party that signs a draft or obligation, thereby
(economics) An advantage of one nation or area over anotheragreeing to pay the stated sum at matusig acceptance; bill
the costs of manufacturing an item in terms of used resourcesof exchange.

absorption accession
(economics) Investment and consumption purchases byhe process by which a country becomes a member of an
households, businesses and governments, both domestic amirnational agreement, such as the GeAgralement ofariffs
imported. When absorption exceeds production, the excessaadTrade (GAT) or the European Community (E@kcession
the countrys current account deficiBee current account. to the GAT involves negotiations to determine the specific
(shipping)The assumption by one carrier of the specialgd®r obligations a nonmember country must undertake before it will
of another carrier generally without increasing gearto the be entitled to full GAT membership benefitSeealsoaccessions.
shipper

accessions
about (law) (a) Goods that arefeded to and become part of other
(banking) In connection with letters of credit, about means goods. Examples include semiconductors that are inserted into
tolerance of plus/minus 10% regarding the letter of credit valueomputers, parts that are added onto vehicles, and dials that are
unit price or the quantity of the goods, depending on the contexsed in watches. (I nations acceptance of a treaty already
in which the tolerance is mentioned. made between other countri€se also accession.

accelerateddriff elimination accessorial charges

(customs) The gradual reduction of import duties over time(shipping) Chages made for additional, special, or supplemental
Accelerated tarifelimination is often a feature of free trade services, normally over and above the line haul services.
agreementsThe NorthAmerican Freelrade Agreement

(NAFTA) is art example of a trade agreement with acceleratedccessorial services

tariff elimination. (shipping) Services performed by a shipping line or airline in
addition to the normal transportation service. Common accessorial
acceptance services include advancement of dea; pickup, delivenC.O.D.

(law) (a)An unconditional assent to arfef (b)An assentto an service, signature service and storage,
offer conditioned on only minor changes that do nfecafany

material terms of the fdr. See counterofer; offer. accommodation
(shipping) Receipt by the consignee of a shipment thus terminatifitaw) An action by one individual or legal entity (the
the common carrier liability accommodation party) that is taken as a fawithout any

(banking) A time draft (bill of exchange) on the face of which theconsideration, for another individual or legal entity (the
drawee has written “accepted” over his signature. The date aagdcommodated party). Aaccommodation note or papeis a

place payable are also indicated. The person accepting the draftmmercial instrument of debt that is issued by or for an
is known as the acceptdote:The drawee signature alone is accommodated party (who is expected to pay the debt) and that
a valid acceptance and is usually made across the legfimmdr  contains the name of the accommodation paryerson may

the bill of exchangeSee bill of exchange; bank acceptance. make an accommodation, for example, to help another party raise
money or obtain credit. An accommodation party is usually treated
acceptance letter of credit like a suretywho is responsible for the performance of the

(banking) A letter of credit which, in addition to other requiredaccommodated patrfyhe distinction between an accommodation
documents, requires presentation of a term draft drawn on tlend a surety is that an accommodation is made without
bank nominated as the accepting bank under the letter of credinsideration, that is, it is freely givesee surety
See acceptance; bank acceptance; letter of credit.

accord and satisfaction
accepted draft (law) A means of dischging a contract or cause of action by
(banking) A bill of exchange accepted by the drawee (acceptowhich the parties agree (the accord) to alter their obligations and
by putting his signature (acceptance) on its face. In doing so, liieen perform (the satisfaction) the new obligations. A seller who
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cannot, for example, obtain red fabric dye according to contra¢taw) The oficial or primary location for an individual, company
specifications and threatens to breach the contract may enter irioother oganization.
an accord and satisfaction with the buyer to provide blue dyed

fabric for a slightly lower price. adhesion contract
(law) Contract with standard, often printed, terms for sale of goods
account number and services &red to consumers who usually cannot negotiate

(shipping)An identifying number issued by a carigaccounting any of the terms and cannot acquire the product unless they agree
office to identify a shipper and/or consign&ae number helps to the terms.
ensure accurate invoicing procedures and custornar &etvity,
adjustment
account party (general) The refund or replacement of lost or damaged goods by
(banking) The party that instructs a bank (issuing bank) to opegither the seller or by an insurance carrier
a letter of credit. The account party is usually the buyer or importémsurance) The settlement of an insurance claim.
See letter of credit. (U-S- government) The negative impact of increased import
competition to U.S. business&se adjustment assistance.
accounts payable
(accounting) A current liability representing the amount owed byadjustment assistance
an individual or a business to a creditor(s) for merchandise @t).S.) Financial, training and reemployment technical assistance

services purchased to workers, and technical assistance to firms and industries, to
on an open account or short-term cre8#e also accounts help them cope with adjustmentfaifilties arising from increased
receivable. import competition. Theebjective of the assistance is usually to
help an industry to become more competitive in the same line of
accounts receivable production, or to move into other economic activities. The aid to

(accounting) Money owed a business enterprise for merchandig@rkers can Lake the form of training (to qualify théefed

or services bought on open accowdiee also accounts payable. individuals for employment in new or expanding industries),
relocation allowances (to help them move from areas characterized

accrual of obligation by high unemployment to areaghere employment may be

(law) The time at which an obligation matures or vests, requiringvailable) or uamployment compensation (to tide them over while

the obligor to perform. In a contract between a buyer and,selleéhey are searching for new jobs). The aid to firms can take the

for example, the selles obligation to deliver goods may accrue form of technical assistance througadeAdjustmentfAssistance

when the buyer tenders payment in féllternatively if the  Centers located throughout the United States. Industry wide

contract specifies a date for delivery of the goods, the 'sellertechnical assistance also is available throughrtngeAdjustment

obligation accrues at that date, even if the buyer tenders paymeéxgsistance program. The benefits of increased trade to an

before or after that date. importing country generally ered the costs of adjustment, but
the benefits are widely shared and the adjustment costs are
acquisition sometimes narrowly-and some would say unfairly concentrated
The purchase of complete or majority ownership in a businesm a few domestic producers and communities. Adjustment
enterprise, usually by another business enterprise. assistance can also be designed to facilitate structural shifts of
resources from less productive to more productive industries,
Act of God contributing further to greater economiti@éncy and improved

An act of nature beyond mantontrol such as lightning, flood, standards of livingSee TradeAdjustmentAssistance Centers.

earthquake or hurricane. Many shipping and other performance

contracts include a “force majeure” clause which excuses a par#dministrative Exception Notes (AEN)

who breaches the contract due to acts of Gegforce majeure. A listing of strategic commodities that member nations of the
Coordinating Committee on Multilateral Export Controls

action ex contractu (CoCom) may approve for export on their own, but must notify

(law) A legal action for breach of a promise stated in an expres€3oCom after the fact. CoCom is an informajammization of 17

or implied contract. nations that cooperatively restrict strategic exports to controlled
countries. CoCom controls exports at three levels, depending, on

action ex delicto the item and the proposed destination- At the lowest level.

(law) (a) A legal action for a breach of a duty that is not stated itnational discretion” (also called “administrative exception”), a
a contract but arises from the contract. A seller of goods, fanember nation may approve the export on its own, but CoCom
example, who represents that the goods can be used for a certainst be notified after the fact. Administrative exception notes are
purpose has a duty to furnish goods that can be so used, eveappended to list categories describing commaodities that can be
that duty is not stated in the contract. If the seller fails to providapproved solely at national discretion.
such goods, the seller breaches that duty and the buyer hasSea Coordinating Committee on Multilateral Export Controls
action ex delicto based On die selidraudulent representation.
(b) A legal action that arises from a wrongful act, such as frauédministrative notes

See Administrative Exception Notes.
added-value tax
Seevalue-added tax. Administrative Protective Order (APO)

(U.S. law)Art Administrative Protective OrdgAPO, is used to
address of record
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protect proprietary data that is obtained during an administratishipping) A service under which a shipping line or airline, in

proceedingWithin the U.S. Department of Commeré®O is  some instances, pays incidental gjesrarising before or after a

most frequently used in connection with antidumping andhipment or airhaul. Examples include cartage and warehousing

countervailing duty investigations, to prohibit opposing counsetosts-These chaes can be in advance for the convenience of

from releasing data. The term is also applied in connection witkither the shipper or the receiver

civil enforcement of export control laws to protect against the

disclosure of information provided by companies beingdvice

investigated for violationSeedumping; countervailing duties.  (banking) The term “advice” connotes several types of forms used
on the banking field. Generally speaking, an advice is a form of

admiralty letter that relates or acknowledges a certain activity or result with
(law/shipping) Any civil or criminal issue having to do with regard to a customearrelations with a bank. Examples include
maritime law credit advice, debit advice. Advice of payment and advice of

execution. In commercial transactions, information on a business
admiralty court transaction such as shipment of goods.

(law/shipping) A court of law that has jurisdiction over maritime(banking/letters of credit) The forwarding of a letter of credit, or
legal issues. These generally include ocean shipping, collisionsari amendment to a letter of credit to the sefliebeneficiary of
vessels, charters, contracts and damage to gar the credit, by the advising bank (sel&ebank).
Seeissuance; letter of credit; amendment.
admission temporaire
(customs)The free entry of goods normally dutiablesee ATA  advice of fate
Carnet (banking)A banks notification of the status of a collection which
is still outstanding.
Admission Emporaire/EmporaryAdmission Carnet

See ATA Carnet. advised credit
(banking) A letter of credit whose terms and conditions have been
ad valorem confirmed by a banl&eeletter of credit; confirmed letter of credit.

Literally: according to value.

(generalAny chage, tax, or duty that is applied as a percentagadvising bank

of value. (banking)The bank (also referred to as the sé&fler exportes

(taxation) A tax calculated on the value of the property subjetiank) which receives a letter of credit or amendment to a letter of

to the tax. credit from the issuing bank (the bussbank) and forwards it to

(shipping)A freight rate set at a certgiarcentageof the declared the beneficiary (seller/exporter) of the cre8éeletter of credit;

value of an article. confirming bank: issuing bank.

(U-S. CustomsAd valorem dutyA duty assessed as a percentage

rate or value of the imported merchandise. For example 5% &divisory Committee on Export Policy

valorem.See specific rate of duty: compound rate of duty; farif (U.S. government) The ACEP is an interagency dispute resolution
body that operates at the Assistant Secretary level. ACEP is

advance against collection chaired by the U.S. Department of Commerce; membership

(banking) A short term loan or credit extended to the selléncludes the Departments of Defense, Byand $ate, theArms

(usually the exporter) by the sellerbank ; a draft has been Control and Disarmamenigency and the intelligence

accepted by the buyer (generally the importer) of the &llercommunity- Disputes not resolved by the ACEP must be addressed

goods. Once the buyer pays, the loan is pdidifothe buyer by the cabinet-level Export Administration Review Board within

does not pay the draft the seller must still make good on the loapecific time frames set forth under National Security Directive

Seebill of exchange. #53.See National Security Directive #53; Export Administration
Review Board.

advance arrangements

(shipping) The shipment of certain classes ofAdvisory Committee onrade Policy and Negotiations

commodities-examples: gold, precious gems, furs, live animal@,).S. government) The ACTPN is a group (membership of 45;

human remains and oversized shipments---require arrangemetws-year terms) appointed by the President to provide advice on

in advance with carriers matters of trade policy and related issues, including trade
agreementsThe 1974TradeAct requires theACTPN's
Advanced €chnology Produd (ATP) establishment and broad representation of key economic sectors

(U.S.) About 500 of some 22,000 commaodity classification codeaffected by trade. Below t#&CTPN are seven policy committees:
used in reporting U.S. merchandise trade are identified &FAC (Services Policadvisory Committee), INRC (Investment
“advanced technology” codes and they meet the following criteri&olicyAdvisory Committee), IGRC (Intergovernmental Policy
(1) The code contains products whose technology is from A&dvisory Committee), IRC (Industry PolicyAdvisory
recognized high technology held (e.qg.. biotechnology); (2) Thesgommittee) APAC (Agriculture PolicyAdvisory Committee),
products represent leading edge technology in that field; and (BPAC (Labor PolicyAdvisory Committee) and D¥C (Defense
Such products constitute a significant part of all items covered Policy Advisory Committee). Below the policy committees are
the selected classification code. sectorial, technical and functional advisory committees.

See Industry Consultations Program.
advancement of charges

advisory notes
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See Administrative Exception Notes.

aft
affiliate (shipping) Direction toward the stern of the vessel (ship or
A business enterprise located in one country which is directly aircraft).
indirectly owned or controlled by a person of another country
(U.S.) A business enterprise located in one country which iafter date
directly or indirectly owned or controlled by a person of anothefbanking) A notation used on financial instruments (such as drafts
country to the extent of 10 percentmore of its voting securities  or bills of exchange) to fix the maturity date as a fixed number of
for an incorporated business enterprise, or an equivalent interelkgtys past the date of drawing of the draft. For example, if a draft
for an unincorporated business enterprise, including a brancstipulates “60 days after date,” it means that the draft is due
For outward investment, thefiliite is referred to as a “foreign (payable) 60 days after the date it was draiiais has the é&ct
affiliate”; for inward investment, it is referred to as a “U.S. of fixing the date of maturity of the draft, independent of the date
affiliate.” Seedirect (foreign) investment; foreign direct investmentof acceptance of the draffee acceptance; drawee; bill of
in the United &tes; diliated foreign -group. exchange.

affiliated foreign group after sight

(U.S.)An affiliated foreign group means (a) the foreign parent,(banking) A notation on a draft that indicates that payment is due

(b) any foreign person, proceeding up the foreign pasenta fixed number of days after the draft has been presented to the

ownership chain, which owns more than 50 percent of the persainawee. For example, “30 days after sight” means that the drawee

below it up to and including that person which is not ownechas 30 days from the date of presentation of the draft to make

more than 50 percent by another foreign person and (c) any foreigapymentSee acceptance; drawee; bill of exchange

person, proceeding down the ownership chain(s) of each of these

members, which is owned more than 50 percent by the persagency

above itSeedirect (foreign) investment; foreign direct investment (law) A relationship between one individual or legal entity (the

in the United &ates; 4iliate; foreign owned diliate in the U.S.  agent) who represents, acts on behalf of, and binds another
individual or legal entity (the principal) in accordance with the

affreightment principal’s request or instruction. In some countries, agency is
(shipping) The hiring or chartering of all or part of a vessel fomore narrowly defined as a relationship created only by a written
the transport of goods. agreement or a power of attornewtered into by a principal and
a person who is designated to act for the principal within the
affreightment contract limits of the written document creating the ager&e agent;
(shipping/law) A contract with a shipowner to hire all or part ofprincipal; power of attorney
a ship for transporting goods. (a) An express agency igstablished by a written or oral
agreement between the parties. An express agency is created, for
afghani example, when a seller orally contracts with a sales representative
The currency of Afghanistan. Af = 100 puls. to sell products or when a company makes a written power of
attorney to authorize a person to act on its behalf. (b) An implied
afloat agencyarises as a result of the conduct of the parties. If a’seller

(shipping) Refers to a shipment of garwhich is currently assistant. For example, sometimes deals with customers, a court
onboard a vessel between ports (as opposed to on land).  may determine from that conduct that an implied agency exists
between the seller and the assistant. (cagency by estoppel

African, Caribbean and Pacific CountriefACP) is imposed by law when an agent acts without authdmitythe
Developing countries which are designated beneficiaries underincipal leads a third person to conclude reasonably that the
the Lome Conventiorfee Lome Convention. agent had authority and to rely on that conclusion. If a sédler
example, informs a buyer that the sellerepresentative is
African Development BanKAMB) authorized to negotiate any contract terms for the sellevurt

The AfDB, established in 1963, provides financing through directnay decide that an agency by estoppel existed, that the contract
loans to African member states to cover the foreign exchangdould be enforced, and that the seller cannot avoid performing
costs incurred in Bank approved development projects in thoske contract by claiming that the representative in fact had no
countries. Fifty-one African countries are members and ordinarilguthority (d) An agency del cedere arises when a principal
receive loans. The Republic of South Africa is currently the onlgntrusts goods, documents, or securities to an agent who has
African country not a memhekddressAfrican Development broad authority to collect from a buyer and who may be liable for
Bank, Rue Joseph Anoma, 01 BP 1387, Abidjan 01, Cote d'lvoir&nsuring that the buyer is solvent- A sales representative, for
Tel: [225]20-44-44Telex: 23717; Fax: [225] 2040-06; http:// example, who is given goods and who is authorized to receive

www.adf.og. payment from buyers is an agent del credere. (ed&tusive
agencyis an arrangement with an agent under which the principal
African Development Foundation agrees not to sell property to a purchaser found by another agent.

An independent, nonprofit U.S. government corporationf a seller of green and red shoes, for example, gives a sales
established to provide financial assistance to grass-rootspresentative an exclusive agency to sell the green shoes in a
organizations irAfrica. ADF became operational in 1984. particular countrythe seller is not permitted to sell those shoes
AddressAfrican Development Foundation, 1400 EyeeSt NW  through any other representative in the same cadirfigyseller

10th Floor Washington, DC 20005el: (202) 673-3916; http:/ may, however authorize other agents to sell red shoes in that
/www.adf.og.
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country (f) A universal agencyauthorizes the agent to do every nearest Department of Commerce Districti€af or call (800)
transaction that a principal can legally delegate. A principal wh@JSA-TRADE. See United States Department of Commerce.

will be traveling for some time mafor example, give an agent

authority to deal with all business and personal transactions faiggregated shipments

the principal during that absence. (g)g&neral agency (shipping) Numerous shipments fromfdrent shippers to one
authorizes an agent to do all acts related to the princgal’ consignee that are consolidated and treated as a single
business, which may include negotiating contracts, establishingonsignment.

credit, advertising, arranging for shipping and setting up overseas

offices and outlets. (A special agencygives an agent limited agreed valuation

powers to conduct one transaction or a specific series qghipping) The value of a shipment agreed upon by the shipper
transactions. A contract with a representative to secure the saled carrier to secure a specific rate and/ or liability

of certain components to a particular factory creates a special

agencySee agent; principle power of attorney agriculture export connections

(U.S. government) The U.S. Foreign Agriculture Service through
agency by estoppel AgExport Connections (formerly Agriculture Information and
Seeagency Marketing Services) provides services designed to help U.S.

exporters of agricultural products make direct contact with
agency del credere foreign buyers. Services includérade Leads compiled by
Seeagency overseas dices and retrievable from the Economic Bulletin

Board; Buyer Alert publication for U.S. exporters to advertise
Agency for International Development their products; and Foreign Buyer Lists. Contabtade
(U.S. government) A unit of the United States InternationalAssistance and Promotionsfio€, USDA, Foreigrigriculture
Development Cooperatigkgency AlID Service, 1400 Independernfeenue, SWtop 1052\Washington

administers U.S. foreign economic and humanitarian assistan@C. 20250-1052 USATel: (202) 720-7420; Fax: (202) 720-
programs in the developing world, Central and Eastern Europ®,728;

and the Commonwealth of Independent States. Among thiettp://www.fas.usda.gav

economic programs are those that foster employment growth,

and that promote use of clean andi@ént enegy and airbill

environmental technologies. Maintains economic, social an&ee air wayhbill.

demographic statistics for many developing countries. AID has

field missions and representatives in approximately 70 developingir cargo

countries in Africa, Latin America, the Caribbean and the Nea(shipping) Any property (freight, mail, express) carried or to be
East. Address: Agency for International Development, Ronal@arried in an aircraft. Does not include passenger baggage.
Reagan Building, 1300 PennsylvaAienue, NWWashington

D.C. 20523;Tel: (202) 712-0000: wwyinfo.usaid.gov See aircraft pallet

Center forTrade and Investment Service International(shipping) The use of a platform or pallet (in air freight usually

Development Cooperatigkgency from 3/4" to 2" thick) upon which a unitized shipment rests or
on which goods are assembled and secured before being loaded
agent as a unit onto an aircraft. Most carriereotontainer discounts

(law) An individual or legal entity authorized to act on behalf offor palletized loads.

another individual or legal entity (the principajn agents Palletization results in morefiefent use of space aboard freighter
authorized actions will bind the principal. A sales representativeircraft and better cgo handling, particularly when used as part
for example, is an agent of the sel&eagency; principal; power of mechanized systems employing such other advances as pallet

of attorney loaders and pallet transporters. The pallet loader is a device
employing one or more vertical lift platforms for the mechanical
agent ad litem loading or unloading of palletized freight at planeside.
(shipping/law) An agent who acts on behalf of a principal in Thepallet transporter is a vehicle for the movement
prosecuting or defending a lawsuit. of loaded pallets between the aircraft and the freight terminal or
truck dock. Sometimes the functions of both the pallet loader
agent bank and pallet transporter are combined into a single veltiete,

(banking) (a) Bank acting for a foreign bank. (b) Bank handlingalso pallet.
administration of a loan in a syndicated credit.
air express
Agent/Distributor Service (ADS) (shipping) A term used to describe expedited handling of air
(U.S. governmen#n InternationallradeAdministration (ITA) freight service. See priority air freight; air freight.
fee-based service which locates foreign import agents and
distributors for U.S. exporters. ADS provides a custom searchir freight
overseas for interested and qualified foreign representatives @shipping) A service providing for the air transport of goods.
behalf of a U.S. exporteDfficers abroad conduct the search andThe volume of air freight has been increasing significantly due
prepare a report identifying up to six foreign prospects that have: (1) decreased shipping time, (2) greater inventory control for
examined the U.S. firm’product literature and have expressedjust-in-time manufacturing and stocking, (3) generally superior
interest in representing the U.S. fistproducts. Contact the condition of goods upon arrival, and (4) for certain commodities,
lower shipping costs.
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shareholderssee Business Entities Appendix.

air freight forwarder

(shipping)A freight forwarder for shipments by aiir freight  Aktieselskab (A/S)

forwarders serve a dual role. The air freight forwarders are, enmark) Designation for a joint stock company with limited

the shipperan indirect carrier because they receive freight fronpersonal liability to shareholders.

various shippers under one tgrifsually consolidating the goods

into a lager unit, which is then tendered to an airliie.the  Alcohol, Tobacco and Firearms (AF) See Bureau ofAlcohol,

airlines, the air freight forwarder is a shipp&n air freight  Tobacco and Firearms.

forwarder is ordinarily classed as an indirect air carrier; however

many air freight forwarders operate their own airc&#tfreight  alienable

forwarder (law) The capacity to be transferred or conveyed. Interests in
real or personal propertipor example, are alienable.

air malil

(shipping) The term “airmail” as a class of mail, is used only iraliquot

international postal servicgVithin the United &tes, the U.S. (law) A fractional share. A court, for example, may award

Postal Service moves all first class mail, priority mail, and expressamages aliquot against several parties who breached a contract,

mail by air where doing so will expedite delivery meaning that each must pay a proportionate share of the damages.
Aliquot liability differs from joint and several liabilitin that the
air parcel post latter refers to whether the breaching parties may be sued and

(shipping) A term commonly used for priority mail which consistsheld liable together or individualleejoint and several liability
of first class mail weighing more than 13 ounces. Priority mail is
another economical and expedited service for the shipping all-cargo aircraft

parcels by air (shipping)An aircraft for the carriage of ago only rather than
the combination of passengers andyoafhe all-cago aircraft
Airport Mail Facility (AMF) will carry cago in bulk or container in the main deck as well as in

(shipping) A U.S. Postal Service facility located on or adjacenthe lower deck of the aircraft. It may include a scheduled and/ or
to an airport. AMFs are primarily engaged in the dispatch, receiptonscheduled service.
and transfer of mail directly with air carriers.

all risk
air wayhbill (airbill) (insurance) Extensive insurance coverage ojaaincluding
(shipping) A shipping document used by the airlines for air freighicoverage due to external causes such as fire, collision, pilferage
It is a contract for carriage that includes carrier conditions oétc. but usually excluding “special” risks such as those resulting
carriage including such items as limits of liability and claimsfrom acts of warlabor strikes and the perishing of goods, and
procedures. The air waybill also contains shipping instructions tfbom internal damage due to faulty packaging, decay or loss of
airlines, a description of the commodity and applicablemarket.
transportation chges.Air waybills are used by many truckers All risk insurance covers only physical loss or damage from
as through documents for coordinated air/truck service. external cause(s) and specificalljiraiis the exclusion of war
Air waybills are not negotiable. The airline industry has adopte¢isks and strikes and not unless covered by endorsement. These
a standard formatted air waybill that accommodates both domeslissses are excluded, either by expressed exclusions, conditions
and international tréit. The standard document was designed tar warranties written into the policy or by implied conditions or
enhance the application of modem computerized systems to amarranties that are read into every marine policy by legal
freight processing for both the carrier and the shifeebill of  interpretation.

lading; negotiable. An “all risks” policy may expressly exclude certain types of
damage such as marring and scratching of unboxed automobiles
airworthiness certification or bending and twisting entirely or unless amounting to a specified

(shipping) Documentation to show that an aircraft or componenisercentage or amount.
comply with all the airworthiness requirements related to its usalso, certain perils such as war and, strikes, riots and civil
as laid down by the regulatory authorities for the country in whiclkommotions are commonly excluded, but these perils can be and

the aircraft is registered. usually are reinstated, at least in part, by special endorsement or
by a separate policy
Aksjeselskap (A/S) The “all risk” clause is a logical extension of the broader forms of

(Norway) Designation for a joint stock company with limited “with average” coverage. The all risk clause generally reads:
personal liability to shareholde@ee Business Entities Appendix. “To cover against all risks of physical loss or damage from any
external cause irrespective of percentage, but excluding,
Aktiebolag (AB) nevertheless, the risk of waitrikes, riots, seizure, detention and
(Finland, Sweden) Designation for a joint stock company wittother risks excluded by thed=&S. (Free of Capture and Seizure)
limited personal liability to shareholdefee Business Entities Warranty and the S.R.&C.C t(&es, Riots and Civil Commotion)

Appendix. Warranty in this policyexcepting to the extent that such risk are
specifically covered by endorsement.”
Aktiengesellschaft (AG) (air shipments) All risk insurance of air shipments usually excludes

(Austria, GermanySwitzerland, Liechtenstein) Designation for loss due to cold or changes in atmospheric presSegaverage;
a joint stock company with limited personal liability to with average; free of particular average; inherent vice, war risk;
strikes, riots and civil commotion.
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allowance American National Standards Institute (ANSI)

An amount paid or credited by a seller as a refund oAn organization that develops and publishes a set of voluntary
reimbursement due to any one of a number of causes includingroduct standards called the American National Standards. In
faulty packaging, shipment of goods which do not meet fsiyeraddition to product standards, ANSI publishes a guide to unit-load

specifications, a late shipment, etc. and transportation package sizes for containers. ANSI is also an
influential member of the ISO (International Standards
alongside Organization)AddressAmerican National andards Institute,

(shipping) A phrase referring to the side of a ship. (a) Goods til West 42nd 8eet, Newvork, NY 10036;Tel: (212) 6424900.
be delivered “alongside” are to be placed on the dock or lighteé3ee also Internationalt&ndards Qganization;

within reach of the transport shéptackle so that they can be http:// web.ansi.@/default_js.htm.

loaded aboard the ship. (b) Goods delivered to the port of

embarkation, but without loading fees. American option
(banking/foreign exchange) A foreign exchange option containing
alternative ariff a provision to the &fct that it can be exercised at any time between

(shipping)A tariff containing two or more rates from and to thethe date of writing and the expiration da®ee also European
same points, on the same goods, with authority to use the oaption.
which produces the lowest clgar

American Traders Index (ATl)
amendment A compilation of individual U.S. & Foreign Commercial Service
(law/general) An addition, deletion, or change in a legal documenfUS&FCS) domestic client files, for use by overseas posts to
(banking/letters of credit) A change in the terms and conditiongenerate mailing listSee United States and Foreign Commercial
of a letter of credit (e.,g. extension of the letter of cred#lidity  Service.
period, shipping deadline, etc.), usually to meet the needs of the
seller The seller requests an amendment of the buyer who, if lemidships
agrees, instructs his bank (the issuing bank) to issue th{ghipping)At or in the middle of a vessel. Because a ship’
amendmentThe issuing bank informs the sellemank (the movement is less in the middle of the vessel, shippers will
advising bank) who then notifies the seller of the amendment. Bometimes specify that fragile freight be placed amidships.
the case of irrevocable letters of credit, amendments may only be
made with the agreement of all parties to the transac®n. amortization

letter of credit. (banking) (a) The gradual extinguishment of any amount over a
period of time (e.qg, the retirement of a debt). (b)A reduction of
American Arbitration Association the book value of a fixed asset

A private not-forprofit organization formed in 1926 to encourage

the use of arbitration in the settlement of disputes. Addressnalysis certificateSee certificate of analysis.

AmericanArbitration Association, 1633 Broadwaiew York

NY 1001 9;Tel: (212) 944-2230; Fax: (212) 382-2606; http:// ancillary equipment

www.adrcom..See arbitration. (shipping) Equipment used to build up a palletized load or to
convey a unit load device outside an aircgaéaircraft pallet.

American Association of Exporters and Importers

(U.S.) Atrade association which advises members of legislatiohndean Group

regarding importing and exporting, and fights againstAn alliance of Latin American countries formed in 1969 to

protectionism. Also hosts seminars and conferences for importgesomote regional economic integration among medium-sized

and exporters. Address: American Association of Exporters armbuntries. Members include Bolivia, Colombia, Ecuadtaru

Importers, 1 W. 42nd $., 30th Flooy New York, NY 10036: andVenezuelaAddress:Andean GroupAvenida Pasco de la

Tel: (212)944-2230; Fax: (212)382-2606; http://waaei.og. Republica 3895, Casilla Postal 1877, Lima 18, Perdel: (14)
41-4212:Telex: 20104 PE; Fax: (14) 42-001

American Institute in Riwan

A non-profit corporation that represents U.S interestaiimvan ~ Andean Trade Initiative (ATI)

in lieu of an embassin 1979, the Unitedt&tes terminated formal (U.S.) A U.S. government initiative providing for assistance for

diplomatic relations witffaiwan when it recognized the People’ alternative economic development to the drug producing countries

Republic of China as the sole legal government of China. Thef Bolivia, Colombia, Ecuador and Pefine (U.S.AndeanTrade

AIT was authorized to continue commercial, cultural and othePreference Act of 1991 proposes the designation of ten years of

relations between the U.S. afdiwan.Address:American  duty-free treatment for most goods produced in one or a

Institute inTaiwan, 7, Lane 134, Section 3, H¥irRoad,Taipei. =~ combination of these four countries. Currentigne of the four

106, Taiwan;Tel: (2) 709-2000Telex: 78523890 USTRADE: ATI countries has received formal designation as a beneficiary

Fax: (2) 701-4216;

http://ait.og.tw/. Animal and Plant Health Inspection Service (APHIS)
(U.S. government) A U.S. government agency attached to the
American National Standards U.S. Department of Agriculture which has the responsibility of

A set of product standards established by the American Nation@specting and certifying animals, plants and related products for
Standards Institute (ANSIBee American National Standards import to or export from the United States. APHIS is also
Institute.See also International &andards Qganization.
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responsible for the inspection of animal and plant product
processing facilities both in the United States and in countriesppraiser customs
that export to the United States. Address: Animal and Plant Heal().S. Customs) An individual authorized by the U.S. Customs
Inspection Service, Federal Building, 6505 Belcrest RoadService (Department dreasury) to examine and determine the
Hyattsville, MD 20782;Tel: (301) 436-7885See also  value of imported merchandise.
phytosanitary inspection certificate.
appreciation
animal containers (foreign exchange) An increase in the value of the currency of
(shipping) The use of air freight as a means of transportingne nation in relation to the currency of another nation.
household pets led to the development of special containers
designed to provide adequate protection and air circulation. Suepproval basis
containers may be purchased or rented from many air carriers(banking/letters of credit) If documents containing discrepancies
are presented to the nominated bank under a letter of credit, the
annual basis bank can forward the documents to the issuing bank for approval,
(accounting) Statistical shifting of data that are for a period lessith the beneficiarys agreement. Because of the risk of loss in
than 12 months in order to estimate the full results for an entiteansit and delays resulting in interest loss, howeiteis
year To be accurate the processing should considerfibetef recommended that the beneficiary first try to correct the

the seasonal vacation. documents; but, if that is not possible, the beneficiary asks the
nominated bank to contact the issuing bank for authorization to
antidumping accept the discrepancies

(customs) Antidumping, as a reference to the system of laws to
remedy dumping, is defined as the converse of dum@ey. approximately
dumping; antidumping duties; Genehgireement ofariffs and  See about.
Trade;AntidumpingAct of 1974.

appurtenance
Antidumping Act of 1974 (law) An accessory that is connected to primary propeiry
(U.S. law) Legislation designed to prevent the sales of goods #tat is adapted to be used with that propearty that generally is
a lower price than exists in the goods’ country or origin. Théntended to be permanently fafed to that property
U.S.Treasury Department determines whether imported producsppurtenances to a ship, for example, may include cranes attached
are being sold at a “less than fair value” in the United Stateso the ship for loading and unloading garAn easement for
Should it be determined that the domestic industry is banned laccess to land is considered an appurtenance to that land.
the imports, extra duties can be impos8ek countervailing  Industrial machinery that is fafed to a factory facility is an
duties: dumping. appurtenance to the building.

AntidumpinglCountervailing Duty System apron

(U.S. Customs) A part of the U.S. Customs’Automatedshipping) The area of an airport where aircraft are parked for
Commercial System, containing a case reference database aridading and unloading of @@ or passengers.

statistical reporting system to capture data for Internatioade

Commission reports on antidumping and countervailing dutieArab League

assessed and pafgke dumping: countervailing duties. A regional alliance established in March 1945 which aims to
improve relations among Arab nations. Headquarters are located
antidumping duties in Cairo, Egypt. Members include: Algeria, Bahrain, Djibouti,

(customs) Duties assessed on imported merchandise of a clas&gypt, Iraq, Jordan, Kuwait, Lebanon, Libya, Mauritania,
kind that is sold at a price less than the fair market value. FaWlorocco, Oman, QataSaudiArabia, Somalia, Sudan, Syria,
market value of merchandise is defined as the price at which it Binisia, Unitedrab Emirates andemenAddressArab League,
normally sold in the manufactutrethome markeSeedumping;  Arab League BuildingTahrir Square, Cairo, Egygiel: [20] (2)
countervailing duties. 575-051; Telex: 9211; Fax: [20] (2) 577-5626.

antidumping petition Arab Maghreb Union (AMU)

(customs) A claim filed on behalf of a U.S. industry alleging tha# regional alliance established in February 1989 with the goal of
imported merchandise is being sold in the United States at “leggining the Gulf Cooperation Council and other states in a common
than fair value,” and that sales of such merchandise is causingraarketAMU members includeAlgeria, MoroccoTunisia, Libya
threatening injury to, or retarding the establishment of a U.Sand MauritamaAddress: Union do Maghrefrabe, c/o Ofice
industry Seedumping; countervailing duties. du PresidenfTunis, Tunisia.

any quantity arbiter
(shipping)A cago rating that applies to an article regardless ofSee arbitration.
weight (i.e. in any quantity).

arbitrage
apparent good order and condition (banking/finance/foreign exchange) The simultaneous buying and
(shipping) A statement, on a bill of lading or other shippingselling (or borrowing and lending) of identical securities,
document indicating that the shipment is available for shipmermurrencies, or commodities in two or more markets in order to
or delivery with no apparent damage.
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take advantage of price flifentials.See alsohedging. alerting them to the projected arrival of freight and availability of
freight for pickup.

arbitrage, space
(banking/finance/foreign exchange) The simultaneous buying aratrivals
selling (or borrowing and lending) of identical securities,(customs) Imported goods which have been placed in a bonded
currencies, or commodities in two or more locations in order twvarehouse for which duty has not been paid.
take advantage of price tifentials.
articles of extraordinary value (AEV)
arbitrage, time (shipping) Commodities identified as high value items, requiring
(banking/finance/foreign exchange) The simultaneous buying argpecial care in shipping.
selling (or borrowing and lending) of identical securities,
currencies, or options at téfent maturity dates in order to take Asian Development Bank (ADB)
advantage of price ddrentials. The ADB was formed in 1966 to foster economic growth and
arbitrageur cooperation in Asia and to help accelerate economic development
(finance) A person systematically engaged in arbitrage dealingf members. Address: Asian Development Bank, PO Box 789,
Manila Central Post Gite, 0980 Manila, Philippinegiel: [63]
arbitration (2) 632-4444; Fax: [63](2) 636-2444; http:// wvadb.og.
(law) The resolution of a dispute between two parties through a
voluntary or contractually required hearing and determination bjisia Pacific Economic Cooperation (APEC)
an impartial third partyThe impartial third party is called the An informal grouping of Asia Pacific countries that provides a
arbiter or arbitrator and is chosen by a higher or disinterestédrum for ministerial level discussion of a broad range of economic
body, or by the two parties in dispute. In the Unitedt€s, the issues. APEC includes the six ASEAN countries (Brunei,
main arbitration body is the American Arbitration Association.Indonesia, Malaysia. Philippines, Singapore and Thailand), plus:
140West 51st Beet, Newyork, NY 10020Tel: (212) 484-4000. Australia, Canada, China, Hong Kong, Japan, South Korea,
Internationally the main arbitration body is the International Taiwan and the Unitedt&es.The Secretariat is located in
Chamber of Commerce’(ICC), 38 Cours Albéit, 75008 Paris, Singapore. Address: 438 Alexandra Road, #14-00, Alexandra
FranceTel: (1) 4953-28-28; Fax: (1) 49-53- 29-42. For the U.S Point, Singaporel®958Tel: [651276-1880; Fax: [65]2761775;
representative of the ICC, contact: U.S. Council for Internationaittp://wwwl.apecsec.grsg/.
Business, 1212venue of thémericas, Newrork, NY 10036;
Tel: (212) 354-448(ee arbitration claus&ymericanArbitration  as is

Association; International Chamber of Commerce. (law) A term indicating that goodsfefed for sale are without
warranty or guarantee. The purchaser has no recourse to the

arbitration clause vendor for quality of the goods.

(law) A contract clause included in many international contracts

stating for example: ask(ed) price; market price

“Any controversy or claim arising out of or relating to this (finance) The price at which a security or commodity is quoted
contract, or the breach thereof, shall be settled by arbitration or offered for sale.

accordance with the Commercial Arbitration Rules of the

American Arbitration Association, and judgment upon the awardssailing thieves

rendered by the arbitrator(s) may be entered in any court havirfimsurance) A reference to an insurance policy clause covering
jurisdiction thereof.” See arbitration; American Arbitration the forcible taking rather than the clandestine theft or mere
Association; International Chamber of Commerce. pilferage of goods.

Arms Control and Disarmament Agency assembly service

(U.S:) An independent agency within the U.S State Departmelishipping) A service under which an airline assembles shipments
which reviews dual-use license applications from afrom many shippers and transports them as one shipment to one
non-proliferation perspective, anything that could impact on thesceiver

proliferation of missiles, chemical and biological weapons, and

nuclear weapons. The agency was created in 196 1, has abagtessment

200-t0-250 stdfand has a fairly substantial and growing (customs) The imposition of antidumping duties on imported
technology transfer and export control function. The Director isnerchandiseSee dumping; antidumping dories; countervailing
the principal arms control adviser to the Secretary of State, tltities.

President and the (NSC) on: conventional arms transfer;

commercial sales of munitions; nuclearissile, chemical and assign

biological warfare; East-¥6t military munitions issues; (law) To transfer or make over to another party

Coordinating Committee on Multilateral Export Controls

(CoCom); and negotiating Memorandums of Understandingssignee

(MOUSs) with the third world on strategic tradee United States  (law) One to whom a right or property is transferigst also
Department of State. assignor; assignment.

arrival notice assignment
(shipping) A notice furnished to consignee and shipping brokegtaw/shipping/banking) The transfer of rights, title, interest and
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benefits of a contract or financial instrument to a third party  (b) Animplied assumpsitis one in which a promise is inferred
(banking/letters of credit) The beneficiary of a letter of credit isoy law from the conduct of a party or the circumstances of the
entitled to assign his/her claims to any of the proceeds that hedse. If, without any express statement a person begins working
she may be entitled to, or portions thereof, to a third pastyally  for another who knows and does not object to that work, a court
the beneficiary informs the issuing or advising bank that his/hanay find that an implied assumpsit has arisen

claims or particle claims under the letter of credit were assigng@d) Anaction in assumpsitis a court action to recover damages
and asks the bank to advise the assignee (third party) that it Hfas breach of an oral or other informal contract. A seller who
acknowledged the assignment. The validity of the assignmentdielivers goods to a buyer based on an oral contract and who
not dependent on bank approval. In contrast, the transfer requirgses not receive payment may recover the proceeds in an action
the agreement of the nominated bank. An assignment is possiliteassumpsit.

regardless of whether the letter of credit is transfer@eddetter  assurance

of credit (insurance) British term for insurance.

assignment of proceeds assurance of performance

Seeassignment. (law) A declaration intended to induce one contracting party to
have full confidence in the otHsrperformance. Pledges and

assignor sureties are forms of assurances.

(law) One by whom a right or property is transferigst also

assignee; assignment assured

(insurance) The individual, company or entity which is insured.
assist
(U.S. Customs) Any of a number of items that an importeastern
provides directly or indirectlyfree of chage, or at a reduced (shipping) (a) Behind a ship or aircraft; lImwards the back of
cost, for use in the production or sale of merchandise for expadtship or aircraft, (c) Backwards, as in the movement of a ship.
to the United States.
Assists are computed as part of the transaction value upon whigltA Carnet
duty is chaged, when the duty rate is a percentage of the valugustomsATA stands for the combined French and English words
of the merchandise. Examples of assists are: material$dmissionTemporair/BmporarnyAdmission.”An ATA Carnet
components, parts and similar items incorporated in the importés an international customs document which may be used for the
merchandise; tools, dies, molds and similar items used in producitgmporary duty-free admission of certain goods into a country in
the imported merchandise; engineering, development, artworkeu of the usual customs documents required. The Carnet serves
design work and plans and sketches that are undertaken outségea guarantee against the payment of customs duties which may
the United States. Engineering is not treated as an assist if thecome due on goods temporarily imported and not re-exported.
service or work is: (1) performed by a person domiciled withirQuota compliance may be required on certain types of
the United States, (2) performed while that person is acting as aterchandiseATA textile carnets are subject to quota and visa
employee or agent of the buyer of the imported merchandisesquirements.
and (3) incidental to other engineering, development, artworkihe ATA Convention of 1961 authorized tB&A Carnet to
design work, or plans or sketches undertaken within the Unite@&place the ECS (“Echantillons Commerciaux/Commercial
States.See valuation; transaction value; deductive value;Samples”) Carrier that was created by a 1956 convention

computed value. sponsored by the Customs Cooperation Council.
ATA Carnets are issued by National Chambers of Commerce
Association of Southeast Asian Nations (ASEAN) affiliated with the Paris-based International Chamber of Commerce

ASEAN was established in 1967 to promote political, economi¢ICC). These associations guarantee the payment of duties to
and social cooperation among its six member countries: Indonesfacal customs authorities should goods imported under cover of
Malaysia, Philippines, Singapore, Thailand and Brunei. Address foreign-issued Carnet not be re-exported. The issuing and
Association of Southeast Asian Nations, Jalan Sisingamangaragyaranteeing ganization in the Unitedt&es is: U.S. Council,

PO Box 2072, Jakarta, Indonesia}: [62] (21) 712-272. International Chamber of Commerce, 12A%enue of the
Americas, Newvork, NY 10036;Tel: (212) 354-4480.
assumpsit Additional information can be obtained from The Roanoke

(law) An assumption or undertaking by one person (the promisoQompanies, agents for the U.S. Council for International Business.
to perform an act foror to pay a sum to, another person (theAddress: The Roanoke Companies, 1930 Thoreau Drive, Suite
promisee), often without express agreement from the promisd®1, Schaumbugy; IL 60173;Tel: (800) ROANOKE, (847)

to perform an act or remit consideration in return. An assumps#90-5940.

is created, for example, when one person employs another with@#e also International Chamber of Commerce: carnet

any written agreement as to compensation- In such aathwartships

arrangement, the law will imply a duty to pay reasonable wagegshipping) Across a vessel from side to side.

An assumpsit also arises when one person receives money that

belongs to anothgin which event the law implies a duty to remit at sight

the sum to the owner (banking)Terms of a financial instrument which is payable upon
(a)An express assumpsis one in which the promisor states the presentation or demand. A bill of exchange may be made payable,
assumption in distinct and definite language. A person who agrefsr example, at sight or after sight, which (respectively) means it
to work for another on certain tasks for a specified time has madte pay able upon presentation or demand, or within a particular
an express assumpsit.
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period after demand is madgee bill of exchange. their accuracy

attachment authentication

(law) Legal process for seizing property before a judgment tdlaw) The act of certifying that a written document is genuine,

secure the payment of damages if awarded. A party who sues faredible, and reliable. An authentication is performed by an

damages for breach of contract may request, for example, thatithorized person who attests that the document is in proper

the court issue an order freezing all transfers of specific propertggal form and is executed by a person identified as having

owned by the breaching party pending resolution of the disput@uthority to do so. In many countries, persons authorized to
authenticate documents include consulafeciafs, notaries

attendant accompanying shipments public, and judicial dicers.

(shipping) Sometimes attendants accompargacstiipments as

when grooms or veterinarians accompany race horses or oth&utomated Broker Interface (ABI)

live animals. This service requires advance arrangements with(8.S. Customs) ABI, a part of U.S. Customs’ Automated

shipping company or airline. Commercial System, permits transmission of data pertaining to
merchandise being imported into the U.S. directly to U.S.
at-the-money Customs. Qualified participants include customs brokers,

(foreign exchange/finance) A call or put option is at-the-moneymporters, carriers, port authorities and independent data
when the price of the underlying instrument is equivalent or verprocessing companies referred to as service cemteuseABI,

near to the strike pric&ee option; call option; put option. send a letter of intent to the District Director of Customs or to
your nearest district CustogOfice. See Automated Commercial
attorn System.

(law) To agree to turn over or transfer money or goods to an

individual or legal entity other than the party who was to originallyAutomated Clearinghouse (ACH)

receive them. A company that has bought out another legal entif{).S. Customs) ACH is a feature of the Automated Broker

may seek an attornment from a supplier who had an outstanditigterface which is a part of Customs’ Automated Commercial

contract with the former entitynd if the supplier attorns, the System. The ACH combines elements of bank lock box

company can obtain goods on the same terms as were agreeditmngements with electronic funds transfer services to replace

with the former entity cash or check for payment of estimated duties, taxes, and fees on
imported merchandis&ee Automated Commercial System.

attorney-in-fact

(law) A person authorized to transact business generally or tAutomated Commercial System

perform a designated task of a nonlegal nature on behalf of anoth@&t.S. Customs) The ACS is a joint public-private sector

individual or legal entityAn attorney-in-fact is a type of agent. computerized data processing and telecommunications system

In many countries, this authority must be conferred by a writteinking customhouses, members of the import trade community

power of attorneyif a company buys goods from a foreign firm, and other government agencies with the Customs computer

for example, and agrees to placdisignt funds for the purchase Trade users file import data electronicaltgceive needed

in an escrow account, the buyer may authorize an attorney-imaformation on cago status, and query Customs files to prepare

fact in that foreign country to disburse the escrow funds orsubmissions. Duties, taxes,

receiving verification from the buyer that the goods areand fees may be paid by electronic statement, through

satisfactory A business enterprise may also authorize ara Treasury-approved clearinghouse bafAKS contains the

attorney-in-fact to testify to facts on the companlgehalf in  import data used by Census to prepare U.S foreign trade statistics.

arbitration or legal proceedings held in a foreign coutssg  ACS began operating in

agent; agency; power of attorney February 1984 and includes: (1) the Automated Broker Interface,
(2) the Census Interface System, (3)
Australia Group (AG) the Automated Manifest Systems, (4) the Bond System, (5) the

An informal forum through which 20 industrialized nations In-Bond System, (6) the Ggo Selectivity System, (7) the Line
cooperate to curb proliferation of chemical and biological weaponRelease System, (8) the Collections System, (9) the Security
through a supply approachheAG’s first meeting, held at the System, (10) the Quota Systeml)lhe Entry Summary
Australian Embassy in Paris in June 1986, was attended yelectivity

Australia, Canada, Japan, New Zealand, the United States, a8gistem, (12) the Entry Summary System, (13) the Automated
the ten member nations of the European Commuvigynbership  Information Exchange, (14) the Antidumping/Countervailing
has expanded to include Norw#ortugal, Spain, Switzerland, Duty System, (15) the Firms system, (16) the Liquidation System,
Austria, and representatives of the European Commission, th{&7) the

European Communitg’executive arm. Drawback System, (18) the Fines, Penalties, and Forfeitures
System, and (19) the Protest System.
austral See United States Customs Service.

The currency ofArgentina. JA=100 centavos.
Automated Information Exchange

audit (U.S. Customs) AIES, a part of Customs’ Automated
(general) A formal examination of records or documents-usuallfZommercial System, allows for exchange of classification and
financial documents. value information between field units and headquartess.

(shipping) The formal examination of freight bills to determine Automated Commercial System.



International Trade Association15

aval
Automated Manifest Systems (AMS) (banking) Payment of a bill of exchange, which is the responsibility
(U-S. Customs) AMS, a part of Customs’ Automatedof the drawee, can be either completely or partially guaranteed
Commercial System (ACS), controls imported merchandise fromia an aval (joint and several guarantee), where the guarantor
the time a carriés cago manifest is electronically transmitted to places his/her signature on the draft either alone or with
Customs until control is relinquished to another segment of theorresponding explanation “per aval” or “as guarahtbother
ACS. See Automated Commercial System. information is lacking, the guarantor commits him/ herself on
behalf of the issueee bill of exchange.
Auto Parts Advisory Committee
(U.S.) Established by an amendment toThedeAct to set up  average
an advisory committee to the U-S. Department of Commerce fgmsurance) A loss to a shipment of goods that is less
dealing with U.S. Japan trade issues involving the auto partkan a total loss. It comes from the French word avarie, which
industry Address:Auto PartsAdvisory Committee, Chairman, means “damage to ship orgas*“ (and ultimately from th&rabic
Robert Cole V.P. of GovernmentaRffairs. Kaifer Chemical word awarijah, which means “merchandise damaged by sea
Corporation, 655 I5th teeet, NWSuite 200Washington D.C. water”).

2005;Tel: (202) 638-2020 (a)A particular averageis an insurance loss thatexfts specific
interests only
availability (b) A general averagds an insurance loss thafexts all cago

(banking/letters of credit) In letters of credit, refers to theinterests on board the vessel as well as the ship h&esediso
availability of documents in exchange for payment of the amourgarticular average; general average; with average; free of particular
stated in the letter of credRvailability options are: average; deductible average.

(1) By sight payment: payment on receipt of the documents by

the issuing bank or the bank nominated in the letter of credit. avoidance of contract

(2) By deferred payment:payment after a period specified in (law) The legal cancellation of a contract because an event occurs
the letter of credit, often calculated as number of days after thhat makes performance of the contract terms impossible or
date of presentation of the documents or after the shipping dateequitable and that releases the parties from their obligations.
(3) Byacceptanceacceptance of a draft (to be presented togethe®ee commercial frustration; commercial impracticability; force
with other documents) by the issuing bank or by the banknajeure.

nominated in the letter of credit; and the payment thereof at

maturity. avoirdupois

(4) By negotiation: meaning the giving of value by the nominated (measure) (a) French for “having weight.” (b) A system of weight
bank to the beneficiary for the documents presented, subjecttieeasurement based on the pound of 16 ounces and the ounce of
receipt of cover from the issuing baske letter of credit; bill of 16 drams.

exchange; negotiation.

Background Notes beneficiary on the basis of an already existing, non-transferable
A series of publications by the U.S. State Department providingtter of credit. For example, a British merchant agrees to buy
an overview of a countrg’history people, political conditions, cotton in Egypt for sale to a Belgian shirtmakite Belgian
economy and foreign relation®lso includes map of country establishes a non-transferable letter of credit for payment to the
and travel noteg\vailable from: Superintendent of Documents, British merchant who then uses the strength of the letter of credit
U.S. Government Printing @de, Washington, DC 20402:®.  as a security with his bank for opening a letter of credit to finance
Box 371954, Pittsbgh PA 15250-7954; http:// paymentto the Egyptiagee letter of credit.
www.access.gpo.gov/su_does; to receive catalog, contact U.S.

FaxWatch: (202) 512-1716. back-to-back loan

(banking) Operations whereby a loan is made in one currency in
back haul one country against a loan in another currency in another country
(shipping)To haul a shipment back over part of a route which i{e.g., a U-S. dollar loan in the U.S. against a pounds sterling loan
has traveled. in the U.K.).
back order bad faith

That portion of an order that cannot be delivered at the schedul@dw) The intent to mislead or deceive (mala fides). It does not
time, but will be delivered at a later date when available. Also, tmclude misleading by an honest, inadvertent or uncalled-for
restock requested out-of-stock items. misstatement.

back-to-back borrowing bagged cargo
(banking) The process whereby a bank brings together a borrow@hipping) Goods shipped in sacks.
and a lender so that they agree on a loan contract.
baht
back-to-back letter of credit The currency of Thailand. 1B=100 satangs.
(banking) A new letter of credit opened in favor of another
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bailment (SDRs) and claims on and liabilities to the rest of the world, and
(law) A delivery of goods or personal property by one persoif3) unrequited transfers and counterpart entries that are needed
(the bailor) to another (the bailee) on an express or implieth balance, in the accounting sense, any entries for the foregoing
contract and for a particular purpose related to the goods whiteansactions and changes which are not mutudgting.

in possession of the bailee, who has a duty to redeliver them (0.S.) The six balances that are currently published quarterly
the bailor or otherwise dispose of them in accordance with theoncerning the U.S. balance of payments are:

bailor's instructions once the purpose has been accomplshed(1) Thebalance on mechandise trade which measures the net
bailment arises, for example, when a seller delivers goods totansfer of merchandise exports and imports (whidardiin some
shipping company with instructions to transport them to a buyawrays from the trade balance published monthly by the Bureau of
at a certain destination. the Census);

(a)A bailment for hireis a bailment contract in which the bailor (2) Thebalance on servicesyhich measures the net transfer of
agrees to compensate the bailee. A shipping contract is usuallgarvices, such as travel, other transportation, and business
bailment for hire because the shipper transports the goods fopeofessional, and other technical services (this balance was
fee. (b) Aspecial bailmentis one in which the law imposes greater redefined in 1990 to exclude investment income);

duties and liabilities on the bailee than are ordinarily imposed of8) Thebalance on investment incomewhich measures the
other bailees. Common carriers, for example, are special bailee®t transfer income on direct and portfolio investments;

Because the law imposes extra dudes of due care with regard4) Thebalance on goods, services and inconvehich measures

the property and persons transported than are required of privédle net transfer of merchandise plus services and income on direct

carriers.See carriet and portfolio investment (this balance is equivalent to the pre1990
balance on goods and services; it is also conceptually comparable

balanced economy to net exports of goods and services included in GNP);

(economics) A condition of national finances in which imports(5) Thebalance on unilateral transfers(net), which measures

and exports are equal. the net value of gifts, contributions, government grants to foreign
countries and other unrequited transfers;

balance of payments (6) Thebalance on curent account(widely used for analysis

(economics) A statement identifying all the economic and financiand forecasting) which measures transactions in goods, services,
transactions between companies, banks, private households andome and unilateral transfers between residents and
public authorities of one nation with those of other nations of theaonresidents.

world over a specific time period. A transaction is defined as the

transfer of ownership of something that has an economic valumlance of trade

measurable in monetary terms from residents of one country feconomics)The diference between a countsyimports and
residents of another exports over a set period. {@glance of trade deficitis when a
The transfer may involve: (1) goods, which consist of tangibleountry imports more than it exports. (b)balance of trade

and visible commaodities or products; (2) services, which consisturplus is when a country exports more than it imports.

of intangible economic outputs~ which usually must be produced,

transferred, and consumed at the same time and in the same pldoxadance on...

(3) income on investments; and (4) financial claims on, an@eebalance of payments

liabilities to, the rest of the world, including changes in a country’

reserve assets held by the central monetary authorities. #alboa

transaction may also involve a gift, which is the provision by on&he currency of Panama. 1B=100 centesimos.

party of something of economic value to another party without

something of economic value being received in return. bale

International transactions are recorded in the balance of paymefghipping)A large bundle of compressed, bound and usually
on the basis of the doubling principle used in business accountingrapped goods, such as cotton.

in which each transaction gives rise to twisefting entries of

equal value so that, in principle, the resulting credit and debliale cargo

entries always balancEransactions are generally valued at marke{shipping) Bulky cago shipped in bales, usually of burlap.

prices and are, to the extent possible, recorded when a change of

ownership occurs. ballast

These transactions are divided into two broad groups: curre(ghipping) Heavy material strategically placed on a ship to improve
account and capital accourithe current accountincludes its trim or stability In most vessels water is used as ballast.
exports and imports of goods, services (including investment

income) and unilateral transfers. Teepital accountincludes  bank acceptance

financial flows related to international direct investment.(banking) A bill of exchange drawn on or accepted by a bank to
Investment in government and private securities, internationglay specific bills for one of its customers when the bill become
bank transactions and changes fit@il gold holdings and foreign  due. Depending on the baslcreditworthiness, the acceptance
exchange reserves. becomes a financial instrument which can be discounted for
(IMF) The International Monetary Fund (IMF), which strives immediate paymen&eebill of exchange.

for international comparabilitylefines the balance of payments

as “a statistical statement for a given period showing (1pank afiliate export trading company

transactions in goods, services and income between an econo(tyS.) An export trading company partially or wholly owned by
and the rest of the world, (2) changes of ownership and otharbanking institution as provided under the U.S. EXp@ding
changes in that economsyhonetary gold, special drawing rights
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CompanyAct. See export trading company; Expofrading  creditors.

Company Act.

Bank Wire Service
bank draft (banking) A private wire service linking over 250 banks through
(banking) A check drawn by one bank against funds deposited the facilities oM/estern UnionThis service serves as a message
its account in another bank. system for transfer of funds and information for the member banks.
banker's bank banque d’'afaires

(banking) A bank that is established by mutual consent bgbanking) A French bank involved in long-term financing and in
independent and urfdiated banks to provide a clearinghouse the ownership of companies, usually industrial firms. Synonymous
for financial transactions. with merchant bank.

bankers drat bareboat charter
(banking)A draft payable on demand and drawndsyon behalf  (shipping) A charter of a vessel where the charter party has the
of, a bank upon itself bankets draft is considered cash and right to use his own master and crew on the vessel.
cannot be returned unpaid.

barge
Bank for International Settlements (BIS) (shipping)A flat bottomed inland cgp vessel with or without
(banking) Established in 1930, thigianization was designed to propulsion usually used on rivers and canals
faster cooperation among world central banks, to seek
opportunities for development of financial activity amongbarratry
governments and to serve as an agent involving the transfer @hipping) The willful misconduct of shig master or crew
payments. Address: Bank for International Settlements, Centradcluding theft, intentional casting away of vessel, or any breach
bahnplatz 2, CH-4002 Basel, Switzerlahel; [41] (61) 2808080; of trust with dishonest intent
Fax: [41] (61) 280-9100; http://wwhis.og.

barter
bank guarantee The direct exchange of goods for other goods without the use of
(banking) Unilateral contract between a bank as guarantor andr@ney as a medium of exchange and without the involvement of
beneficiary as warrantee in which the bank commits itself to pag third party See also countertrade.
a certain sum if a third party fails to perform or if any other
specified event resulting in a default fails to take pl8eeletter  Basel Convention

of credit. The Basel Convention restricts trade in hazardous waste, some
non-hazardous wastes, solid wastes and incinerator ash. It was
bank holding company adopted in 1989 by a United Nations-sponsored conference of

(banking) Any company which directly or indirectly owns or 116 nations in Basel, Switzerlaridventy nations must ratify the
controls, with power to vote, more than five percent of votingreaty before it goes intofett.
shares of each of one or more other banks.

basing point
bank holiday (shipping) A point (location) which is used in constructing through
(banking) A day on which banks are closed. rates between other points.
bank note
(banking) Paper issued by the central bank, redeemable as moiaging rate
and considered to be full legal tender (shipping) A rate used only for the purpose of constructing other
rates.

bank note rate
(banking/foreign exchange) Exchange rate used in bank nobasket of currencies

dealing. (banking/foreign exchange) A means of establiskalge for a
composite unit consisting of the currencies of designated nations.
bank release Each currency is represented in proportion to its value in relation

(banking) A document issued by a bank, after it has been paidtor the total. The European Currency Unit, for example, is a

given an acceptance, giving authority to a person to take delivewyeighted average of the currencies of the European Community

of goods. member nations, used as a unit of value in transactions among
businesses in the member counti@esEuropean Currency Unit.

bankruptcy

(law) (a) The status of an individual or legal entity who does ndbattens

have the financial resources needed to pay debts as they cofakipping)The protruding fixtures of the inside walls of a vessel’

due; (b) The legal proceedings for declaring bankruptcy andold which keep cgio away from the walls of the vessel, or to

dischaging or restructuring debts. Laws related to thesdasten the cgo to the walls of the vessel.

proceedings vary greatly amongféeient countries. In the United

States, bankruptcy proceedings are brought before bankruptbgarer

courts. In some countries, a bankruptcy is dealt with througfgeneral) The person in possession.

administrative agencies and a bankrupt person must first attempinking/finance/law/shipping) A person who possesses a bearer

to make a composition with creditorSee composition with  document and who is entitled to payment of funds or transfer of
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title to property on presentation of the document to the payee protection to countries that are smatories to the conver@gen.
transferorA buyer for example, who presents bearer documentg/orld Intellectual Property @anization; copyright: patent;

of title (such as a bill of lading) to a shipper that transported theademark; service mark.

goods is entitled to receive the shipment. A seller who presents

to a bank a negotiable instrument, such as a check, that is paydiseth

to the bearer is entitled to payment of the furl8® bearer (shipping) The place beside a wharf, pier or quay where a vessel
document; endorsement. is secured and can be loaded or unloaded of ig®car

bearer document Besloten ¥nnooschap met Beperktéansprakelijkheid
(banking/finance/law/shipping) A negotiable instrument,(B.V.B.A)

commercial paperdocument of title, or security that is issued(Belgium/Netherlands) Designation for a private limited liability
payable or transferable on demand to the individual who hold®rporation with limited liability to shareholders.

the instrument, or one that is endorsed in blank. A bearer document

authorizes the payment of funds or the transfer of property to tiéd bond

bearer when the bearer presents the document to the person, sbuohrantee established in connection with international tenders.
as a bank or a shippéhat is holding the funds or proper8ge  Guarantees fulfillment of the fef, i.e. that the contract will be

bearer~ endorsement. signed if awardedsee bond; tender

bearer instrument bilateral investment treaty (BIT)

See bearer document (foreign investment) A treaty between two countries with the
goals of ensuring investments abroad of national or most favored

Beggar-Thy-Neighbor Policy nation treatment; prohibiting the imposition of performance

,economics) A course of action through which a country tries teequirements; and allowing the investor to engage top

reduce unemployment and increase domestic output by raisintanagement in a foreign country without regard to nationality

tariffs and instituting non-tafibarriers that impede imports, or BITs ensure the right to make investment-related transfers and

by accomplishing the same objective through competitivguarantee that expropriation takes place only in accordance with

devaluation. Countries that pursued such policies in the eardccepted international laBITs also guarantee access by an

19305 found that other countries retaliated by raising their owmvesting party to impartial and binding international arbitration

barriers against imports, which, by reducing export market$or dispute settlement.

tended to worsen the economicfidifilties that precipitated the

initial protectionist actionThe Smoot-HawleYariff Act of 1930  bilateral steel agreements

is often cited as a conspicuous example of this approach. (trade agreement) Agreements between governments to reduce
or eliminate state intervention that is, domestic subsidies and

Belgium, Netherlands, Luxembourg Economic Union market barriers, in the production and sale of steel. The U.S. has

(BENELUX) negotiated ten BSAs with major steel trading partners.

A cooperative @yanization formed by Belgiurithe Netherlands

and Luxembolg to encourage economic activity among the threbilateral trade

nations. It has eight committees addressing such areas as econdegonomics) The commerce between two countries.

relations, agriculture, commerce, indusitystoms and social bilateral trade agreement

affairs.Address: BENELUX, 39 rue de la Rogence, 1000 Brussel#, formal or informal agreement involving commerce between

Belgium;Tel: [32](2) 519-38-1; Fax: [32] (2) 513-42-06. two countries. Such agreements sometimes list the quantities of
specific goods that may be exchanged between participating
belly pits or holds countries within a given period.
(shipping) Compartments located beneath the cabin of an aircraft
and used for the carriage of garand passenger baggage. bill
(law) (a) A written statement of contract terms. (b) A listing of
beneficiary items in a transaction or demand. (c) A promissory obligation for
(banking/letter of credit) The individual or company in whosehe payment of moneyd) An account for goods sold, services,
favor a letter of credit is opened. rendered, or work completed. Sak of ... ; bill of lading.
(insurance) The person or legal entity named to receive the
proceeds or benefits of an insurance policy billed weight
(shipping) The weight shown in a waybill or freight bill.
BENELUX
SeeBelgium, Netherlands, Luxemba@uEconomic Union. billing third party

(shipping)The invoicing of transportation clgas to other than
Berne Convention forthe Protection of Literary and Artistic  shipper or consignee.
Works
Formal name: The International Union for the Protection obill of adventure
Literary andArtistic Works.Also called the Berne UnioA.part  (law) A written certificate used if goods are shipped under the
of theWorld Intellectual Property @anizationAn international name of a merchant, shipmaster shipownerlt certifies that
agreement that was concluded in Berne, Switzerland, ke property and risk in the goods belong to a person other than
representatives of participating countries which providethe shipper and that the shipper is accountable to that other person
copyright, patent, trademark and other intellectual propertfor only the proceeds.
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transport of goods and is not negotialSeg air waybill for a
bill of credit fuller explanation.
(law) A written statement, commonly used by business traveler&l) A clean bill of ladingis a bill of lading where the carribas
given by one individual or legal entity to anottterauthorize the noted that the merchandise has been received in apparent good
recipient to receive or collect money from a foreign correspondentpndition (no apparent damage, loss. etc.) and which does not
such as a bank in the recipientountrySeealso letter of credit.  bear such notations as “Shipjgektoad and Count,” etc.

(e) Aclaused bill of ladingis a bill of lading which contains
bill of exchange notations which specify deficient condition(s) of the goods and/
(banking) An unconditional order in writing, signed by a persoror packaging.
(drawer) such as a buyeand addressed to another person
(drawee), typically a bank ordering the drawee to pay a statddill of parcels
sum of money to yet another person (payee), often a,saller (law) A statement that lists the descriptions and prices of goods
demand or at a fixed or determinable future time. in a parcel and that is sent to the buyer with the goods. This bill
The most common versions of a bill of exchange are: is often referred to as a packing slip.
(a) Adraft, wherein the drawer instructs the drawee to pay a
certain amount to a third person, usually in payment for the transfbill of sale
of goods or servicesight drafts are payable when presented. (law) A written document by which an individual or legal entity
Time drafts (also called usance drafts) are payable at a futurassigns or transfers title to goods to another
fixed (specific) date or determinable (30, 60, 90 days etc.) date.
Time drafts are used as a financing tool (as with Documents agaistl of sight
Acceptance, D/A terms) to give the buyer time to pay for higU.S. Customs) A document used by U.S. Customs that permits

purchase. a consignee of goods to see them before paying duties.
(b) A promissoly note, wherein the issuer promises to pay a
certain amount bill-to party
(shipping) Refers to the party designated on a bill of lading as
bill of health the one responsible for payment of the freight glasyrthis can

(general) A certificate issued by port or customs authoritiebe the shippefreight forwarderconsignee, or another person.
attesting to the health of the crew and passengers of a vessel or

airplane upon arrival or departure from the port. binder
(a) A clean bill of health is issued by authorities when no (insurance) A document certifying temporary insurance coverage.
contagious disease(s) has been found, A binder is issued by an insurance company or its agent pending

(b) A suspected bill of healthis issued when no contagious the issuance of an insurance palicy
disease(s) has been found, but authorities fear that one may

develop, and binding decisions
(c) Afoul bill of health is issued when a contagious disease hagU.S. Customsh binding tarif classification ruling (decision),
been found which can be relied upon for placing or accepting orders or for

In the cases of issuance of a suspected bill of health or a foul bilaking other business determinations. May be obtained by writing
of health, the vessel, airplane, or its passengers must entetoaa local Customs district director or to the Area Director of

guarantineSee quarantine. Customs, Nework Seaport, §Vorld Trade CenteMNewYork,
NY 10048. The rulings will be binding at all ports of entry unless
bill of lading revoked by the Customs Servieefice of Regulations and

(shipping)A document issued by a carrier to a shippigned by  Rulings. Note that while the port and distridicgs of Customs

the captain, agent, or owner of a vessel, furnishing written evidenege, for many purposes, your best sources of information, informal
regarding receipt of the goods (ga), the conditions on which information obtained on tafi€lassification is not binding.
transportation is made (contract of carriage), and the engagement

to deliver goods at the prescribed port of destination to the lawfliological agents

holder of the bill of lading. A biologically active material. Several classes of biological agents
A bill of lading is, therefore, both receipt for merchandise and a have been identified according to their degree of pathogenic
contract to deliver it as freighthere are a number of fiifent  hazard, and are unilaterally controlled by various governments.
types of bills of lading. In the United States applications to export certain biological
(a) Astraight bill of lading indicates that the shipper will deliver agents are referred to the Department of State and the intelligence
the goods to the consignee. The document itself does not givmmunity on a case-by-case basis.

title to the goods (non-negotiable). The consignee need only

identify himself to claim the goods. A straight bill of lading is biomedical materials

often used when payment for the goods has been made in advar{s@ipping) Items that can cause human disease (infectious/
(b) A shipper’s order bill of lading is a title document to the etiological agent). (UN CLASS 6) Examples are live virus
goods, issued “to the order afpartyusually the shippewhose  vaccines and etiologic agents. Hazards/precautions are: may be
endorsement is required tdexdt its negotiation. Because it is ignited if carrier is flammable; contact may cause infection/disease;
negotiable, a shipperorder bill of lading can be bought, sold, or and damage to outer container may nf#cfinner container
traded while goods are in transit and is commonly used for

letter-of-credit transactions. The buyer usually needs the origindirr

or a copy as proof of ownership to take possession of the good$e currency of Ethiopia. IBr (or IE$)=100 cents.

(c) An air wayhbill is a form of bill of lading used for the air
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evidence that a surety bond is posted with Customs to cover any
black market potential duties, taxes and penalties which may accrue. Bonds
Buying or selling of products and commodities, or engaging imay be secured through a resident U.S. surety comipainyay
exchange of foreign currencies in violation of govemmentlso be posted in the form of United States money or certain

restrictions. United States government obligations. In the event that a customs
broker is employed for the purpose of making eritrg broker
blank endorsement may permit the use of his or her bond to provide the required

(law/banking/shipping) The signature or endorsement of a pers@overageSee bond system; surety; in bond.

or firm on any negotiable instrument (such as a check, draft or

bill of lading), usually on the reverse of the document, withoubonded

designating another person to whom the endorsement is mag@e.S. Customs) Goods stored under supervision of customs until

The document therefore becomes bearer papshipping, for  the import duties are paid or the goods are exported.

example, the holder of a blank endorsed bill of lading can take

possession of the merchandiSee endorsement; bearer bonded exchange

document. (foreign exchange) Foreign exchange which cannot be freely
converted into other currenci€®e foreign exchange.

blanket rate

(shipping) (a) A rate applicable from and/or to a group of pointshonded stores

(b)A special single rate applicable tofdient articles in a single  (customs) A place (usually a secured storeroom) on a vessel or

shipment. airplane where non-customs entered goods are placed under seal
until the vessel leaves the port or country

blockade

The act of preventing commercial exchange with a country dsonded terminal

port, usually during wartime, by physically preventing carriergcustoms)An airline terminal approved by the USteasury

from entering a specific port or natiddee alsembago. Department for storage of goods until Customs duties are paid
or the goods are otherwise properly released.

blocking or bracing

(shipping)Wood or metal supports to keep shipments in place ibonded warehouse

or on containers. (U.S. Customs) A warehouse owned by persons approved by the
Treasury Department, and under bond or guarantee for the strict
board foot (fom, BF-bd t) observance of the revenue laws of the United States; utilized for

(measuremen# unit of measurement used for luml@ne board  storing goods until duties are paid or goods are otherwise properly
foot is 12 inches by 12 inches by 1 inch, or one square foot oéleased. Payment of customs duties is deferred until the goods

lumber one inch thick. enter the CustomEerritory of the United &tes.The goods are
not subject to duties if reshipped to foreign poite.bond; in
bolivar bond.

The currency of/enezuela. | B= 100 centimos.
bond of indemnity

boliviano (shipping) An agreement made with a carrier relieving it from

The currency of Bolivia. 1$b=100 centavos. liability for any action on its part for which it would otherwise be
liable

bona fide

(law) In or with good faith, honesty and sincerfybona fide  bond system

purchaserfor example, is one who buys goods for value anqU.S. Customs) A part of the U.S. Customs’ Automated

without knowledge of fraud or unfair dealing in the transactionCommercial System, provides information on bond coverage. A

Knowledge of fraud or unfair dealing may be implied if the factsCustoms bond is a contract between a principal, usually an

are such that the purchaser should have reasonably known tiraporter and a surety which is obtained to insure performance

the transaction involved deceit, such as when goods that aséan obligation imposed by law or regulation. The bond covers

susceptible to copyright piracy are provided without producpotential loss of duties, taxes, and penalties for specific types of

documentation as to their origin. transactions. Customs is the contract beneficBegAutomated
Commercial System.

bond

(general) An interest-bearing certificate of debt, usually issued inooking

series; by which the issuer obligates itself to pay the principgshipping) The act of recording arrangements for the movement

amount at a specified time and to pay interest periodically of goods by vessel.

(banking) An instrument used as proof of a debt.

(finance) The obligation to answer for the debt of another persobhordereau

(insurance) A contract between a principal and a surety (insuran(iasurance) (a) A method of reporting shipments to an insurance

company or their agent) which is obtained to insure performan@mpany under an open insurance polioyAn insurance form,

of an obligation (often imposed by law or regulation) similar to a declaration, which provides for insurance coverage

(U.S. Customs) A bond required by the federal government iaf multiple shipments within a prescribed reporting period, usually

connection with the payment of duties or to producea month.

documentation. U.S. Customs entries must be accompanied Biis form calls for the name of the vessel and sailing date, points
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of shipment and destination, nature of commodlity amount of Bretton-WoodsAgreement of 1944

insurance desired, and the number of the open policy under wh{banking/foreign exchange) Articles of agreement adopted by the
the shipment is made. The borderea.u form is prepared by thtgrnational monetary conference of 44 nations which met at
assured and is forwarded within a prescribed reporting perid@rettonWoods, New Hampshir&he International Monetary
usually monthlyThe forms are forwarded to the insurance ageftund and the International Bank for Reconstruction and
or broker for transmission to the insurance comgEmy premium Development were created as a result of this agreement. The
is billed monthly in accordance with the schedule of rates provid&tinds major responsibility is to maintain orderly currency
by the policy practices in international trade, while the Barikinction is to

The bordereau is generally not used in cases where evidencéagflitate extension of long-term investments for productive
insurance must be supplied to a custqriebanks or to other purposes. Periodic meetings are held at Bréttoods to amend
third parties in order to permit collection of claims abroad. Thige original agreement.

calls for a special marine policgccasionally referred to as aSee Bretton-Woods System; International Monetary Fund;
certificate. The bordereau, therefore, is mainly used for impdriternational Bank for Reconstruction and Development.
shipments, not export shipments.

See special marine policee also declaration. Bretton-Wbods System
(banking/foreign exchange) A system of fixed exchange rates with
bounties or grants fluctuation grids, in which every member of the International
Payments by governments to producers of goods, often Menetary Fund (IMF) sets a specific parity for its currency relative
strengthen their competitive position. to gold or the dollgrand undertaking to keep fluctuations within
+/-1% of parity by central bank market interventions.
bow See Bretton-WbodsAgreement of 1944: International Monetary
(shipping) The front of a vessel. Fund; International Bank for Reconstruction and Development.
box bribe
(shipping) Colloquial term referring to a trailelemi-trailer or A payment resulting in the paysreceiving some right, benefit,
container or preference to which he has no legal right and which he would
not have obtained except with the payment of the ménaybe
box car is a criminal ofense.See Foreign Corrupt Practicésct.

(shipping)A closed freight car
British High Commission (BHC)

boycott (diplomacy) The term British High Commission (BHC, or High
A refusal to deal commercially or otherwise with a person, firm ggcommission, HC, or Her MajestyHigh Commission. HMHC)
country is used in lieu of “embassy” in Commonwealth countries
breakage broken cross rates, triangular arbitrage

(a) A monetary allowance or credit that a manufacturer agreeq@nking/foreign exchange) A forward foreign exchange
give a buyer to compensate for damage caused to goods dugifigngement which is not for a standard maturity period. Standard
transit or storage. (b) A fractional amount due as part of a paymeetiods are: 1 week; 2 weeks; 1, 2, 3, 6 and 12 months.

to a partysuch as pennies that result from a computation of inter¢banking/foreign exchange) In foreign exchange, disparity among

on a loan or deposit. three or more rates; e.g. if DM 1=30 cents and FF 1.5 while FF
1=22 cents, a Deutschmark will bring 30 cents if converted directly
breakbulk but 33 cents if converted first into francs and then into dollars.
(shipping)To unload and distribute a portion or all of the contents
of a consolidated shipment for delivery or reconsignment. broker
An individual or firm that acts as an intermediarften between
breakbulk cargo a buyer and selleusually for a commission. Often an agent.

(shipping) Cago which is shipped as a unit but which is nofa) Customs broker-Anindividual or firm licensed to enter and
containerized. Examples are any unitizedjogulaced on pallets, clear goods through Customs for another individual or fge®.
or in boxes. customs broker

breakbulk vessel (b) Insurance broker-An individual or firm which acts as an
(shipping)A general cayo vessel designed tdfiefently handle intermediary between an insurance company and the inSeesd.
breakbulk loads. Breakbulk carvessels are usually self-sustainingnsurance broker
in that they have their own loading and unloading machinery
brokerage license, domestic
break-even point (U.S.) Authority granted by the U.S. Interstate Commerce
(banking/foreign exchange) The price of a financial instrument @mmission to persons to engage in the business of arranging,
which the option buyer recovers the premium, meaning that f@ transportation of persons or property in interstate commerce
makes neither a loss nor a gain. In the case of a call option, the
break-even point is the exercise price plus the premium, and in Breissels ariff Nomenclature
case of a put option, the exercise price minus the premium SeestomsA once widely used international tériassification
option; call option; put option. system which preceded the Customs Cooperation Council
Nomenclature (CCCN) and the Harmonized System
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Nomenclature (HS)see Harmonizedrariff Schedule; Customs  (U.S. governmen#n agency of the U.S. Departmenflofasury

Cooperation Council Nomenclature. theATF regulates the alcohol, firearms and explosives industry
ensures the collection of federal taxes imposed on alcohol and
bulk cargo tobacco, investigates violations of federal firearms, explosives

(shipping) Cago that consists entirely of one commodity and isand tobacco lawsAddress: Bureau ohlcohol, Tobacco and
usually shipped without packaging. Examples of bulgcare  Firearms, Department of tHgeasury 650 Massachusetisre.

grain, ore and oil. NW, Washington, DC 20226Tel: (202) 927-7777; http://
www.atf.treas.gov
bulk carrier Bureau of Customs

(shipping)A vessel specifically designed to transport bulgear  See United States Customs Service.
There are two types of bulk carriers: those designed to transport
dry bulk cago such as grain or ore, and those designed t8ureau of Export Administration

transport liquid bulk cgro such as oil. (U.S. government) Responsible for control of exports for reasons
of national securityforeign policy and short supplyicenses on
bulk freight controlled exports are issued and seminars on U.S. export
(shipping) Freight not in packages or containers. For exampleegulations are held domestically and overseas. Address: Bureau
grain, ore, timber of ExportAdministration, Ofice of PublicAffairs, Room 3897,
14th Sreet and Constitutiolivenue NWWashington, DC 20226;
bulkhead Tel: (202) 482-2721;

(shipping) (a) A partition separating one part of a ship betweehttp://www.bxa.doc.gov
decks from anotheb)A structure to resist the pressure of earth

or water Bureau of International Expositions
An international aganization established by the Paris Convention
bulk liquids of 1928 to regulate the conduct and scheduling of international

(shipping) Liquid cago shipped in intermodal tank containers. expositions in which foreign nations ardiaglly invited to
participateThe BIE divides international expositions intdeliént
bulk sale or transfer categories and types and requires each member nation to observe
(law) A transfer of substantially all of the inventory or property specified minimum time intervals in scheduling each of these
of an enterprise to one individual or legal entity in a singlecategories and types of operations. Under BIE rules, member
transaction not in the ordinary course of the business of theations may not ordinarily participate in an international exposition
enterprise. In some countries, bulk sales and transfers awmmless the exposition has been approved by the BIE. The U.S.
regulated by law in anfeirt to reduce the potential for defrauding became a member of the BIE in April 1968. Federal participation

creditors through this type of transaction. in a recognized international exposition requires specific
authorization by the Congress, based on the Presdwmidling
bulk solids that participation is in the national interest.

(shipping) Dry cago shipped loose in containers.
Business Executive Enforcemengam

Bundesbank (U.S. government) A channel for private sector U.S. business
(banking) Established in 1875, the central bank of Germanyexecutives to discuss export control enforcement matters with
located in Frankfurt. the Bureau of ExporAdministration. See Bureau of Export
Administration
bunker
(shipping) A compartment on a ship for storage of fuel. Buy American acts
U.S. federal and state government statutes that give a preference
bunker adjustment factor (BAF) to U.S. produced goods in government contracts. These statutes
(shipping)An adjustment in shipping ctges to ofset price  are designed to protect domestic industry and Jdhdrtend to
fluctuations in the cost of bunker fuel. increase the price paid for goods and services government agencies

buy. See also nontarif barriers or measures: trade barriers.
bunker charge

See bunker adjustment factor buyback
(economics) A form of countertrade that involves the exportation
bunker fuel of technological knowhowspecialized machinery and the
(shipping) The fuel used to power a ship. construction of an entire factory in exchange for a set percentage
of the factorys production over a five to twenty-five year period.
Bureau of Alcohol, Tobacco and Firearms (AF) Buyback is also known as compensation tradiegicountertrade.
cabotage domestic interport water transportation service.

(shipping) Coast-wide water transportation, navigation or trade
between ports of a nation. Many nations, like the U.S., hawairns Group
cabotage laws which require domestic owned vessels to perfosn informal association of agricultural exporting countries
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established imAugust 1986. Members includé&rgentina, capacity to contract

Australia, Brazil, Canada. Chile, Colombia, Hungémgonesia, (law) Legal competency to make a contract. A party has capacity
Malaysia, New Zealand, PhilippineShailand and Uraeuav to contract if he or she has attained the age required by law and
Address: Cairns Group, c/o Department of Fordiffairs and has the mental ability to understand the nature of contract
Trade, Bag 8, QueeYiictoria Terrace, CanberradCT 2600, obligations.

Australia.

capital account
call (economics) Juxtaposition of the long and short term capital
(banking) A demand of payment on a loan, often as a result ahports and exports of a count8ge balance of payments.
non-compliance on the part of the borrower to the terms and

conditions of the loan. capital flight
(economics) The transfer of money or other financial resources
call in a contract from one country to another as a hedge against inflation or poor

(law) (a) Demanding payment on a contrActeller for example, economic or political conditions.
may be entitled under the contract terms to demand payment at
the time the goods are ready to ship. (b) Submitting a formatapital goods
usually written, notice to collect payment on a contract A sellefeconomics) Manufactured goods that are for productive
who has not received payment, for example, may send a writtémdustrial use. For example: machine to&se also consumer
letter to the buyer demanding remittance of the funds owed-thgbods.
is calling in the contract.

capital market
call money (finance) The market for buying and selling long-term loanable
(banking/finance/foreign exchange) Currency lent by banks onfands, in the form of bonds, mortgages and the like. Unlike the
very short-term basis, which can be called the sameatlape = money market, where short-term funds are traded, the capital
day’s notice or at two daysiotice. Called overnight money in market tends to center on wellganized institutions such as the

Great Britain and Federal funds in the United States. stock exchange. Howevéhere is no cleecut distinction between
the two other than that capital market loans are generally used by
call option businesses, financial institutions and governments to buy capital

(banking/finance/foreign exchange) The right (but not thegyoods whereas money-market loans generally fill a temporary
obligation) to buy a fixed amount of a commogdggcurity or  need for working capital.

currency from the option writer (option seller) at a predetermined

rate and/or exercise price within a specified time I#egtoption; capital movements

put option; American Option; European Option. (economics) (a) The international payments of a nation. (b) A
nations short and long-term claims and liabilities, which are
Calvo Doctrine entered into vis-a-vis foreign countries, including repayment of

(foreign investment) The Calvo Doctrine (or principle) holds thaforeign debt, direct investments, portfolio investments and
jurisdiction in international investment disputes lies with thepurchase of private real estate.

country in which the investment is located; thus, the investor has

no recourse but to use the local courts. The principle, namedp@in’s protest

after anArgentinian jurist, has been applied throughout Latin(shipping) A document prepared by the captain of a vessel on

America and other areas of the world. arrival at port, showing unusual conditions encountered during
voyage. Generallya captairs protest is prepared to relieve the
Canadian Commercial Corporation ship owner of any liability for any loss to gar;, thus requiring

(Canada) The prime contractor in governmental government saleaigo owners to look to insurance companies for reimbursement.
transactions, facilitating exports of a wide range of goods and
services from Canadian sources. In response to requests fraargo
foreign governments and international agencies for individualshipping) Merchandise hauled by transportation lines.
products or services, CCC identifies Canadian firms capable of
meeting the customear requirement executes prime as well ascargo agent
back-to-back contracts, and follows through with contrac{shipping) An agent appointed by an airline or shipping line to
management, inspection, acceptance, and payment. Addresslicit and process international air and ocean freight for
Canadian Commercial Corporation (CCC), Metropolitan Centreshipments. Cgo agents are paid commissions by the airline or
11th Floor 50 O’Connor 8§, Ottawa, ON K1A0S6, Canada; shipping line.
Tel: [1] (613) 996-0034; Fax: [1] (613) 9952121,
http://www.com/viatec/ccc.htm cargo aircraft

Seeall-cago aircraft.
cap
(banking/finance/foreign exchange) On borrowed funds with anargo manifest
interest rate which is tied to the market rate, an upside limit dshipping)A list of a ships cago or passengers, but without a
cap can be agreed upon, i.e. against payment of a premium, lesting of chages.
upper interest rate limit is agreed upon, which will not be exceeded
even if the market rate rises above the stated level cargo, N.O.S.

(shipping)Articles not otherwise specifically provided fdn
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determining the freight rate, a general category of articles faarriet

shipment. (customs) A customs document permitting the holder to carry or
send merchandise temporarily into certain foreign countries (for
cargo selectivity system display demonstration, or similar purposes) without paying, duties

(U.S. Customs) A part of U.S. Customs’ Automated Commerciar posting bondsSee ATA Camet.

System, specifies the type of examination (intensive or general)

to be conducted for imported merchandise. The type afarriage and insurance paid ta. (named port of destination)
examination is based on database selectivity criteria such @scoterm) “Carriage and insurance paid to (CIP) means that the
assessments of risk by fil@onsignee, tafihumber country of ~ seller has the same obligations as under CPT (carriage paid to),
origin, and manufacturer/shipparfirst time consignee is always but with the addition that the seller has to procurgearsurance
selected for an intensive examination. An alert is also generatadainst the buyés risk of loss of or damage to the goods during

in cago selectivity the first time a consignee files an entry in ghe carriage. The seller contracts for insurance and pays the
port with a particular tarifnumber country of origin, or insurance premium. The buyer should note that under the CIP

manufacturer/shipp&ee Automated Commercial System. term the seller is only required to obtain insurance on minimum
coverage. The CIP term requires the seller to clear the goods for

cargo tonnage export. This term may be used for any mode of transport including

(shipping)The weight of a shipment or of a stifbtal cago  multimodal transport.

expressed in tons. Seelncoterms for a list of the thirteen Incoterms 1990; insurable
interest.

Caribbean Basin Economic Recovery Act (CBERA)
(U.S.)The CBERAaffords non-reciprocal tafipreferences by Carriage of Goods by Sea Act of 1936
the United States to developing countries in the Caribbean Bagshipping) A U.S. law which, among other provisions, establishes
area to aid their economic development and to diversify argtatutory responsibility for the carrietiability for certain types
expand their production and exports. The CBERA applies tof damage. Where the COGSA applies, general speaking, the
merchandise entered, or withdrawn from warehouse foressel or carrier is responsible for damage resulting from
consumption, on or after January 1, 19B4is tarif preference negligence in the loading, stowing and disgeanf cago. It is
program has no expiration dagee Caribbean Basin Initiative. not responsible for damage resulting from errors of navigation or
management of the ship, from unseaworthiness of the vessel
Caribbean Basin Initiative (CBI) (unless caused by lack of due diligence to make it seaworthy), or
(U.S.) A program providing for the duty-free entry into the Unitedrom perils of the sea, fire, and a number of other listed causes.
States of merchandise from designated beneficiary countriesBine burden of proof in establishing fault will rest at times upon
territories in the Caribbean Basin. the shipper and at times upon the carrier
This program was enacted by the United States as the Caribb&dme degree to which a steamship company can be held responsible
Basin Economic RecoveAct and became &fctive January 1, for damage sustained by a specific shipment is frequerfityudtif
1984. to determine. COGSA applies to import and export shipments
The purpose of the program is to increase economic aid and treatel, by agreement, to much U.S. coastwise and intercoastal
preferences for twenty-eight states of the Caribbean region. Thasiness a well.
Caribbean Basin Economic Recovery Act provided for twelve
years of duty-free treatment of most goods produced in thearriage paid to ...
Caribbean region. The Initiative was extended permanently (CBhamed port of destination)
1), by the Customs andradeAct of August 1990.The 23  (Incoterm) “Carriage paid (€PT) means that the seller pays the
countries include Antigua and Barbuda, the Bahamas, Barbad@i®ight for the carriage of the goods to the named destination.
Belize, the BritishVirgin Islands, Costa Rica, Dominica, the The risk of loss of or damage to the goods, as well as any additional
Dominican Republic, El Salvadd@erenada. Guatemala. Guyana,costs due to events occurring after the time the goods have been
Honduras, Jamaica, Montserrat, the Netherlands Antilleslelivered to the carrigis transferred from the seller to the buyer
Nicaragua, Panamat. £hristopheiNevis, $. Lucia, $. Vincent  when the good share been delivered into the custody of the.carrier
and the GrenadineBjinidad andlobagoThe following countries  “Carrier” means any person who, in contract of carriage,
may be eligible for CBI benefits but have not formally requestedndertakes to perform or to procure the performance of carriage,
designationAnguilla, Cayman Islands, Suriname, andtheks by rail, road, sea, aimland waterway or by a combination of

and Caicos Islands. such modes.
If subsequent carriers are used for the carriage to the agreed
Caribbean Common Market (CARICOM) destination, the risk passes when the goods have been delivered

A regional trade alliance composed of 13 English speaking the first carrier

Caribbean nations. Its purpose is to further economic developmértie CPT term requires the seller to clear the goods for export.
and increase social and cultural cooperation among membEhis term may be used for any mode of transport including
nations. Members include Antigua and Barbuda, the Bahamasultimodal transportSee Incoterms for a list of the thirteen
Barbados. Belize, Dominica, Grenada, Guyana, Jamaichcoterms1990.

Montserrat, § Kitts-Nevis, $. Lucia, 8. Vincent and the

Grenadines, andrinidad andTobago).Address: Caribbean carrier

Common Market, Bank of Guyana Building, PO Box 10827(law/shipping) An individual or legal entity that is in the business
Geogetown, Guyanafel: [592] (2) 69-281Telex: 2263; Fax: of transporting passengers or goods for hire. Shipping lines,
[5]921 (2) 66-091. airlines, trucking companies and railroad companies are all carriers.
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(a) Acommon carrieris one that by law must convey passengerell
or goods without refusal, provided the party requestingshipping) The on board stowage space for one shipping container

conveyance has paid the oparfor transport. on a ship
(b) A private or contract carrier is one that transports only
those persons or goods that it selects. cells

(U.S. shipping) By U.S. government regulation a common carrigishipping) The modular construction system on board a cellular
publishes stated rates for carriage and must accept any passengbigping vessel designed to allow containers to be stowed securely
or goods for transport so long as space is available and tlh@e on top of another with vertical bracing at the four corners.
published rate is paid.
cellular vessel
carrier’s certificate (shipping)A special use shipping vessel designed for thaesit
(U.S. CustomsA document issued by a shipping company stowage of ocean containers one on top of the other with vertical
addressed to a District Director of Customs, which certifies thdiracing at the four corners.
a named individual is the owner or consignee of the articles listed
in the certificate. This document is often the “evidence of right t&€ensus Interface System
make entry” required by U.S. Customs for an individual to cleafU.S. Customs) A part of U.S. Customs’ Automated Commercial
goods through CustomSeealso evidence of right to make entry System, which includes edits and validations provided by the
Bureau of the Census to allow for the accurate and timely
cartage agent collection and submission of entry summary data, Census Interface
(shipping) A ground service operator who provides pickup ants accomplished through Automated Broker Interface entry
delivery of freight in areas not served directly by an air or oceasummary transmissionSee Automated Commercial System.
carriet
Center for Trade and Investment Services

cartage/drayage (U.S.) CTIS is the focal point in the Agency for International
(shipping)The local transport of goodalso the chage(s) made Development (AID) for the collection and dissemination of
for hauling freight on carts, drays or trucks. information on the agencyprograms and activities that support
international private enterprise in the developing countries where
cartel AID operates. CTIS is a full service, comprehensive

An organization of independent producers formed to regulatéone-stop-shop” for information abowID’s trade and

the production, pricing, or marketing practices of its members imvestment programs and business opportunities in countries

order to limit competition and maximize their market power served byAID. The centéss objective is to further economic
development abroad by facilitating increased business activity

casco between the private sectors of AlD-assisted countries and the

(insurance) Marine insurance coverage on the hull of a ship. U.S. Address: Agency for International Development, G/EGAD/
BD-Global Technology Network, 1300 Pennsylvaiigenue,

casus major Washington D.C. 20523Tel: 1-800-USAID4U; Fax:
(law/shipping) A major casualty that is usually accidental, suc202)216-3526; general AID information: http://
as a flood or shipwreck. www.info.usaid.gov Global NetworkTechnology: http://

www.usgtn.og.
catalog & video; catalog exhibitions
(U.S.)A U.S. Internationallrade Administration program Central American Common Market
promoting low-cost exhibits of U.S. firms’ catalogs and videosA regional trade alliance established in July 1991 comprised of
offering small, less-experienced companies an opportunity to telsionduras, Guatemala, El SalvadNicaragua and Costa Rica.
overseas markets for their products without travel. Th&he common market covers all products traded within the region
InternationallradeAdministration promotes exhibitions, provides as of 1992. A second step toward regional integration will be the
staf fluent in the local language to answer questions, and forwarasstablishment of a common external faRanama is becoming
all trade leads to participating firms. Contabtade Fairs and progressively more involved in the regional integration
Exhibitions; tel: 1(800) USA-TRADESee also International discussions. Address: Central American Common Market, 4A

TradeAdministration. Avda 10-25, Zona 14pdo Postal 1237, 01901, Guatemala City
GuatemalaTel: [502] (2) 68215 1Telex: 5676; Fax: [502] (2)
category groups 681-07 1.
Groupings of controlled producBeeexport control classification
number central bank
(banking) The only institution which has the right to issue bank
cause of action notes and which constitutes the monetary and credit policy
(law) Facts that give a party a right to seek a judicial remedswuthority of a currency zone. Apart from this, it supplies the
against another individual or legal entity economy with money and credit, regulates domestic and foreign
caveat emptor payments transactions and maintains internal and external
(law) Latin for “Let the buyer beware.” The purchaser buys amonetary stability
his own risk.

certificate of analysis
cedi A document issued by a recognizegiarization or governmental
The currency of Ghana- 1cent= 100 pesewas. authority confirming the quality and composition of pods listed
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in the certificate. Certificates of analysis are often required byeads and provide marketing assistance.
authorities in importing countries for animal and plant productg4) Provide a press release on certification.
for consumption and for pharmaceutice®se certificate of Contact the U.S. Department of Commerce, 14th St., 8

inspection; phytosanitary inspection certificate. ConstitutionAve. NW, Washington, DC 20230Tel: (202)
482-2000.
certificate of inspection See new-to-market; new-to-export.

A document certifying that merchandise (such as perishable goods)

was in good condition at the time of inspection, usuallyCertified Trade Missions Program

immediately prior to shipment. Pre-shipment inspection is dU.S.) (Former name: state/industryganized, government

requirement for importation of goods into many developingapproved (S/IOGA). The U.S. Department of Commerce,

countries. Often used interchangeably with certificate of analysishrough its Certified'rade Missions Program,fefs guidance

Seephytosanatary inspection certificate; certificate of analysis. and assistance to federal, state and local development agencies,
chambers of commerce, industry trade associations, and other

certificate of insurance export-oriented groups that are interested in becoming more
Seeinsurance certificate. actively involved in export promotion. Certifiddade Missions

open doors to government and business leaders in promising
certificate of manufacture export markets around the world.

A document (often notarized) in which a producer of good€Once the sponsoringganization has selected the countries to
certifies that the manufacturing has been completed and the godols considered, proposed an itineraayd outlined its mission

are now at the disposal of the buyer goals and objectives, the Department of Commerce coordinates
certificate of origin the mission itinerary with its commercial $taf U.S. embassies
(customs) A document attesting to the country of origin of goodsand consulates overse@lkese posts help to arrange the mission’

A certificate of origin is often required by the customs authoritiesactivities to make the most productive use of each mésber
of a country as part of the entry process. Such certificates atiene at each stop on the itineraBome missions also include
usually obtained through arfiafal or quasi oficial organization  informational or technical seminars specifically designed to exhibit
in the country of origin such as a consuldicefor local chamber and promote sales of sophisticated products, technotogy

of commerce. A certificate of origin may be required even thouglservices in tayeted market#&\ddress: Certifiedrade Missions.

the commercial invoice contains the information. U.S. Department of Commerce, 14th &d Constitutiorve.
NW, Room H216,Washington, DC 20230¢gl: (202) 482-4908;
Certificate of Origin Form A. Fax: (202) 482-015.

A document required by customs in the United States and other
developed countries to prove eligibility of merchandise undecession of goods
duty-free import programs such as the Generalized System @aw) A surrender of good# relinquishment of a debter

Preferences and the Caribbean Basin Initiative. property to creditors when the debtor cannot pay his or her debts.
certificate of weight C&F

(shipping) A document stating the weight of a shipment. See cost and freight; Incoterms.

certification; legalization chaebol

Official certification of the authenticity of signatures or documentgKorea) Korean conglomerates which are characterized by strong
in connection with letter of credits, such as certificates or originfamily control, authoritarian management, and centralized
commercial invoices, etc. by chambers of commerce, consulateiecision making. Chaebol dominate the Korean economy

and similar recognized government authorities. growing out of the takeover of the Japanese monopoly of the
Korean economy followinyVorld War Il. Korean government
Certified Trade Fair Program tax breaks and financial incentives emphasizing industrial

(trade eventJhe U.S. Department of Commerce Certifledde  reconstruction and exports provided continuing support to the
Fair Program is designed to encourggeate oganizations to  growth of Chaebols during the 1970s and 1980s. In 1988, the
recruit new-to-market and new-to-export U.S. firms to exhibit inoutput of the 30 lgyest chaebol represented almost 95% of
trade fairs overseabo receive certification, the@anization must ~ Koreas gross national product.

demonstrate: (1) the fair is a leading international trade event for

an industry and (2) the fairgainizer is capable of recruiting U.S. chargeable weight

exhibitors and assisting them with freight forwarding, customgshipping) The weight of a shipment used in determining air or
clearance, exhibit design and setup, public relations, and overaltean freight chaes.The chageable weight may be the
show promotionThe show aganizer must agree to assist dimensional weight or on container shipments the gross weight
new-to-export exhibitors as well as small businesses interestedafi the shipment less the tare weight of the container

exporting. .

In addition to the services theganizer provides, the Department charge d’afaires

of Commerce will: (diplomacy)A subordinate diplomat who takes ofarin the
(1) Assign awashington coordinator absence of the ambassador

(2) Operate a business informatioficaf, which provides meeting

space, translators, hospitalismd assistance from U.S. exhibitors charges advanced

and foreign customers. Seeadvancement of chges.
(3) Help contact buyers, agents, distributors, and other business
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charges collect chattel paper

(shipping)The total transportation ctgas which may include  (law) A writing or a group of writings that constitute a security
pickup and/or delivery chges which are entered on the oceaninterest in, or a lease of, specific goods for a monetary obligation.
or air waybill to be collected from the consignee. Equivalent terms

are “freight collect” or “chages forward.” check digit number
(shipping) A single digit of an air waybill number used to insure
charter that the air waybill number is correctly entered into a computer

(law) (a) Aninstrument issued by a government to the governegstem.

people, a specific part of the people, a corporation, a cabormy

dependency confirming or conferring described rights, libertiesshemical/biological weapons

or powers. (b) A legislative act that creates a business corporatifn.S.) The Department of Commerce maintains foreign policy
or that creates and defines a corporate franchise. export controls on certain chemical precursors useful in chemical
(shipping) (aA charter party or charter agreementis a lease  warfare. Through the Australia Group (AG), the United States
or agreement to hire an airplane, vessel, or other means @operates with other nations in controlling chemical weapons
conveyance to transport s on a designated voyage to one or mgréliferation. The AG has developed a Core List of nine chemicals
locations. (b)A gross chater is a charter agreement by which (not to be confused with the Coordinating Committee on
the shipowner furnishes personnel and equipment and incurs othgultilateral Export Controls (CoCom) “Core List’) considered
expenses, such as port costsA(bareboat chater is a charter  essential to the development of chemical weapons. The AG also
agreement under which an individual or legal entity charters developed &Varning List which identifies 41 precursors which
vessel without a crevassumes full possession and control of theare useful for chemical weapons development. The AG also
vessel, and is generally invested with temporary ownershiprovides the forum in which the member countries share

powers. information concerning the activities of non-member countries
where the proliferation of these weapons is of concern, including
chartered bank entities that are seeking chemical precursors and related items.
(Canada) Financial institution licensed by the Canadian Parliamemihe United States controls all 50 chemical precursors designated
under the Bank Act to operate as a bank. by the AG as useful in chemical weapons production. The nine
core list chemicals are controlled worldwide, except to the
chartered ship members of thAG and NATO. The remaining 41 chemicals are
(shipping) A ship leased by its owner or agent for a stated timepntrolled to selected countries.
voyage or voyages. The U.S. also maintains unilateral controls on certain biological
organisms and requires an individual validated license to all
charter party bill of lading destinations except Canada. U.S. Department of Commerce

(shipping)A bill of lading issued by a charter paiGharter party  regulations are designed in the form of a “negative” list. The list
bills of lading are not acceptable by banks under letters of creddentifies those @anisms that have been determined to be of no
unless they are specifically authorized in the cré&ag.bill of  or minimal level of hazard\ny organism that is not included on

lading. the list is controlled. The U.S. Department of Commerce requires
individual validated licenses for the export of Class 2, 3, and 4
charter party contract organisms to all destinations except Canada. (The higher the class,

(shipping) Contract according to which the precisely designategthe greater the toxicifyLicense applications are referred to the
freight room of a ship or the whole ship is leased by the owner 19.S. State Department for review and recommendation. Approval
a charterer for a specific period, specific voyage or voyages. If@& denial is determined by analysis of the application and
ship is chartered without crew this is a bare boat chaiter intelligence input.

freight documents issued by the current charterer or his authorizgge Australia Group.

party are called charter party bills of lading.

chill a sale
cha_rte_r service N _ ~(law) Combining or conspiring (of buyers or bidders) to suppress
(shipping) The temporary hiring of an aircraft, usually on a tripcompetition at a sale, in order to acquire property at less than fair
basis, for the movement of garor passengers. value.
chassis chose in action

(shipping) A special trailer or undercarriage on which containersee thingin action.
are moved over the road. Chassis comes in skeletal types, parallel
frame, perimeter frame and goose neck types, among others.China green line
The China green line describes the level of technology below

chattel which a Coordinating Committee on Multilateral Export Controls

(law) An item of personal property (CoCom) member country can unilaterally approve an export
license application requiring only notification to CoCom in Paris.

chattel lien This level of technology is individually defined in notes to the

(law) A lien on chattel in favor of a person who has expendedore List. The China green line is a substantially higher level of
labor, skill, or materials on the chattel or has furnished storaggchnology than the CoCom AEN levé&ee Coordinating

for it at the request of the ownan agent, or a party who legally Committee on Multilateral Export Controls; core list.
possesses it.
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CIF addition, classification order the statisticalfsugs of the tarif

See cost, insurance, freight; Incoterms. schedules must also be furnished even though this information is
not pertinent to duitable statusccordingly classification is

CIFCI initially the responsibility of an importgtustoms broker or other

Seecost, insurance, freight, commission and interest; Incotermsperson preparing the entry pape®ee HarmonizedTariff
Schedule of the United Stat&se also valuation.

CIM

(shipping) An internationally standardized freight documentissuedass or kind (of merchandise)

in rail transport. CIM stands for “Convention Internationale(customs) A term used in defining the scope of an antidumping

concemant le transport des Marchandises par chemin.tle feinvestigation. Included in the “class or kind” of merchandize is

The agreement has been in force since January 1, 1965, andrchandise sold in the home market which is “such or similar”

constitutes the legal basis for the conclusion of freight contracts the petitioned product. “Such or similar” merchandise is that

in international rail goods transport using one freight documenterchandise which is identical to or like the petitioned product
in physical characteristicSee dumping.

city bank

(Japan)A major Japanese commercial bank, located in a cityclaused bill of lading

dealing with corporations and major accounts (as compared tqshipping) Notations on bills of lading which specify deficient

local bank). condition(s) of the goods and/or the packaggegbill of lading.

city terminal service clean bill of exchange

(shipping) A service provided by some airlines to accept shipmengpanking) A bill of exchange having no other documents, such as
at the terminals of their cartage agents or other designated intowrbill of lading afixed to it.

terminals or to deliver shipments to these terminals at lower rates

than those chged for the doeto-door pickup and delivery clean bill of lading

service. (shipping) A bill of lading receipted by the carrier for goods
received in “apparent good order and condition,” without damages
Civil Aeronautics Board (CAB) or other irregularities, and without the notation “Shippers Load

(U.S.) A U.S. Federal agency created by Congress in 1938 &md Count.”

promote the development of the U.S. air transport system, to

award air routes, and to regulate passenger fares @ywresgs. clean collection

Legislation passed by the U.S. Congress in 1978 terminated tfleanking) A collection in which the demand for payment (such as

CAB, effective January 1. 1985. Many of the CAB functions sucla draft) is presented without additional documegs.hill of

as certificates, air carrier fitness, consumer protectiongxchange.

international rates and services were transferred to the U.8ean draft

Department offransportation (DOT)See U.S. Department of  (banking) A sight or time draft which has no other documents

Transportation attached to it. This is to be distinguished from documentary draft.
Seebill of exchange.

civil law

(law) A body of law created by statutes and other enactments ofean letter of credit

legislatures and by rules and regulations adopted to daet & (banking) A letter of credit against which the beneficiary of the

those statutes and enactmeBeg also common law credit may draw a bill of exchange without presentation
documentsSee letter of credit.

claim
(shipping) A demand made upon a transportation line for paymentean on board bill of lading
on account of a loss sustained through its negligence. (shipping)A document evidencing ago laden aboard a vessel

(insurance) A demand made upon an insurance company faith no exceptions as to ggr condition or quantity
payment on account of an insured loss.

clearance
claim tracer (customs) The completion of customs entry formalities resulting
(shipping) A request for an advice concerning the status of ia the release of goods from customs custody to the importer
claim.

close corporation
classification Seeclosely held corporation.
(general) The categorization of merchandise.
(shipping)The assignment of a category to a specifigedor  closed conference
the purpose of applying class rates, together with governing ruléshipping) A shipping conference that reserves the right to refuse
and regulations. membership to applying carrieBee conferenceSeealso carriet
(U.S. Customs) The categorization of merchandise according to
the Harmonizedariff Schedule of the Unitedt&es (HTS or closed-end transaction
HTSUS). Classification &cts the duty status of imported (finance) A credit transaction that has a fixed amount and time
merchandise. for repayment.
Classification and valuation of imported merchandise must be
provided by commercial importers when an entry is filed. In
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closely held corporation collection
(law) A corporation with a small number of shareholders, whdgeneral) The presentation for payment of an obligation and the
usually directly operate the corporation and have limited liabilitypayment thereof.
A maximum number of shareholders is usually fixed byTéne  (banking) The receipt of money for presentation of a draft or
minimum capitalization for a closely held corporation is less thacheck for payment at the bank on whithvas drawn, or
that for a public corporation, and fewer formalities are requiregresentation of any item for deposit at the place at which it is
for managing it. The requirements for closely held corporationpayable.
vary among jurisdictionssee corporation
collection endorsement
coastal trade Seeendorsement.
(shipping)Trade between ports of one nation.
collection papers
CoCom (banking) All documents (invoices, bills of lading, etc.) submitted
See Coordinating Committee on Multilateral Export Controls. to a buyer for the purpose of receiving payment for a shipment.
Seedocuments against payment; documents against acceptance.
Code of Federal Regulations (CFR)
(U.S. law) A compilation of the administrative rules adopted andollections system
followed by departments and agencies of the United States fede(al.S. Customs) A part of U.S. Customs’ Automated Commercial
government. Copies of the CFR are available at major publi8ystem, controls and accounts for the billions of dollars in
libraries in the United States and for purchase from th@ayments collected by Customs each year and the millions in
Superintendent of Documents, U.S. Government Printifigeg)f  refunds processed each ydaaily statements are prepared for
P.O. Box 371954, Pittsbgh, PA 15250-7954; http:// the automated brokers who select this service. The Collections
www.access.gpo.gov/ su_docs; to receive catalog, contact U.System permits electronic payments of the related duties and taxes

FAX Watch: (202) 512-1716. through theAutomated Clearinghouse capabilifjutomated
collections also meets the needs of the importing community
codes of conduct through acceptance of electronic funds transfers for deferred tax

International instruments that indicate standards of behavior lyills and receipt of electronic payments from lockbox Operations
nation states or multi-national corporations deemed desirable ligr Customs bills and feeSee Automated Commercial System.
the international communitySeveral codes of conduct were

negotiated during th€okyo Round of the GenerAlgreement  collective mark

on Tariffs andTrade (GAT) that liberalized and harmonized (law) A trademark or service mark that a cooperative, association,
domestic measures that might impede trade, and these ameother collective group uses in commerce. A mark used to
considered legally binding for the countries that choose to adheiricate membership in a union, association, or otlyamization.

to them. Each of these codes is monitored by a special committee

that meets under the auspices of TdAand encourages collect on delivery (COD)

consultations and the settlement of disputes arising under tlghipping) A transportation service under which the purchase price
code. Countries that are not Contracting Parties t6TGAay  of goods is collected by the carrier from the receiver at the time
adhere to these codes. GRArticles Ill through XXIII also  of delivery and subsequentlpayment is transmitted by the carrier
contain commercial policy provisions that have been described the shipperCarriers chaye a nominal fee for this servides

as GA'T's code of good conduct in trade mattd@ise United the term COD implies payment is due upon delivEhere are
Nations has also encouraged the negotiation of several “voluntargd credit provisions in COD servi@dso called Cash On Delivery
codes of conduct, including one that seeks to specify the rights

and obligations of transnational corporations and of governmentsolon

See GeneralAgreement o ariffs andTrade. The currency of:
Costa Rica, 1 cent= 100 centimos;
coin silver El Salvadore, 1 cent= 100 centavos.

Coin or “German” silver is an alloy of silver that is 800/1000
pure. An article of coin or German silver is often marked “800."colorable imitation

(law) A mark that is so similar to another registered trademark
collar or service mark that it may be considered as calculated to deceive
(banking) An agreement to put upper and lower (cap and floogn ordinary person.
limits on an interest rate which will be adhered to even if the

market rate lies outside this range. colorable transaction
(law) A transaction that in appearance does not correspond to
collect charges the actual transaction and that is usually intended to conceal or

(shipping) The transportation practice under which the receiveateceive.
of the goods pays clges.
column 1 rates
collecting bank (U.S. CustomsThe Harmonizedariff Schedules of the United
(banking)The bank that acts as agent for the seller and 'sellerStates (HTS) is an ganized listing of goods and their import
bank in collecting payment or a time draft from the buyer to beluty rates which is used as the basis of classifying products for
forwarded to the remitting bank (usually the séddrank). entry to the United States. Column 1 duty rates in the HTS are
low and apply to imports from countries that have achieved Most
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Favored Nation (MFN) trading status with the United StatesDepartment of Commerc&/ashington, DC 202300el: (202)
See Harmonizedrariff Schedule of the United&es; column 2 482-0633.
rates.

Commerce Control List (CCL)
column 2 rates (U.S.) Allist of all items commaodities, software, and technical
(U.S. CustomsThe Harmonizedariff Schedules of the United data, subject to U.S. Bureau of Export Administration export
States (HTS) is an ganized listings of goods and their import controls. Incorporates not only the national security controlled
duty rates which is used as the basis of classifying products faems agreed to by the Coordinating Committee on Multilateral
entry to the United States. Column 2 duty rates in the HTS appBxport Controls (CoCom) (the “core” list), but also items
to imports from countries that do not have Most Favored Nationontrolled for foreign policy and other reasons. The list adopts a
(MFN) trading status with the United Stat&se Harmonized totally new method of categorizing commodities and is divided

Tariff Schedule of the Unitedt&es; column 1 rates. into 10 general categories: (1) materials, (2) materials processing,
(3) electronics, (4) computers. (5) telecommunications and
combi aircraft cryptography(6) sensors, (7) avionics and navigation, (8) marine
Seecombination aircraft. technology(9) propulsion systems and transportation equipment,
and (10) miscellaneous. Replaced the former Commodity Control
combination aircraft List as of September 1, 1991. Address: Bureau of Export

(shipping) An aircraft capable of transporting both passenge®sdministration, Ofice of PublicAffairs, Room 3897, l4tht&et
and cago on the same flight. Such a plane will generally carryand Constitutiodvenue NWWashington, DC 20226¢l: (202)
unitized cago loads on the upper deck of the aircraft forward o#82-2721; http://wwubxa.doe.gov;see also export control
the passenger compartment. Somgaas carried on virtually classification number

all scheduled passenger flights in the belly pits below the passenger

cabin. Commercial Activity Report (CAR)
(U.S.) An assessment of a counsypolitical, economic, and
combination in restraint of trade business activities, and its market potential and strategies, with

(law) An understanding or agreement between two or moran eye to increasing U.S. sales. The CAR is prepared annually by
individuals or legal entities to do the following: (1) restrict the economic and commercial sections of U.S. embassies, covering
competition; (2) monopolize trade: (3) control production,over 100 countries where the Department of Commerce is not
distribution, and price; and (4) otherwise interfere with freedormepresentedivailable as individual reports from the Department

of trade. of Commerce. 14th{S& ConstitutionAve. NW Washington,

DC 20230;Tel: (202) 482-2867; or on the Natiorlahde Data
combined bill of lading Bank, U.S. Department of Commerce.fioé of Business
(shipping) A bill of lading covering a shipment of goods by moreAnalysis, HCHB Room 488%Yashington, DC 20230¢gl: (202)
than one mode of transportati@ee bill of lading. 482-1986;

http:/ lwwwstat-usa.,gov; For individual reports, call your district
combined transport Department of Commercefife.

(shipping) Consignment sent by means of various modes of
transport, such as by rail and by ocean. commercial bank

(banking) A bank that specializes in accepting demand deposits

combined transport bill of lading (deposits that can be withdrawn on demand by the depositor)

(shipping) A bill of lading covering a shipment of goods by moreand granting loans.
than one mode of transportati@ee bill of lading.
commercial bill of exchange
comity Seebill of exchange.
(law) Courtesyrespect, and good will. Government agencies or
courts in one jurisdiction, for example, may agree out of comitgommercial credit
to give efect to court judgments or arbitration awards of other(banking) A letter of credit used to facilitate a sale of goods by

jurisdictions. insuring that the seller will be paid once the seller has complied
with the terms of credit that the buyer obtains. A letter of credit
command economy is usually issued by a bank (the issuer) on the request of its client

(economics) An economic system where resources and decisiditise buyer) to assure the seller that the buyerpayl for the
about production are controlled by a central government authorityoods soldSee letter of credit.

Commandiaire Vennooschap (C.\j commercial frustration
(Netherlands) Designation for a limited partnership in which aflaw) A legal theory that implies a condition or term into a
least one of the partners has general personal liability and at leasntract, if no express provision was made, to excuse the parties

one of the other partners has limited liability when performance becomes impossible because an event occurs
that the contracting parties could not have reasonably foreseen
Commerce Business Daily or controlled. Commercial frustration may arise, for example, if

(publication) A daily newspaper published by the U.S. Departmera sellets shipment is lost in a shipwreck or if a manufacturer
of Commerce which lists government procurement invitationgannot obtain raw materials because war has broken out in the
and contract awards, including foreign business opportunities aduntry supplying thengeeforce majeure.

foreign government procurement&vailable from: U.S.
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commercial impracticability the merchandise, (1The country of origin, and 1} All goods
(law) A legal theory that implies a condition or term into aor services furnished for the production of the merchandise not
contract, if no express provision was made, to excuse either particluded in the invoice price. The invoice and all attachments
when performance becomes impossible in practice becausernofist be in the English language.

the occurrence of a conungenitye nonoccurrence of which was

a basic assumption for making the contrAghanufacturerffor ~ commercial letter of credit

example, who contracts to sell goods at a specific price in relian¢eanking) An instrument by which a bank lends its credit to a
on a subcontractts bid to provide certain components at a lowcustomer to enable him to finance the purchase of goods.
price may claim commercial impracticability if the subcontractorAddressed to the selldat authorizes him to draw drafts on the
defaults and the manufacturer can only procure comparabbmnk under the terms stated in the IeSserletter of credit.
components at a much higher price.

Commercial News USA (CNUSA)
Commercial Information Management System (CIMS) (publication) A U.S. & Foreign Commercial Service fee-based
(U.S.) CIMS is a trade-related application using Natidnatle = magazine, published 10 times per yeNUSAprovides exposure
Data Bank CD-ROMSs to disseminate market research anfdr U.S. products and services through an illustrated catalog and
international economic data to U.S. & Foreign Commerciaklectronic bulletin boards. The catalog is distributed through U.S.
Service (US&FCS) domestic fafes and overseas poside  embassies and consulates to business readers in 140 countries.
system includes data on American and foreign traders and suppdtispies are provided to international visitors at trade events around
local collection and update of information on business contactthe world. The CNUSA program covers about 30 industry

Not available to the public. categories and focuses on products that have been on the U.S.
market for no longer than three yedrs.be eligible, products
commercial invoice must be at least 51 percent U.S. parts and 51 percent U.S. labor

(general) A document identifying the seller and buyer of good¥he service helps U.S. firms identify potential export markets
or services, identifying numbers such as invoice nupdage, and make contacts leading to representation, distributorships, joint
shipping date, mode of transport, delivery and payment termsenture or licensing agreements, or direct salesorder

and a complete listing and description of the goods or servic€&ommercial News USA, contact: Associated Business Publishers
being sold including prices, discounts and quantities. International, 317 Madisofwenue, Nework NY, 10017-5391;
(customs) A commercial invoice is often used by governments fbel: (212) 490-3999; Fax: (212) 986-7864; http://
determine the true (transaction) value of goods for the assessmemtw.cnewsusa.com.

of customs duties and also to prepare consular documentation.

Governments using the commercial invoice to control importsommercial oficers

often specify its form, content, number of copies, language to leiplomacy) Embassy fifials who assist businesses through
used, and other characteristics. arranging appointments with local business and government
(U.S. Customs) U.S. Customs requires that a commercial invoiadficials, providing counsel on local trade regulations, laws, and
provide the following information: (IJhe port of entry(2) If ~ customs; identifying importers, buyers, agents, distributors, and
merchandise is sold or agreed to be sold, the time, place ajuiht venture partners; and other business assistBsgronomic
names of buyer and seller; if consigned, the time and origin affficers.

shipment, and names of shipper and recei{@r Detailed

description of the merchandise, including the name by which eadommercial paper

item is known, the grade or qualipnd the marks, numbers, and (banking/law) Negotiable instruments used in commerce.
symbols under which sold by the seller or manufacturer to thExamplef commercial paper are bills of exchange, promissory
trade in the country of exportation, together with the marks andotes, and bank checks. See negotiable instrument: bill of
numbers of the packages in which the merchandise is packed, éXchange

The quantities in weights and measures, (5) If sold or agreed to

be sold, the purchase price of each item in the currency of ttemmercial set

sale, (6) If consigned, the value for each item, in the currency iftaw) The primary documents for a shipment of goods. A
which the transactions are usually madeiothe absence of commercial set usually includes, for example, an invoice, bill of
such value, the price in such currency that the manufacielier  lading, bill of exchange, and certificate of insurance.

shipper or owner would have received, or was willing to receive,

for such merchandise if sold in the ordinary course of trade armbmmercial treaty

in the usual wholesale quantities in the country of exportatiorAn agreement between two or more countries setting forth the
(7) The kind of currency(8)All charges upon the merchandise, conditions under which business between the countries may be
itemized by name and amount including freight, insurancetransacted. May outline tdfrfrivileges, terms on which property
commission, cases, containers, coverings, and cost of packingay be owned, the manner in which claims may be settled, etc.
and, if not included above, all clggs, costs, and expenses

incurred in bringing the merchandise from alongside the carrierommingling

at the first U.S. port of entryThe cost of packing, cases, (U.S. Customs) The packing or mingling of various articles subject
containers, and inland freight to the port of exportation need nab different rates of duty in such a way that the quantity or value
be itemized by amount if included in the invoice price and sof each class of articles cannot readily be ascertained by Customs
identified. Where the required information does not appear owithout the physical segregation of the shipment or the contents
the invoice as originally prepared, it shall be shown on aof any package thereof. Commingled articles are subject to the
attachment to the invoice, (9) All rebates, drawbacks, antdighest rate of duty applicable to any part of the commingled
bounties, separately itemized, allowed upon the exportation ofnless the consignee or his agent segregates the articles under
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Customs supervision. common agricultural policy (CAP)
(EC) A set of regulations by which members states of the European
commission Community (EC) seek to mge their individual agricultural

(general) The amount paid to an agent, which may be an individupltograms into a unified #&frt to promote regional agricultural

a brokeror a financial institution, for consummating a transactiordevelopment, raise standards of living for the farm population,

involving sale or purchase of assets or services. stabilize agricultural markets, increase agricultural productivity

(banking) Agents and brokers are usually compensated by beiagd establish methods of dealing with food supply seciivity

allowed to retain a certain percentage of the premiums th@j the principal elements of the CAP are the variable levy (an

produce, known as a commission. import duty amounting to the d&rence between EC tmat farm
prices and the lowest available market prices of imported

Committee on Foreign investment in the United States (CFIUS)agricultural commodities) and export restitutions, or subsidies,

(U.S) Created in 1975 to provide guidance on arrangements with promote exports of farm goods that cannot be sold within the

foreign governments for advance consultations on prospecti&C at the taget prices.

major foreign governmental investments in the United States, and

to consider proposals for new legislation or regulation relatingommon carrier

to foreign investment. See carrier

The authority of the Committee was amended by Section 5021

(the Exon-Florio provision) of the Omnibugrade and common externaldriff (CXT)

Competitiveness Act of 1988 (Section 721 of the Defensgustoms)A uniform tarif rate adopted by a customs union or

Production Act), which gives the President authority to revieleommon market such as the European Commutaitimports

meigers, acquisitions, and takeovers of U.S. companies by foreifpom countries outside the union. For example, the European

interests and to prohibit, suspend, or seek divesture in the cou@ismmon Market is based on the principle of a free internal trade

of investments that may lead to actions that threaten to imparea with a common external tar{sometimes referred to in

the national security French as th&ariff Exterieur Commun-TEC) applied to products

By Executive Order in December 1988, the Ulfeasury has imported from non-member countries. “Free trade areas” do not

authority to implement the Exon-Flono provision. CFIUS hasiecessarily have common external farif

eight memberstreasury (the chair) t&e, Defense, Commerce,

the Council of Economi&dvisors, the U.SIrade Representative, common law

theAttorney General, and the fitfe of Management and Budget. (law) The body of law derived from usages, customs, and judicial

The Assistant Secretary fofrade Development serves asdecisions, as distinguished from statut&se civil law; state

Commerces representative to CFIUShe Commerce working decisis.

group includes the Bureau of Export Administration, the

Economics and tatisticsAdministration, theTechnology common market

Administration, and the @€e of the General Couns@lddress:  (economics) A common market (as opposed to a free trade area)

Committee onForeign Investment in the United States, 144thas a common external tdr&nd may allow for labor mobility

New York Avenue NW Room 4209Washington D.C.. 20220; and common economic policies among the participating nations.

Tel: (202) 622-1860. The European Community is the most notable example of a
common market.

commodity

Broadly defined, any article exchanged in trade, but mos€Eommon Monetary Agreement

commonly used to refer to raw materials, including such minerals regional economic alliance of South Africa, Lesotho, and

as tin, copper and manganese, and bulk-produced agricultubaziland under which member states apply uniform exchange

products such as dek, tea and rubher control regulations to ensure monetary order in the region. Funds
are freely transferable among the three countries, and Lesotho
commodity code and Swaziland have free access to South African capital markets.

(shipping) A system for identifying a given commaodity by alesotho also uses the Soétiican currencythe randThe CMA

number in order to establish its commodity rate in freight transpostzas formed in 1986 as a result of the renegotiation of the Rand

SeeHarmonized System. Monetary Agreement (RMA) which was originally formed in 1974
by the same member countries.

commodity control list

See Commerce Control List common point
(shipping) A point (location) serviced by two or more
Commodity Credit Corporation transportation lines.

(U.S.) A U.S. government corporation controlled by the

Department of Agriculture which provides financing and stabilitycommon sandard level of dkctive protection

to the marketing and exporting of agricultural commoditiesThe minimum shared standards between the U.S. and Coordinating
Address: Commodity Credit Corporation, USDA, 1400Committee on Multilateral Export Controls (CoCom) members
Independencévenue SWStop 058 1,Washington D.C. for requiring export license$ee Coordinating Committee on
20250-058 17Tel: (703) 305-1386. Multilateral Export Controls.

commodity rate common ariff
(shipping)The rate (chares) applicable to shipping a specific (shipping)A tariff published by or for the account of two or more
commodity between certain specified points. transportation lines as issuing carri€ee tariff.
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commonwealth evaluated according to composite theoretical performance (CTP),
A free association of sovereign independent states that has adich replaced the former processing data rate (PDR) parameter
charter treaty or constitution.The association promotes CTP is measured in million theoretical operations per second
cooperation, consultation, and mutual assistance among membglelTOPS). CTRvas developed by the U.S. as a new parameter
The British Commonwealth, the most notable example, includednd was adopted by the Coordinating Committee on Multilateral

50 states at the beginning of 1991. Export Controls (CoCom) during the Core List negotiations,
because PDR was not applicable to certain modern computer
Commonwealth of Independent States (CIS) architectures such as vector processors, massively parallel

An association of 1 republics of the former Soviet Union processors, and array processors. CTP is designed to measure
established in December 1991. The members include: Russiall of these architectures, as well as signal processing equipment.
Ukraine, Belarus (formerly Byelorussia), Moldova (formerly See Coordinating Committee on Multilateral Export Controls.
Moldavia), Armenia,Azerbaijan, UzbekistariTurkmenistan.
Tajikistan, Kazakhstan, and Kgizstan (formerly Kighiziya). = composition with creditors
Geopia is presently an “observer”; the Baltic states did not join(law) An agreement between an insolvent debtor and one or more
creditors under which the creditors consent to accept less than
Communications Satellite Corporation the total amount of their claims in order to secure immediate
(U.S.) COMSA was established in 1963 under provision of thepayment. Creditors will usually prefer a composition if a debtor
Communications Satellite Act of 1962. The legislation directedhreatens to declare bankruptbgcause otherwise the creditors
that COMSA establish the world'first commercial international are likely to incur costs in making a legal claim against the debtor
satellite communications system. The Act also stipulated that the a bankruptcy proceeding, payment of debts will be delayed
company operate as a share-holder-owned “for-profit"during the proceeding, and the amount paid to each creditor will
corporation. COMSA represents the U.S. in the International depend on the judicial decision in that proceeding.
Telecommunications Satellite @anizationAddress: COMSA,
6560 Rock Spring Drive, Bethesda, MD 208T&{: (301) compound rate of duty

214-3000; Fax: (301) 214-7100; http://wveemsat.com. (customs) A combination of both a specific rate of duty and an
ad valorem rate of dutyror example: 0.7 cents per pound plus
Compagnie (Cie.) 10 per cent ad valorerfiee also duty; ad valorem; specific rate
(France, Luxembougy) General designation for a business of duty.
organization.
compradore
Company (Co.) An intermediaryagent or advisor in a foreign country employed
(South Africa, United States) General designation for a businessy a domestic individual or company to facilitate transactions
organization. with local individuals or businesses in the foreign country
comparative advantage compressed gases

(economics) A central concept in international trade theory whiclishipping) Iltems requiring storage and handling under pressure

holds that a country or a region should specialize in the productidn compressed gas cylinders. (UN CLASS 2.) Examples are

and export of those goods and services that it can produ@eetylene and chlorine. Hazards/precautions are: container may

relatively more dfciently than other goods and services, andexplode in heat or fire; contact with liquid may cause frostbite;

import those goods and services in which it has a comparativaay be flammable, poisonous, explosive, irritating, corrosive or

disadvantage. This theory was first propounded by David Ricardsuffocating; may be EXTREMEY. HAZARDOUS.

in 1817 as a basis for increasing the economic welfare of a

population through international trade. The comparativeCOMPRO

advantage theory normally favors specialized production in énformation system) An on-line trade data retrieval system

country based on intensive utilization of those factors ofmaintained by the InternatioriBladeAdministration within the

production in which the country is relatively well endowed (suchU.S. Department of Commerce. The system is exclusively for

as raw materials, fertile land or skilled labor); and perhaps alsose within the federal government trade communité,(USTR,

the accumulation of physical capital and the pace of research.ITC, and other executive branch agencies). COMPRO includes:
(1) U.S. foreign trade data (detailed U.S. merchandise trade

compensatory trade statistics compiled by Census);

(economics) A form of countertrade where any combination of2) UN trade data (trade statistics of 170 counties;

goods and services are bartei®gsk countertrade. (3) International Monetary Fund antlorld Bank databases
(international finance, direction of trade, and developing country

competitive rate debt). COMPRO also maintains gateways to LABETa

(shipping) Rate established by a transportation line to megiroduct of the Bureau of Labor Statistics.
competition of another transportation line.
computed value

complementary imports (U.S. Customs) Generallhe Customs value of all merchandise
(economics) Imports of raw materials or products which a countrgxported to the United States is the transaction value for the
itself does not possess or produce. goods. If the transaction value cannot be used, then certain

secondary bases are considered. The secondary bases of value,
composite theoretical performance listed in order of precedence for use, are:

(U.S.) Computer hardware export license requirements ar@l) Transaction value of identical merchandise,T{&nsaction
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value of similar merchandise, (3) Deductive value, and (4and Cooperation in EuropBhunovska 12, Maldt&ana, 10 00
Computed value. The order of precedence of the last two valuBsague 1, Czech Republitel: [420] (2) 31-9793; Fax: [420]

can be reversed if the importer so requests. (2) 311 6215.

Computed value consists of the sum of the following items:

(1) Materials, fabrication, and other processing used in producingpnference rate

the imported merchandise, (2) Profit and general expenses, (@hipping) Rates arrived at by conference of carriers applicable
Any assist, if notincluded in items 1 and 2, (4) Packaging costo transportation, generally water transportatisaconference.

See valuation; transaction value; identical merchandise; similar

merchandise; assist; deductive value confirmation
(law) A contract or written memorandum that ratifies, renders
concealed damage valid, and makes binding an agreement that wésulifto prove,
(shipping) Damage to the contents of a package which is in goaavalid, or otherwise unenforceable. Parties who orally agree to
order externallySee also inherent vice. a sale of goods, for example, may formalize that agreement by
signing a written confirmation that contains all of the oral terms.
concealed loss See contract.
(shipping) Loss from a package bearing concealed darSege.
alsoinherent vice. confirmed letter of credit
(banking) A letter of credit which contains a guarantee on the
concord part of both the issuing, and advising banks of payment to the

(law) An agreement between two parties that states the termsa#ller so long as the sellerdocumentation is in order and the

a settlement of a right of action for a breach or wrong-doing thaerms of the letteof credit are met.

one of the parties has against the oth&uyer who has paid for Confirmation is only added to irrevocable letters of credit, usually
goods but has not received them, for example, may agregdto foravailable with the advising bank. If confirmation of the letter of
the right to sue the seller for breach if the seller agrees to retucnedit is desired, the applicant must state this expressly in his/her

the money paidSee accord and satisfaction. letter of credit application. The confirming bank assumes the credit
risk of the issuing bank as well as the political and transfer risks
conditional endorsement of the purchaseés country
Seeendorsement. If a letter of credit does not contain a confirmation request by the
issuing bank, in certain circumstances the possibility exists of
conditions of carriage confirming the letter of credit “by silent confirmation;” i.e. without
See contract of carriage. the issuing bank’knowledgeWithout confirmation of the letter
of credit, the advising bank will forward the letter of credit to the
conference beneficiary without taking on its own commitmeSge letter of

(shipping)A group of ocean freight carriers handing togethercredit

voluntarily, for the purpose of limiting and relating competition

among themselves. It may establish uniformftaefght chages  confirming

and terms and conditions of service. Conference establishmentAnfinancial service in which an independent company confirms

the United States requires Federal Maritime Commissioan export order in the sellsrcountry and makes payment for the

approval. Conferences in the United States are exempt frogoods in the currency of that coun#iynong the items eligible

anti-trust regulationSee open conference; closed conference. for confirmation are the goods; inland, ,aand ocean
transportation costs; forwarding fees; custom brokerage fees; and

conference line duties. Confirming permits the entire export transaction from plant

(shipping) Ocean shipping companies whose ships travéd end user to be fully coordinated and paid for

according to firmly established schedules along fixed routes.

Uniform transport rates are established between the shipping lineganfirming bank

Such agreements are usually called conferences. The confereffisanking) In letter of credit transactions, the bank that assumes

lines are therefore the shipping routes agreed by the conferencessponsibility to the seller (usually exporter) for payment from

See conference; open conference; closed conference. the issuing bank (buyarbank) so long as the terms and conditions
of the letter of credit have been met by the seller/exp&er
Conference on Security and Cooperation in Europe letter ofcredit.

An economic and defense alliance whose members include all

recognized countries of Europe, Canada, the USA, and the formawnflict of laws

republics of the USSR, Included are: Albania, Armenia, Austria(law) Differences between the laws ofieient countries or other
Azerbaijan, Belgium, Bulgaria, Byelarus, Canada, Cyprus, Czedhrisdictions that become significant in determining which law
Republic, Denmark, Estonia, Finland, France, Germfargece,  will apply when individuals or legal entities have acquired rights,
the Holy See, Hungayyiceland, Ireland, ItalyKazakhstan, incurred obligations, stdred injuries or damages, or made
Kyrgyzstan, Latvia, Liechtenstein, Lithuania, LuxemigoMalta,  contracts in two or more jurisdictions. The rules that courts apply
Moldova, Monaco, Netherlands, Norwayoland, Portugal, to resolve conflicts of laws vary among countries. In addition,
Romania, Russia, San Marino, Slovakia, Spain, Swedewlfferent rules apply depending on the subject matter of a
Switzerland,Tajikistan, Turkey, Turkmenistan, Ukraine, the controversythat is, whether a controversy involves property or
United Kingdom, the Unitedt&tes, Uzbekistan antligoslavia.  personal rightsSee governing law clause; lex loci actus; lex loci
Note:The Federal Republic ¥ugoslavia (Serbia & Montenegro) solutionis.

was suspended in July 1992. Address: Conference on Security
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connecting carrier (shipping) A bill of lading issued by a consolidating freight
(shipping) A carrier which has a direct physical connection witHorwarder to a shippe3ee also bill of lading; house air wayhbill.
another carrier or forms a connectlimk between two or more

carriers. constructed value
(U.S. Customs) In customs valuation, a means of determining
consideration fair or foreign market value when sales of such or similar

(law) The price or other motivation that induces a party to makmerchandise do not exist, éor various reasons, cannot be used

a contract. A buyer may agree, for example, to pay a sum &fr comparison purposes. The “constructed value” consists of

money or to furnish certain products as consideration for receivirtfe cost of materials and fabrication or other processing employed

the sellets goodsA contracting party may also promise togior  in producing the merchandise, genergbenses of not less than

a legal right, such as a right to sue for breach of contract, 49 percent of material and fabrication costs, and profit of not less

consideration for the other parties promise to pay damages titatin 8 percent of the sum of the production costs and general

resulted from the breach. expensesTo this amount is added the cost of packing for
exportation See valuation;transaction value.

consignee

(shipping) The person or firm named in a freight contract to whomonstructive total loss

goods have been shipped or turned over for cgaealso  (insurance) An insurance loss where the expense of recovering

consignor or repairing the insured goods would exceed their value after this
expenditure had been incurred.
consignee marks In the adjustment of constructive total losses, the value of any

(shipping) A symbol placed on packages for export, primarilyemaining salvage abandoned to underwriters byaggreement,
consisting of a square, triangle, diamond, circle, cross, etc., withe taken into consideration, with payment to the assured upon a
designed letters and/or numbers for the purpose of identificationet basis. Otherwise, underwriters pay full insured value and may
then dispose of the salvage for their own account, provided they
consignment have elected to accept abandonment.
(shipping) Shipment of one or more pieces of propadyepted If the loss was due to sea peril, a “mast@rotest” (also called
by a carrier for one shipper at one time, receipted for in one lot¢captain’s protest) will usually be requirethis certifies the fact
and moving on one bill of lading. that unusually heavy weather or other exceptional circumstance
(commerce) Delivery of merchandise from an exporter (thevas encountered during the voyage and is extended to confirm
consignor) to an agent (the consignee) under agreement that the loss of the shipment in question. In claims for total loss, it is
agent sell the merchandise for the account of the expodlter especially necessary that a full set of insurance certificates and
consignor retains title to the goods until sold. The consignee seltslls of lading be submitted to the insurance company
the goods for commission and remits the net proceeds to thepresentativeSee abandonment; captamprotest
consignor
consular declaration
consignment contract A formal statement made in a country of export by the consul of
(law) An agreement by a seller (consignor) to deliver goods tan importing countrydescribing goods to be shipped to the
an individual or legal entity (consignee) who will pay the selleimporting countrySee consular invoice.
for any goods sold, less a commission, and will return goods not

sold.See consignment. consular invoice
(customs) An invoice covering a shipment of goods certified
consignor (usually in triplicate) by the consul of the counfor which the

(shipping) The individual, company or entity that ships goods, omerchandise is destinethis invoice is used by customdiofals
gives goods to another for care. The consignor is usually tref the country of entry to verify the value, quantigd nature of

exporter or his agen$ee also consignee; consignment the merchandise importe$ke also commercial invoice.

consolidated container consular oficers

(shipping)A shipping container containing garfrom a number  (diplomacy) Embassy fifials of a country who extend to its

of shippers for delivery to a number offdiient consignees. citizens and their property abroad the protection of their home
government. They maintain lists of local attorneys, act as liaison

consolidation with police and other @itials and have the authority to notarize

(shipping)The combining of less than truckload (1) shipments ~ documents.

of cago from a number of shippers at a centrally located point of

origin by a freight consolidatpand transporting them as a single consular visa

shipment to a destination point. Consolidation ofjoanften  (travel/customsiny one of several itial endorsements by a

results in reduced shipping rates. consul of a countryA consular visa can be issued for travel,
consular invoices, certificates of origin, shipping documents and
consolidator other legal documents.

(shipping) A company that provides consolidation services.

Freight forwarders perform the functions of a consolid&=ss  consulate

consolidation. (diplomacy)The ofices representing the commercial interests of
the citizens of one country in another country

consolidators bill of lading
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consumer goods transport.

(economics) Any goods produced to satisfy the needs of

individuals rather than those produced for the manufacturing @ontainer part load

production of other goods. Examples of consumer goods are fodghipping)A shipment of cayo that in either volume or weight is
clothing and entertainment producsse also capital goods. not suficient to fill any one of many standard containers.

consumption entry container number

(U.S. Customs) (a) A U.S. Customs entry where the importdshipping) An up to seven-digit number (six plus a check digit)
pays applicable duty and merchandise is released from customsed to identify the size and type of container; usually preceded
custody at a U.S. port, foreign trade zone or from a custonisy a four-letter alpha (letter) code prefix designating container
bonded warehouse. (b) The formal U.S. Customs process fownership.

entering commercial shipments of goods into the Customs

territory of the United &tes A “formal entry” container vessel

The entry of goods is a two-part process consisting of (1) filingshipping) An ocean going vessel designed specifically to easily
the documents necessary to determine whether merchandise nhaydle the loading, stowage and lofading of ocean freight

be released from Customs custoalyd (2) filing the documents containers. Containers may be stowed either below deck or on
which contain information for duty assessment and statisticaleck.

purposes. In certain instances, such as the entry of merchandise

subject to quotas, all documents must be filed and accepted bgntainer yard

Customs prior to the release of god8=e entry. (shipping) The area adjacent to the vessel berth where containers
are delivered to and received from the vessel, and delivered to
container and received from inland carriers.

(shipping) A single rigid, sealed, reusable metal “box” in which

merchandise is shipped by vessel, truck, or rail. All containersontango

will have construction fittings, or fastenings able to withstand(banking/finance/foreign exchange) The amount (generally a
without permanent distortion, all stresses that may be applied percentage) a buyer pays a seller to delay transfer of a stock,
normal service use of continuous transportation. security or foreign exchange to the next or any future Tasy
Standard lengths include 10, 20, 30, and 40 feet (40 foot lengtbpposite of backwardation.

are generally able to hold about 40,000 pounds). Containers of

45 and 48 feet are also used, as well as containers for shipmenttingency insurance

by air Container types include: standard, high cube, hardtop, opémsurance)Also called diference in conditions insurance.

top, flat, platform, ventilated, insulated, refrigerated, bulk. Insurance which protects the interests of the insured in the event
another partys insurance fails or falls short. Commonly used in
container freight charge both import and export situations:
(shipping) Chage made for the packing or unpacking ofgcar
into or from ocean freight containers. Example 1: Exporting
There are several countries whose laws require that marine
container freight station insurance on shipments to those countries be placed with local

(shipping)A facility used by ocean carriers to load/ unloadecar insurance companiebhis has the &ct of requiring the importer
to and from containers. Most less than container load lots @b furnish the insurance. The quality and extent of coverage of
cago are either packed into devanned at a container freight this insurance, howevanay be in question. If the exporter feels

station. that he has insurable interest he can still protect himself by the
purchase of contingency or flifence in conditions insurance
containerization which protects his own interests in the event the imperter

(shipping) The practice or technique of using a boxlike devicensurance fails or falls short. While the cost of this is naturally
(container) in which a number of packages are stored, protectddss than the cost of primary insurance, it must be borne by the
and handled as a single unit in transit. Advantages adxporter

containerization include: less handling ofgmmmore protection

against pilferage, less exposure to the elements, and reduced dasample 2: Importing

of shipping. A domestic buyer on C.L.ECost, Insurance, Freight,) terms must
(air freight) Container descriptions have been broadened to includely upon foreign underwriters, since the insurance will have been
a unitized load on a carrier owned pallet, loaded by shippers, apthced by the seller in the country of origin. Once again, the quality
unloaded by receivers at places other than on airline premisesd extent of coverage of this insurance may be in question. If
and restrained and contoured so as to permit proper positionittge importer feels that he has insurable interest he can still protect

and tiedown aboard the aircraft. himself by the purchase of 1, “contingency” or feitnce in
conditions” insurance which protects his own interests in the event
container load the exportels insurance fails or falls short. Note: By purchasing
(shipping)A shipment of cayo that in either volume or weightis on FOB, C & F or similar terms, the domestic importer can control
sufficient to fill any one of many standard containers. his own insurance. He will then be able to deal with his own
underwriters incase of loss or in case of demand for general
container on flatcar average securitgeeinsurable interest.

(shipping) A container without wheels put on railcars for
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Contra; contra account Assistance Program (MAP); by private commercial sales; and by
(banking)An account with an éetting credit or debit entryn  government-to-government sales under Foreign Military Sales
accounting, a contra account is generally the right-hand or credEMS). MAP provides defense articles and defense services to

side of a balance sheet in which the liabilities appear eligible foreign governments on a grant basis.
EMS provides credits and loan repayment guarantees to enable
contraband eligible foreign governments to purchase defense articles and

(customs) Any product which a nation has deemed to be unsuitalllefense services.

to produce, possess or transport. Any product that a country has

deemed to be unsuitable for entry into that cout@ontraband Convention on Contracts for the International Sale of Goods

is subject to interdiction, possible forfeiture and possiblglaw) A United Nations convention which establishes uniform
destruction by customs authorities. Examples of contraband ategal rules governing formation of international sales contracts
narcotic drugs (most countries), alcohol (certain Islami@and the rights and obligations of the buyer and sdlter CISG
countries), seditious literature (many countries), sexually orientegpplies automatically to all contracts for the sale of goods between

goods and literature (many countries). travelers from two dferent countries that have both ratified
the CISG, unless the parties to the contract expressly exclude all
contract or part of the CISG or expressly stipulate a law other than the

(law) An agreement made between two or more parties whBISG. The CISG became the law of the United States in January

promise to perform or not to perform specified acts, whichL988.

agreement creates for each party a legal duty and the right to

seek a remedy for breach of that duty Convention on International Tade in Endangered Species of

(a) A constructive or implied contract is an agreement that igvild Fauna and Flora (CITES)

implied by law from the circumstances of a business dealing arsh international convention that controls and/or prohibits trade

in accordance with the common understanding betweein endangered and threatened species of fauna and flora. Over

reasonable persons in order to carry out the intent of the parti#80 nations participate in the treaty that todketfin May 1977.

and do justice between them. (b) An express contract is an ofBhe United States is a signatory to the treaty

or written agreement the terms of which are explicitly declared

when the contract is made. (c) An executory contract is one thebnvertibility

has not been performed. (banking/foreign exchange) Ease of exchanging one currency for
that of another nation or for gold.

contract carrier

(shipping) Any person not a common carrier who under speciaonvertible currency

and individual contracts or agreements, transports passengergforeign exchange) Currency that can be easily exchanged, bought

property or compensatiorSee also carrier and sold for other currencies.

contracting parties coordinated movement

(law) Two or more individuals, companies or groups who ard€shipping) The extending of freight transportation systems to
signatories to an agreement or contract. intermediate and smaller size communities through the use of

(GATT) The signatory countries to the Genekgreement on interline agreements and the use of combined services of truck/

Tariffs andTrade (GAT). These countries have accepted theair, helicopters, regional, and commuter airlines. In many cases

specified obligations and privileges of theT3Pagreementee  such trafic moves under a joint freight rafehe success of such

GeneralAgreement onrariffs andTrade; multilateral trade combined service hinges on preplanning on the part of the carriers,

negotiations. and often on the part of shippers, with regard to production and
distribution schedules.

contract manufacturing

(a) An agreement whereby a company agrees to manufactur€aordinating Committee on Multilateral Export Controls

product to the specifications of another company or individualAn informal oganization established in 1951 by N& member

This can be on an exclusive or non-exclusive sales basis. (b) Anuntries that cooperatively restricts strategic exports (products

agreement by two companies to manufacture separate componeats technical data) to controlled countri€s. date, CoCom

of a product and jointly manufacture and sell the finished produdonsists of NAO countries plus Japan, minus Iceland. CoCom

in their respective markets. controls three lists: (1) the international industrial list (Synonymous
with the “dual-use” or “core” list). (2) the international munitions
contract of carriage list, and (3) the atomic ergr list. The 17 CoCom members are:

(shipping) The contract between the shipper (consignor) andlustralia, Belgium, Canada, Denmark, France, Gerparsece,
carrier (shipping firm) for the transport of freight, including theltaly, Japan, Luxembogr the Netherlands, Norwaiportugal,
terms and conditions of carriage and costs to the shippese  Spain,Turkey, the United Kingdom and the Uniteth&s.
conditions are printed on the bill of lading or air waybill and includeCoCom controls exports at three levels, depending on the item
such items as limits of liabilitglaims limitations, indemnity and and the proposed destination. (1) At the highest or “general

dimensional weight ruleSee bill of lading. exception” level, unanimous approval by CoCom members is
necessary(2)At the next level, “favorable consideration,” there
conventional arms transfer is a presumption of approval; the export may be made if no CoCom
The transfer of non-nuclear weapons, aircraft, equipment, andembers objects within 30 days of submission to CoCom. (3) At
military services from supplier states to recipient states. the lowest level, “national discretion” (also called “administrative

(U.S.) U.S. arms are transferred by grants as in the U.S. Militagxception”), a member nation may approve the export on its own,
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but CoCom must be notified after the fe@de core list right to own propertyenter contracts, and bring suit, similar to
those given to individual&ee person.

copyright

(law)An intangible right granted by law to the creator of a literarycorrespondent bank

musical, or artistic production to prevent any other person froifibanking) A bank that acts as a depositdiyr another bank,
copying, publishing, and selling those works. A copyright owneaccepting deposits and collecting items (such as drafts) on a
holds the sole and exclusive privilege to ggmyblish, and sell reciprocal basis. Correspondent banks are often ferdift

the copyrighted work for the period specified by.lawgeneral, countries.

copyright protection is available only after the work is fixed in a

tangible medium, such as on pap&pe, canvas, or other materials,corrosives

from which the work can be seen, reproduced, or otherwigshipping) ltems include materials that cause destruction to human
communicated. It is not available to protect an idea, concepissue and corrode metal (i.e. steel) upon contact. (UN CLASS
procedure, process, system, operation method, principle, 8f) Examples are sodium hydroxide, hydrochloric acid, alkaline
discovery but only the work as presented in a tangible mediuniquid. Hazards/precautions are: contact causes burns to skin and
The works that can be copyrighted, the requirements for claimireyes: may be harmful if breathed; fire may produce poisonous
a copyright, the extent of enforcement, and the time during whidomes; may react violently with water; may ignite combustibles;

a copyright is déctive varies from country to countrin the  and explosive gases may accumulate.

United Sates, for example, a copyright remairfeetive until 50

years after the death of the crealoran efort to standardize cost and freight ...(named port of destination)

copyright protection worldwide, many countries have becom@ncoterm) “Cost and Freight” (CFR) means that the seller must
members of several international conventions on copyrightpay the costs and freight necessary to bring the goods to the
including the Berne Convention for the Protection of Literarynamed port of destination but the risk of loss of or damage to the
andArtistic Works, the Universal Copyright Convention, thegoods, as well as any additional costs due to events occurring
UNESCOTreaty the Convention for Protection of Producers ofafter the time the goods have been delivered on board the vessel,
Phonograms against Unauthorized Duplication of Theiis transferred from the seller to the buyer when the goods pass
Phonograms, and the International Convention for the Protectitime ships rail in the port of shipmerithe CFR (Cost and Freight)

of Performers, Producers of Phonograms and Broadcastiterm requires the seller to clear the goods for export.
OrganizationsSee Beme Convention for the Protection of Literary This term can only by used for sea and inland waterway transport.

andArtistic Works; Universal Copyright Convention. When the shis rail serves no practical purpose, such as in the
case of roll-on/roll-df or container trdic, the CPT(Carriage

cordoba PaidTo) term is more appropriate to use.

The currency of Nicaragua- IC$=100 centavos. See Incoterms for a list of the thirteen Incoterms 1990.

core inflation cost, insurance, freight, commission, and interest (cifci)

(economics) The basic level of inflation over a period of timdtrade term) The same as cif (cost, insurance and freight), plus
(e.g., a decade) as opposed to temporary fluctuations in the ratemmission and interest.

core list cost, insurance and freight... (named port of destination)

A categorization and listing of export controlled strategic product§ncoterm) “Cost, Insurance and Freight (CIF) means that the
by the Coordinating Committee on Multilateral Export Controlsseller has the same obligations as under cost and freight (CFR)
(CoCom). East-\&st controls are baseddaty on CoCons core  but with the addition that he has to procure marine insurance
list, which replaced the old industrial lisfesftive September 1991. against the buyés risk of loss of or damage to the goods during
The core list includes items in ten categories: (1) materials, (B)e carriage. The seller contracts for insurance and pays the
materials processing, (3) electronics, (4) computers, (S5)surance premium.

telecommunications and cryptograp(@) sensors, (7) avionics The buyer should note that under the CIF term the seller is only
and navigation, (8) marine technolod9) propulsion systems required to obtain insurance on minimum coverage. The CIF term
and transportation equipment, and (10) miscellaneSes. requires the seller to clear the goods for export.

Coordinating Committee on Multilateral Export Controls. This term can only be used for sea and inland waterway transport.
When the shi rail serves no practical purpose such as in the
corporate dumping case of roll-on/roll-of or container trdfc, the carriage and

The practice of exporting banned or out-of-date products fromiasurance paid to (CIP) term is more appropriate to 8=e.
domestic market to another national market where they are nototerms for a list of the thirteen Incoterms 1990.

banned or where regulations are more lax than in the domestic

market. Out-of-date pharmaceuticals for example, might beost of goods sold

shipped from the U.S. to an Asian country that does not impogeconomics/accounting) The purchase price of goods sold during
the same restrictions on the product. a specified period, including transportation costs.

corporation cost of production

(law) An association or entity created by persons under tileconomics) The sum of the cost of materials, fabrication and/or
authority of the laws of a particular jurisdiction. A corporation isother processing employed in producing the merchandise sold in
treated as distinct from the persons (referred to as shareholdead)ome market or to another country together with appropriate
who created it, and therefore the shareholders enjoy limitedlocations of general administrative and selling expenses. COP
liability and the corporation has certain legal rights, such as thebased on the produ¢gactual experience and does not include
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any mandatory minimum general expense or profit as icountertrade), where an exporter agrees to purchase a quantity

“constructed value.Seevaluation: constructed value. of unrelated goods or services from a country in exchange for
and in approximate value to the goods he has sold.
cost plus (b) Offset, where the exporter agrees to use goods and services

A pricing method whereby the purchaser agrees to pay the vendoom the buyets country in the product being sold f€fts may
an amount determined by the costs incurred by the vendor be direct or indirect, depending on whether the goods and services
produce the goods or services purchased, plus a fixed percentage integral parts of the produdh a direct of'set, a U.S.

of that cost for profit. manufacturer selling a product in a country uses a component
that is made in the purchasing countryanindir ect off'set, the
costs of manufacture (COM) exporter would buy products made in the purchasing country

(U.S. Customs) In the context of dumping investigations, théhat are peripheral to the manufacture of its product.

costs of manufacture, COM, is equal to the sum of the materialg;) Compensation or buy-back,where exporters of heavy
labor and both direct and indirect factory overhead expensegjuipment, technologgr even entire facilities agree to purchase
required to produce the merchandise under investiged@n. a certain percentage of the output of the new facility once it is in

dumping. production.
(d) Barter, which is a simple swap of one good for anatfien
cottage industry parties directly exchange goods deemed to be of approximately

(economics) An industry dependent upon a labor force that workejuivalent value without any flow of money taking place.
out of their own homes and often with their own equipment. (e) Switch trading, is a more complicated form of bartiat
involves a chain of buyers and sellers ifedént market# switch
Council of Economic Advisers arrangement permits the sale of unpaid balance<l@asing
(U.S. governmentp three-member executive fafe of the  accountto be sold to a third partysually at a discount, that
president which analyzes the U.S. econadyises the president may be used for producing goods in the country holding the
on economic developments, appraises programs and policies, dvadance.
recommends policies for economic growth to the presidentf) Swap,where products from dérent locations are traded to
Address: Council of Economizdvisors, Old Executive Gite  save transportation costs. For example, Russian oil may be
Building, 17th $. & PennsylvanigAve. NW Washington, DC  “swapped” for oil from a Latidmerican produceso the Russian
20502;Tel: (202) 395-5084; http://wwwhitehouse.vog/WH/ oil can be shipped to a country in South Asia, while the Latin

EOP/CEA/htmI/CEA.html, (case sensitive). American oil is shipped to Cuba.
(g) Reverse countertradewhere an importer (a U.S. buyer of
Council of Europe machine tools from Poland, for example) is required to export

A regional alliance established in May 1949 to encourage unitgyoods equivalent in value to a specified percentage of the value
and social and economic growth among members, which currentbf the imported goods-an obligation that can be sold to an exporter
include: Austria, Belgium, Bulgaria, Cyprus, Denmark, Finlandjn a third country

France, GermanyGreece, Hungaryiceland, Ireland, Italy (h) Clearing agreements between two countries, which is an
Liechtenstein, Luxembogr Malta, the Netherlands, Norway agreement to purchase specific amounts of each sttreducts
Poland, Portugal, San Marino, Spain, Sweden, Switzerlandyver a specified period of time, using a designated “clearing
Turkey, and the United KingdomAddress:The Council of currency” in the transactions.

Europe, Point 1, F670753r&8sboug Cedex, FrancesT: [33] (3)

88-41-20-00; Fax: [33] (3) 88-41-27-81; http://wvewe.fr/  countervailing duties

index.asp. (customs) Special duties imposed on importsfeebthe benefits
of subsidies to producers or exporters in the exporting country
Council on Security and Cooperation in Europe (GATT) The Generahgreement oariffs andTrade. (GAT)
See Conference on Security and Cooperation in Europe. Article VI permits the use of such duties if the importing country
can prove that the subsidy would cause injury to domestic industry
counterofer (U.S.) The Executive Branch of the U.S. government has been

(law) A reply to an der that adds to, limits, or modifies materially legally empowered since the 1890s to impose countervailing duties
the terms of the &r. A seller for example, who accepts a buger in amounts equal to any “bounties” or “grants” reflected in
offer, but informs the buyer that the goods will be of &dént  products imported into the United States. Under U.S. law and

color has made a countefierf See acceptance; tér the Tokyo RoundAgreement on Subsidies and Countervailing
Duties (of the GAT), a wide range of practices are recognized

counterpurchase as constituting subsidies that may Wsetfthrough the imposition

See countertrade of countervailing dutiesThe TradeAgreementsAct of 1979,
through amendments to thariff Act of 1930 (both U.S. laws)

countertrade established rigorous procedures and deadlines for determining

An umbrella term for several sorts of trade in which the seller ithe existence of subsidies in response to petitions filed by interested
required to accept goods or other instruments or trade, in partigérties such as domestic producers of competitive products and
or whole payment for its products. their workers. In all cases involving subsidized products from
Countertrade transactions include bartbuy-back or countries recognized by the United States as signatories to the
compensation, counterpurchasefset requirements, swap, Agreementon Subsidies and Countervailing Duties, or countries
switch, or triangular trade, evidence or clearing accounts. which have assumed obligations substantially equivalent to those
The main types are: under the Agreement, U.S. law requires that countervailing duties
(a) Counterpurchase(one of the most common forms of
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may be imposed only after the U.S. Internatioleade  merchandise will be shipped in the same form as when exported.
Commission has determined that the imports are causing or

threatening to cause material injury to an industry in the Unitedountry of origin

States. The country where merchandise was gown, mined, or
Countervailing duties in the U.S. can only be imposed after theanufactured.

Internationallrade Commission has determined that the import§U.S. Customs) In instances where the country of origin cannot
are causing or threatening to cause material injury to a U.§€e determined, transactions are credited to the country of

industry shipment. Certain foreign trade reports show country subcodes
See dumping; Generahgreement onTariffs and Trade;  toindicate special tafifreatment dbrded some imported articles.
Internationallrade Commission. See certificate of origin.

country desk dicers country risk

(U.S. government) Country-specific export trade specialistéeconomics) The financial risks of a transaction which relate to
working at the U.S. Department of Commercé\iashington,  the political, economic or social instability of a country

DC. Country desk diters provide assistance to U.S. exporters

on a country specific, rather than commodity specific basis. The@ourier

responsibility is to remain current on any issues that wofddtaf  (shipping) Attendant who accompanies shipment(s). Also, some
U.S. exporters and travelers in the specific counfigr ~ courier companies provide a full transportation function, without

information call the Unitedt&tes Department of Commer@e):  accompanying attendantsfering doorto-door air service for
(202) 482-2000, or th&rade Information Centeflel: (800) time-sensitive documents or small packages on a same-day or
USATRADE. See U.S. Department of Commerce. next-day basis. Examples are DHL, Federal Expressiid
country groups courtage

(U.S. export control) The U.S. Bureau of Export Administration(banking) A European term for brokerage fee.
of the U.S. Commerce Department separates countries into seven

country groups designated by the symbols: @, &, W, Y, Z. cover coverage

See export control classification number; Bureau of ExportSeeinsurance coverage.

Administration.

cover note
country marketing plan (insurance) Often also called “brokeicover note.” Document
(U.S.)An analysis of a countrg’business and economic climate, issued by insurance companies or insurance brokers in lieu of
giving emphasis to marketing and insurance policies or insurance certificates which serves as proof

trade issues. Usually prepared by the U.S. embassy in the subjetusual insurance notification and represents cover approval.
country and published by the U.S. Department of Commercé;over notes may be accepted under letters of credit only when
InternationallradeAdministration Also available on CD-ROM they are expressly permitted.

in the NationalTrade Data Bank, and available from the U.S.

Department of Commerce, 14thr&t and ConstitutioAve.,  credit arrangements

Washington, DC 2023el: (202) 482-2000. A series of programs under which service providers (such as ocean
and air carriers, trucking companies, customs brokers and freight

country of departure forwarders) extend credit to shippers and consignees for the

(shipping) The country from which a ship or shipment has or igayment of chayes.

scheduled to depart.
creditor nation

country of destination (economics) A nation that is owed more foreign currency
(shipping) The country that is the ultimate destination for a shipbligations that it owes other natioi®ee also debtor nation.

or shipment of goods.
credit risk insurance

country of dispatch (insurance) Insurance designed to cover risks of nonpayment for
(shipping)The country from which cgp was shipped. delivered goods.
country of exportation critical circumstances

(shipping) Usually but not necessarilthe country in which  (U.S. Customs) A determination made by the Assistant Secretary
merchandise was manufactured or produced and from whichfir Import Administration as to whether there is a reasonable
was first exported. For example, merchandise made in Switzerlaldsis to believe or suspect that there is a history of dumping in
and shipped to the Uniteda$es through Frankfurt, Germany the United States or elsewhere of the merchandise under

has as the country of exportation Switzerland. consideration, or that the importer knew or should have known
that the exporter was selling this merchandise at less than fair
country of export destination value, and there have been massive imports of this merchandise

The country where the goods are to be consumed, furthever a relatively short period. This determination is made if an
processed, or manufactured, as known to the shipper at the ti@éegation of critical circumstances is received from the petitioner
of exportation. If the shipper does not know the country ofSee dumping.

ultimate destination, the shipment is credited for statistical

purposes to the last country to which the shipper knows that tiggoss-currency exchange risk
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(banking/foreign exchange) The exchange risk inherent in carryingnsurance) A statement of insurance Coverage expressed either

out foreign exchange transactions in two or more currencies. in time, or for transit from two physical points. For example: one
year commencing on a specific date and timgram point a to

crossed check point b.Formerlythe marine insurance policy covered only from

(banking) A check that bears on its face two parallel transvergbe time goods were actually loaded on board an ocean vessel at

lines and that cannot be presented for cash. A bank that accebts port of shipment until they were “disatyed and safely landed”

the check may pay the proceeds only to another bank, which wdt the port of destination. This was later extended by adding the

credit the money to the account of the payee of the check. words “including transit by craft, raft and/or lighter to and from

crossed check may also include the words “and conipany the vessel.”

specially crossed check contains in the crossing lines the namehdbre recentlyinsurance coverage has included risks to a shipment

the bank that will honor the check of goods from the time the goods leave the warehouse for

commencement of transit and continue during ordinary course of
cross rate transit until delivered to final warehouse (warehouse-
(foreign exchange) Exchange rate parities which are not quotéo-warehouse coverage) at destination, or until the expiration of
against the dollar 15 days (30 if destination is outside the limits of the port),

whichever shall first occuin the case of delay in excess of the
cruzeiro real time limit specified, if it arises from circumstances beyond his
The currency of Brazil. 1Cr$= 100 centavos. control, the assured is “held covered” if he gives prompt notice

and pays additional premiuBee also all risk; Marine Extension
CTS Clause 1943 & 1952.

Certified Trade Specialist-The qualifications required for this
designation: at least one full year of experience, being currenturrency translation

active in the Internationdlrade area. (accounting/foreign exchange) The recording in accounts of assets
(or liabilities) in once currency when they are actually in another
cubic capacity No actual change of funds takes platke World Bank, for

(shipping) The carrying capacity of a container according t@xample, translates all their assets and liabilities into U.S. dollar
measurement in cubic feet, cubic centimeters or cubic metersamounts, regardless of the currency in which they are
denominated.

cubic foot

(measurement) A unit of volume measurement equal to 1,72&irrency zone

cubic inches. (banking/foreign exchange) Area of validity in spatial terms of a
currency; normally coincides with the national frontiers of a

currency country because it is defined by the monetary arder

(banking/foreign exchange) Name given to the material form adupranational currency zonearises when digérent currencies
a countrys payment medium, for example, “Swiss francs, dividedare connected either through convertibility or fixed exchange rates.

up into 100 centimes.” Examples are the Franc zone and the Sterling zone.

currency adjustment factor current account

(shipping)A surchage on freight chges by a carrier to fdet ~ (economics)That portion of a countrg’ balance of payments

foreign currency fluctuations. that records current (as opposed to capital) transactions, including
visible trade (exports and imports). Invisible trade (income and

currency area expenditures for services), profits earned from foreign operations,

Seecurrency zone. interest and transfer paymerfise balance of payments.

currency basket current balance

(banking/finance exchange) A means of establishing value for@conomics) The value of all exports (goods plus services) less

composite unit consisting of the currencies of designated natioral!l imports of a country over a specific period of time, equal to

Each currency is represented in proportion to its value in relatiathe sum of the trade (visible) and invisible balances plus net

to the total. The European Currency Unit, for example, is aceipts of interest, profits and dividends from abr&aebalance

weighted average of the currencies of the European Communitf payments.

member nations, used as a unit of value in transactions amoagstody bill of lading

businesses in the member counties European Currency Unit.  (shipping) A bill of lading issued by American warehouses as a
receipt for goods store8ee bill of lading.

currency snake

Seesnake system. customer automation
(shipping) The use of carrier automation equipment on the
currency swap customel’s premises that aids in the processing of shipments, i.e.,

(banking/foreign exchange) System whereby an institution witlirbill preparations, invoicing, weighing, and tracing.
funds in one currency converts them into another and enters into
a forward exchange contract to recover the currency borrowedustom house
(customs)The government ¢ite where duties, tolls, or taxes
currency (term) of insurance placed on imports or exports are paid and vessels entered or
cleared.
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customized sales survey York, NY, consisting of three 3 party divisions to which importers

(U.S.)A fee-based Internation@radeAdministration service may appeal or protest classification and valuation decisions and

that provides firms with key marketing, pricing, and foreigncertain other actions taken by the U.S. Customs Service.

representation information about their specific products. Overseas

staf conduct on-site interviews to provide data in nine marketingustoms declaration

areas about the product, such as sales potential in the markét,S. Customs) An oral or written statement attesting to the

comparable products, distribution channels, going pricegorrectness of description, quantialue, etc., of merchandise

competitive factors, and qualified purchasers. Address: Produeffered for importation into the Uniteda$es.See entry.

Manager Customized Sales Surye¥4th and Constitution

Avenue. Room 151%Vashington, DC 2023CFel: (202) 482-  customs duty

3334; Fax: (202) 482-0973. (customs)A tax levied andcollected by custom €tials in
dischaging the tarif relations on importsSee also tariff.

customs

(a) A government authority designated to regulate flow of goodeustoms harmonization

to/from a country and to collect duties levied by a country officustoms) International fefrts to increase the uniformity of

imports and exports. The term also applies to the proceduresstoms nomenclatures and procedures in cooperating countries.

involved in such collection. (b) The United States Customdhe Customs Cooperation Council has developed an up-to-date

Service See United Sates Customs Service. (Txes imposed and internationally accepted “Harmonized Commodity Coding

by a government on the import or export of iteBesalsotariff. ~ and Description System” for classifying goods for customs,
statistical, and other purpos&se Customs Cooperation Council;

customs bond Harmonized System; Harmonizeédriff Schedule of the United
See bond, surety States.
customs bonded warehouse customshouse broker

(customs)A federal warehouse where goods remain until duty See customs broker
has been collected from the importeoods under bond are
also kept hereSee surety; bond; in bond: bonded warehouse. customs import value

(U.S. Customs) U.S. Customs Service appraisal value of
customs broker merchandise. Methodologicallhe Customs value is similar to
(U.S. Customs) An individual or firm licensed by the U.S. Custom&reeAlongside Ship (RS) value since itis based on the value of
Service to act for importers in handling the sequence of custothe product in the foreign country of origin, and excludesgesar
formalities and other details critical to the legal and speedipcurred in bringing the merchandise to the United States (import

exporting and importing of goods. duties, ocean freight, insurance, and so forth); but fierdifin
that the U.S. Customs Service, not the importer or expbidsr
customs classification the final authority to determine the value of the goSee

(customsYhe particular category in a tdrfomenclature in which ~ valuation.

a product is classified for tafipurposes; grthe procedure for

determining the appropriate tdriéategory in a countrg’  Customs Information Exchange

nomenclature system used for the classification, coding amclearing house of information for U.S. Customs Serviteens.
description of internationally traded good®e Harmonized See United States Customs Service.

System; Harmonize@ariff Schedule of the United&es.
customs invoice

Customs Cooperation Council (CCC) (customs) An invoice made out on a special form prescribed by
An intergovernmental ayanization created in 1953 and the customs authorities of the importing countfged only in a
headquartered in Brussels, through which custorfinsialé of ~ few countriesSee also commercial invoice.
participating countries seek to simpligfandardize, and conciliate
customs procedures. Council has sponsored a standardizeigstoms ariff
product classification, a set of definitions of commodities for{customs)A schedule of chges assessed by government on
customs purposes, a standardized definition of value and a numbaported or exported goodssee Harmonized System;
of recommendations designed to facilitate customs procedurddarmonizedrariff Schedule othe United &tes.
SeeHarmonized System.

customs territory
Customs Cooperation Council Nomenclature (U.S. Customs) The customs territory of the United States consists
A customs tarif system formerly used by many countries, of the 50 states, the District of Columbia, and Puerto Rico. Foreign
including most European nations but not the United States. itade zones are not considered customs territory of the United
has been superseded by the Harmonized System Nomenclat&tatesSee United States Customs Service: foreign trade zone.
to which most major trading nations, including the U.S., adhere.
See Harmonized System; Harmonizdariff Schedule of the customs union

United States (customs) An agreement by two or more trading countries to
dissolve trade restrictions such as fariéind quotas among
customs court themselves, and to develop a common external policy or trade

(U.S. Customs) A U.S. Customs Service court based in Ne{e.g, trade agreement).
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D

D/IA debt-for-nature swap

See documents against acceptance. (banking/trade) Swap arranged by private conservation group to
use the proceeds of debt conversions to finance conservation

dalasi projects relating to park land or tropical forests.

The currency of Gambia. ID--100 butut.

debtor nation
damages (economics) A nation that is owed less foreign currency
(law) (2)A loss or harm to a person or his or her propéoAn  obligations that it owes other natio@se also creditor nation.
award given to a person (usually as a result of a court action) as

compensation for a loss. deck cargo
(shipping) Cago shipped on the deck of a vessel rather than in
dangerous goods holds below deck. Cgo shipped on deck is more likely to be

(air transport) Articles or substances which are capable of posirglversely dected by heat, cold, rain, seawater and movement of
a significant risk to health, safetyr property when transported the ship. Some shippers require that theigaarot be shipped

by air and which are classified according to the most currerin deck. On the other hand, certain dangerougocauch as
editions of the International Civllviation Oganization (ICAO)  explosives are required to be shipped on deck.

Technical Instructions for the Safeansport of Dangerous Goods

by Air and the IAA (InternationalAir TransportAssociation)  declaration

Dangerous Goods Regulations. Dangerous goods may Wi@surance) A method of reporting shipments to an insurance
transported domestically and internationally by@sehazardous  company under an open insurance politys “short form” calls

materials. for the name of the vessel and sailing date, points of shipment
and destination, nature of commoditescription of units
dangerous when wet comprising the shipment, the amount of insurance desired and

(shipping) These items include flammable solids that are reactivtRe number of the open policy under which the declaration is
with water (UN CLASS 4.) Examples are: magnesium; aluminummade. The declaration forms are prepared by the assured and are
phosphide; lithium hydride; calcium carbide. Hazards are: magorwarded dailyweekly or as shipments are madée forms

ignite in presence of moisture; contact with water produceare forwarded to the insurance agent or broker for transmission
flammable gas; may re-ignite after fire is extinguished; contaab the insurance compamhen full information is not available

may cause burns to skin and eyes; skin contact may be poisonaaisthe time a declaration is made, a provisional report may be
inhalation or vapors may be harmful. Precautions are: prohib#ent in. The “provisional” is closed when value is finally known.

flames or smoking in area. The premium is billed monthly in accordance with the schedule
of rates provided by the policyhe declaration is generally not
date draft used in cases where evidence of insurance must be supplied to a

(banking) A draft which matures a specified number of days aftejustomerto banks or to other third parties in order to permit
the date it is issued, without regard to the date of acceptancecollection of claims abroad@his calls for a special marine policy

Seeacceptance; bill of exchange. occasionally referred to as a certificate. Declarations, therefore,
are usually used for import shipments, not export shipmsas.
dating open policy; special marine policy; bordereau.

The practice of granting extended credit terms by the seller to
induce buyers to receive goods in advance of required deliveteclared value for carriage

dates. (shipping/insurance) The value of goods declared to the carrier
by the shipper for the purposes of determining @ésror of
deadweight establishing the limit of the carristiability for loss, damage, or

(shipping) The maximum carrying capacity of a ship, expressegelay Seevaluation changes

in tons, of cago, stores, provisions and bunker fuel. Deadweight

is used interchangeably with deadweight tonnage and deadweigldclared value for customs

carrying capacityA vessek capacity for cgo is less than its  (U.S. Customs) The selling price of a shipment or the replacement
total deadweight tonnage. cost if the shipment is not for resale. The amount must be equal

to or greater than the declared val8ee valuation.
deadweight cargo
(shipping) Cago of such weight and volume that a long ton (2,24Qleductible average

pounds) is stowed in an area of less than 70 cubic feet. (insurance) The deductible amount that is subtracted from each
covered average loss whereby the assured always bears part of
dealer the lossSee also average; particular average; general average;

An individual or firm who acts as a principal in the sale ofwith average; free of particular average.
merchandise.
deductive value
debt-for-export swap; debt-for-products swap (U.S. Customs) In valuation of merchandise for customs purposes,
(banking/trade) Swap whereby a bank arranges to export a variefgductive value is the resale price of imported merchandise in
of domestic products and commodities tdset part of its the United &tes with deductions for certain items. Generally
outstanding claims in the country the deductive value is calculated by starting with a unit price and
making certain additions to and deductions from that price.
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Unit Price: One of three prices constitutes the unit price inof items that are exclusivelyr primarily, of munitions
deductive value. The price used dependsvioen and inwhat  significanceThese items are listed in the Internatiohailffic in
conditionthe merchandise concerned is sold in the United StateArms Regulations (IAR) and the U.S. Munitions List. In

(1) Timeand Condition: The merchandise is sold in the condition circumstances in which an item may be considered either dual-use
as imported at or about the date of importation of the merchandise subject to the AR, the Sate Department has the option to
being appraisedrice: The price used is the unit price at which assert jurisdiction. In some cases, decisions about jurisdiction
the greatest aggregate quantity of the merchandise concerne@is made after an item has been subject to a dual-use license
sold at or about the date of importation. application sent to the Commerce Department. Commerce is never
(2) Time and Condition: The merchandise concerned is sold ininvolved in Sate’s process, unless there are matters involving
the condition as imported but not sold at or about the date ofual-use or issues involving jurisdictigkddress: Defenserade
importation of the merchandise being appraiBede: The price  Controls, Room 228 SA/6., Department ¢&t8, Washington

used is the unit price at which theeatest aggregate quantity of DC 20522-06027el: (703) 875-6644

the merchandise concerned is sold after the date of importation

of the merchandise being appraised, but before the close of tbefense TadeWorking Group

90th day after the date of importation. (U.S.)A committee of dfcials from the U.S. Departments of

(3) Time and Condition: The merchandise concerned is not soldCommerce, Defense,t&e and the Unitedt&tesTrade

in the condition as imported and not sold before the close of tHRepresentative (USTR) was established in 1990 to coordinate
90th day after the date of importation of the merchandise beirggency policies and resources in areas concerned with defense
appraisedPrice: The price used is the unit price at which theexpenditures. The group works with industry to identify ways to
greatest aggregate quantity of the merchandise being appraistadget industry needs and increase the success of industry export
after further processing, is sold before the 180th day after tredforts by minimizing government impediments, streamlining

date of the importation. procedures, and improving the availability of market information.
The third price is also known as the “further processing priceThe DTWG includes three subgroups: (1) Trefense Export
or “superdeductive.” Market Oppor tunity Subgroup, chaired by the U.S. Department

Additions: Packing costs for the merchandise concerned aref Commerce, which helps implement Administration Defense
added to the price used for deductive value, provided these costgort policy and enhances U.S. government support for U.S.
have not otherwise been included. These costs are addddfense exporters; (dhhe European Defense Cooperation
regardless of whether the importer or the buyer incurs the cosdubgroup, chaired by the U.S. Department dfa&, which
Deductions: Certain items are not part of the deductive valuecoordinates interagency input to U.S. TAInternational &ff

and must be deducted from the unit price. These items includdor the NATO Council on Nationadrmaments Directors (CNAD)

(1) Commissions or profits and general expen&), study on defense trade; andT8eTechnologyTransfer/Third
Transportation and insurance costs, (3) Customs duties and fedeCaluntry Reexpot Subgroup, chaired by the U.S. Department

taxes, (4WValue of further processing. of Defense, which works with industry to define a more proactive
If an assist is involved in a sale, that sale cannot be used technology transfer regime that could be implemented within the
determining deductive value. limits of U.S. national security and industrial competitiveness

See valuation; transaction value: identical merchandise; similanterests.
merchandise; computed value.
deferred air freight
defense memoranda of understanding (MOU) (shipping) Air freight of a less time sensitive nature, with delivery
(U.S.) Defense cooperation agreements between the U.S. amavided over a period of days.
allied nations. MOUs are signed by the U.S. Department of
Defense (DOD) with allied nations and are related to researctieferred payment lettesf credit
development, or production of defense equipment or reciprocébanking) A letter of credit which enables the buyer to take

procurement of defense items. possession of the title documents and the goods by agreeing to
pay the issuing bank at a fixed time in the fut@ee letter of
Defense €chnology Securitddministration (DTSA) credit.

(U.S. government) DTSA is the Department of Defense (DOD)

organization which reviews applications for the export of itemglelay clause

that are subject to the dual-use license controls of the U.8nsurance) An insurance policy clause which excludes claims for
Commerce Department. DTS#as about 130-to-140 stafs  loss of market and for loss, damage or deterioration arising from
located in the Qice of the Secretaryand administers DOD delay This exclusion appears in almost every maringaar
technology security policy so that the U.S. is not technologicalljnsurance policy

surprised on the battlefield. Insurance underwriters are exceedingly reluctant to assume any
DTSA looks at dual-use, foreign policproliferation, and liability for loss of market, which is generally considered a “trade
munitions controls and reviews applications to export dual-uskess” and uninsurable. A market loss, furthermore, is an indirect
commodities and munitions. Items subject to proliferation controler consequential damage. It is not a “physical loss or damage.”
are reviewed by the Deputy for Non-Proliferation Policy Seespecial marine policy

International Securitffairs (ISA), DefenseAddress: Defense

Threat Reductio\gency 45045Aviation Drive. DullesVA, del credere risk

201667517Tel: (703) 8 1 G-4326; (law) Risk that a counterparty is either unable or unwilling to
http://www.dtra.mil. fulfill his payment obligations
Defense Tade Controls (DTC) delivered at frontier.. (named place)

(U.S.) DTC (formerly the Qice of Munitions Control, OMC) at  (Incoterm) “Delivered at Frontier” (DAF) means that the seller
the U.S. Department of State administers licenses for the expduifils his obligation to deliver when the goods have been made
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available, cleared for export, at the named point and place at t'duty paid.”
frontier, but before the customs border of the adjoining countryf the parties wish to exclude from the selevbligations some
The term “frontier” may be used for any frontier including that ofof the costs payable upon importation of the goods (such as value
the country of export. Therefore, it is of vital importance that thedded tax (XT)), this should be made clear by adding words to
frontier in question be defined precisely by always naming thenis efect: “Delivered ex quayAT unpaid ... (named port of
point and place in the term. The term is primarily intended to beestination).”
used when goods are to be carried by rail or road, but it may @is term can only be used for sea or inland waterway transport.
used for my mode of transpo&ee Incoterms for a list of the See Incoterms for a list of the thirteen Incoterms 1990.
thirteen Incoterms 1990.

delivered ex ship..
delivered duty paid... (named port of destination)
(named place of destination) (Incoterm) “Delivered Ex Ship” (DES) means that the seller fulfils
(Incoterm) “Delivered duty paid” (DDP) means that the sellehis obligation to deliver when the goods have been made available
fulfils his obligation to deliver when the goods have been made® the buyer on board the ship uncleared for import at the named
available at the named place in the country of importation. Thgort of destination. The seller has to bear all the costs and risks
seller has to bear the risks and costs, including duties, taxes andolved in bringing the goods to the named port of destination.
other chages of delivering the goods thereto, cleared foiThis term can only be used for sea or inland waterway transport.
importation. While the EXW (ex works) term represents th&ee Incoterins for a list of the thirteen Icoterms 1990.
minimum obligation for the selleDDPrepresents the maximum
obligation. delivery
This term should not be used if the seller is unable directly gshipping/law) The act of transferring physical possession, such
indirectly to obtain the import licence. If the parties wish the buyesdis the transfer of property from consignor to caraee carrier
to clear the goods for importation and to pay the,dbgyterm  to anotheror carrier to consignee.
DDU (delivered duty unpaid) should be used.
If the parties wish to exclude from the sekesbligations some delivery carrier
of the costs payable upon importation of the goods (such as valighipping) The carrier (transport company) whose responsibility
added tax (XT)), this should be made clear by adding words tds to place a shipment at the disposal of the consignee at the
this efect: “Delivered duty paid/AT unpaid ... (named place or address stated on the bill of ladiisge carrier; bill of lading.
destination).”
This term may be used irrespective of the mode of transport. Seelivery instructions

Incoterms for a list of the thirteen Incoterms 1990. (shipping) Specific delivery instructions for the freight forwarder

or carrier (transport company) stating exactly where the goods
delivered duty unpaid... are to be delivered, the deadline, and the name, address, and
(named place of destination) telephone number of the person to contact if delivery problems

(Incoterm) “Delivered duty unpaid” (DDU) means that the selleare encountere@ee also delivery order

fulfils his obligation to deliver when the goods have been made

available at the named place in the country of importation. Theelivery order

seller has to bear the costs and risks involved in bringing the gog@#ipping) (ajA document from the consignee, shippeowner

thereto (excluding duties, taxes and othécial chages payable of freight ordering a terminal operatoarrier or warehouseman

upon importation as well as the costs and risks of carrying otd deliver freight to another parip)An order from a steamship

customs formalities). The buyer has to pay any additional costempany to the terminal superintendent for the release of goods

and to bear any risks caused by this failure to clear the goods fora consignee following payment of freight apes(c) Order to

import in time. deliver specified packages out of a combined consignment covered

If the parties wish the seller to carry out customs formalities arigly one single bill of lading.

bear the costs and risks resulting therefrom, this has to be made

clear by adding words to thisfe€t. delta

If the parties wish to include in the selepbligations some of (general/statistics) An increment of a variable.

the costs payable upon importation of the goods (such as valfiimance/foreign exchange) Measure of the relationship between

added tax (XT)), this should be made clear by adding words t@n option price and the underlying futures contract or stock price.

this efect: “Delivered duty unpaid/AT paid ... (named place or The delta ratio indicates by how many units the premium on an

destination).” This term may be used irrespective of the mode option changes for a one unit change in the value of the underlying

transport. See Incoterms for a list of the thirteen Incoterms 199strument. An at-the-money option has a delta of about 0.5.
The deeper the option is in-the-monthe closer the delta gets

delivered ex quay (duty paid) to 1 and the deeper the option is out of-the-mptieymore the

(named port of destination) delta approaches 0.

(Incoterm) “Delivered Ex Quay (duty paid)” (DEQ) means that

the seller fulfils his obligation to deliver when he has made theelta hedging

goods available to the buyer on the quay (wharf) at the naméganking/foreign exchange) A method used by options writers to

port of destination, cleared for importation. The seller has to bebedge risk exposure of written options by purchase or sale of the

all risks and costs including duties, taxes and otheigeBasf  underlying instrument in proportion to the delta. Example: the

delivering the goods thereto. writer of a call option with a delta of 0.5 would have to buy half
This term should not be used if the seller is unable directly ahe amount of the instrument underlying the option (e.g. US$),
indirectly to obtain the import licence. which he might eventually be forced to deliver upon expiry of the

If the parties wish the buyer to clear the goods for importatioaption.
and pay the duty the words “duty unpaid” should be used instead
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demand

producer or exporter equal to the amount by which the foreign

(banking/law) (a) A request for the payment of a debt or othamnarket value exceeds the United States price of the merchandise.
amount due. (b) A demand clause is a term in a note by which ti$ee antidumping duties; dumping.
note holder can compel full payment if the maker of the note fails

to meet an installment.

demise

depreciation
(economics/accounting) (dhe chages against earnings to
write-off the purchase price of an asset over its useful life. (b)

(law) A lease of propertyA demise charter is a bareboat charter The decline in the value of a property or asset.

See bareboat charter

demurrage

(foreign exchange) The decline in value of one currency in relation
to another currency

(shipping) (a) The detention of a freight car or ship by the shippefeputy chief of mission (DCM)

beyond time permitted (grace period) for loading or unloading(diplomacy) Position second-in-command to ambassador in an
(b) The extra chayes a shipper pays for detaining a freight car oembassyThe DCM is responsible for managing the daily
ship beyond time permitted for loading or unloading. Usedperations of all departments in an embalisp serves as acting
interchangeably with detention. Detention applies to equipmenambassador during the absence of the ambassador

Demurrage applies to @. See detention.

denar

The currency of Macedonia. 1 denar--100 deni.

density

destination
(shipping) The place to which a shipment is consigned.

detention
(shipping) (a) Holding a carriex driver and/or trailer beyond a

(shipping) (a) The weight of an article or container per cubicertain stated period of “free time,” often resulting in the

foot. (b) The ratio of mass to bulk or volume.

Departmentof Agriculture (DOA)
See United States Department of Agriculture

Departmentof Commerce (DOC)
See United States Department of Commerce.

Department of Defense (DOD)
See United States Department of Defense.

Departmentof Energy (DOE)
See United tates Department of Erggr

Departmentof Labor (DOL)
See United Sates Department of Lahor

Departmentof State
See United States Department of State.

Departmentof the Interior (DOI)
See United Sates Department of the Interior

Department of the Teasury
See United Sates Department of thiegreasury

Department of Tansportation (DOT)

See United Sates Department dfransportation.

deposit dealings
(banking) Money market operations.

deposit money

(banking)Also known as bank or giro moneBank, giro and

assessment of detention aes. (b)The delay in clearing goods
through customs resulting in storage and othemgesstee also
demurrage.

detention charges

(shipping) Chages assessed by a carrier against the consignor or
consignee as compensation for holding a casrigriver and/or
trailer beyond a certain stated period of “free time.” Detention is
an accessorial service and geSee also demurrage.

detention insurance

(insurance) Insurance coverage to pay for the costs resulting in
the storage or maintenance of goods delayed in the clearance of
customs at a foreign port.

devaluation

(economics) The lowering of the value of a national currency in
terms of the currency of another nation. Devaluation tends to
reduce domestic demand for imports in a country by raising their
prices in terms of the devalued currency and to raise foreign
demand for the countiyexports by reducing their prices in terms

of foreign currencies. Devaluation can therefore help to correct a
balance of payments deficit and sometimes provide a short-term
basis for economic adjustment of a national economy

In a fixed exchange rate situation, devaluation occurs as the result
of an administrative action taken by a government to reduce the
value of its domestic currency in terms of gold or foreign monies.
In a free exchange rate situation, devaluation occurs as a result
of the action of the foreign exchange market where the value of
the domestic currency drops by market forces against a specific
unit of foreign currency

devanning
(shipping)The unloading of caio from a containeAlso called

postal giro account credit balances which can be converted sttipping.
any time into notes and coinage, but which are normally used for

cash-less payment transactions.

deposit of estimated duties

developed countries
(economics) A term used to distinguish the more industrialized
nations, including all @anization for Economic Cooperation

(U.S. Customs) This refers to antidumping duties which must band Development (OECD) member countries as well as the Soviet
deposited upon entry of merchandise into the United States whitinion and most of the socialist countries of Eastern Europe-from
is the subject of an antidumping duty order for each manufacturédeveloping” or less developed countries. The developed
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countries are sometimes collectively designated as the “Northdirect (foreign) investment
because most of them are in the Northern HemispBeg@also  (economics) Investment that is made to acquire a lasting interest

developing countries. in an enterprise operating in an economy other than that of the
investor
developing countries (U.S.) In the United States, direct investment is defined for

(economics) A broad range of countries that generally lack a higdtatistical purposes as the ownership or control, directly or
degree of industrialization, infrastructure and other capitaindirectly, by one person of 10 percent of more of the voting
investment, sophisticated technolpggdespread literagyand  securities of an incorporated business enterprise, or an equivalent
advanced living standards among their populations as a whol@terest in an unincorporated business enterpi¥eect

The developing countries are sometimes collectively designatéavestment transactions are not limited to transactions in voting
as the “South,” because ajamumber of them are in the Southernsecurities. The percentage ownership of voting securities is used
Hemisphere. All of the countries of Africa (except South Africa).to determine if direct investment exists, but once it is determined
Asia and Oceania (except Australia Japan and New Zealandhat it does, all parent{éfate transactions, including those not
Latin America, and the Middle East are generally considereihvolving voting securities, are recorded under direct investment.
“developing countries” as are a few European countries (CypruSee affiliate; affiliated foreign group; foreign direct investment in
Malta, Turkey and countries of the form&ugoslavia, for the United States.

example). Some experts fifentiate four sub-categories of

developing countries as havingfdifent economic needs and dirham

interests: (1A few relatively wealthy Qganization of Petroleum The currency of Morocco, 1DH= 100 centimé&lited Arab
Exporting Countries (OPEC) countries, sometimes referred t@mirates, 1Dh (or 1UD)= 1,000 fils.

as oil exporting developing countries, share a particular interest

in a financially sound international economy and open capitalirty floating

markets; (2) Newly Industrializing Countries (N8'have a  Seefloating.

growing stake in an open international trading system; (3) A

number of middle income countries principally commoditydischarge

exporters, have shown a particular interest in commodityshipping)The unloading of passengers orgmafrom a vessel,
stabilization schemes; and (4) More than 30 very poor countrieghicle or aircraft.

(“least developed countries”) are predominantly agricultural, have

sharply limited development prospects during the near futurelisclosure meeting

and tend to be heavily dependent oficil development (U.S.) An informal meeting at which the Internatioriiiade

assistance Administration (ITA) discloses to parties the proceeding
methodology used in determining the results of an antidumping

difference in conditions insurance investigation or administrative revieee dumping.

Seecontingency insurance.

differential discounting

(shipping) An amount added to or deducted from a shipping baggeneral) The sale at less than original price value of a commodity
rate between two established points to make a rate to or froon monetary instrument, often for imnmediate payment.

some other points or via another route. (banking/letters of credit) The beneficiary under a usance/term
letter of credit has the possibility of discounting his claim for
dimensional weight immediate payment. The bank credits the beneficiary with & value

(shipping) Dimensional weight refers to dengisy., weight per  of the documents, less the discount, but on an unconfirmed credit,
cubic foot of a shipment of agw. The weight of a shipment per reserves the right of recour{&ee recourse.) In the case of a
cubic foot is one of its most important transportationconfirmed letter of credit the discount would be without recourse.
characteristics. Some commodities, such as machihawe a

relatively high densityOthers, like hats, have a relatively low discount/markdown

density Hence, thelimensional weight rulewas developed as (foreign exchange) In foreign exchange, refers to a situation where
a practice applicable to low density shipments under which theurrency can be bought more cheaply at a future date than for
transportation chges are based on a cubic dimensional weighimmediate deliveryFor example, if US$1 buys FF4 for delivery
rather than upon actual weight. Examples: one pound for eaglow, while it buys FF5 for delivery twelve months hence, then
194 cubic inches of the shipment in the case of most domestic &@ire franc is said to be at a discount against the U.S. dollar
freight, one pound for each 266 cubic inches of cut flowers or

nursery stock shipments, and one pound for each 194 cubic incl#iscount rate

of most international shipments. (banking) (a) Annualized rate of discount applied to debt securities
issued below par (e.g., U.Beasury bills). (b) Rate at which a

dinar central bank (Federal Reserve System in the U.S.) (re)discounts

The currency of: certain bills for financial institutions.

Algeria, 1DA=100 centimes;

Bahrain, 1BD--1.000 fils; discrepancies

Bosnia-Herzegovina, (no symbol available, no subcurrency); (banking/letters of credit) The non-compliance of documents with

Croatia, HrD (no subcurrency in use); the terms and conditions of a letter of credit. Information (or

Iraqg, 11D=1,000 fils; missing information or missing documents/papers, etc.) in the

Jordan, 1JD=1,000 fils; documents submitted under a letter of credit, which: (1) is not

Kuwait, 1KD=1,000 fils; consistent with its terms and conditions; (2) is inconsistent with

Libia. 1LD=100 dirhams; other documents submitted; (3) does not meet the requirements

Tunisia, 1D=1,000 fils; of the Uniform Customs and Practice for Documentary Credits

Yugoslaviayuri (no subcurrency in use).
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(UCPDC) brochure no. 500,1993 revision. distribution service

If the documents show discrepancies of any kind, the issuing bafghipping) A service under which an airline accepts one shipment
is no longer obliged to pay and, in the case of a confirmed lett&om one shipper and, after transporting it as a single shipment,
of credit, neither is the confirming bank (strict documentaryseparates it into a number of parts at destination and distributes
compliance)See letter of credit; Uniform Customs and Practice them to many receiverSee assembly service.

for Documentary Credits.

distributor
discrimination An agent who sells directly for a supplier and maintains an
(shipping) The granting of preferential rates or other privilegefventory of the suppliés products.
to some shippers or receivers which are not accorded to others
under practically the same conditions. In the U.S., laws regulatifgistrict Export Councils

common carriers prohibit discrimination. (U.S.) A voluntary auxiliary of the United States and Foreign
Commercial Service (US&FCS) districficks to support export

dishonor expansion activities. There are 51 DECs with 1800 members

(banking) The refusal of the maker of a promissory note to pawhich help with workshops and also provide counseling to less

upon presentation of the note. experienced exporteiSee United States and Foreign Commercial
Service.

dismissal of petition

(U.S.)A determination made by the U.Sfiod of Administration  diversion

that an antidumping petition does not properly allege the basis ¢shipping) Any change in the billing of a shipment after it has
which antidumping duties may be imposed, does not contaipeen received by the carrier at point of origin and prior to delivery
information deemed reasonably available to the petitioneat destinationSee also reconsignment.

supporting the allegations, or is not filed by an appropriateiversionary dumping

interested partyseedumping (customs) The sale of foreign products to a third country market
at less than fair value where the product is further processed and
dispatch shipped to another countiSee dumping.

(shipping) (a)An amount paid by a vessebperator to a charter
if loading or unloading is completed in less time than stipulated idobra
the charter agreement. (b) The release of a container to an interliflee currency of Sabome and Principe. IDb=100 centimos.
carriet

dock
displacement of vessel (shipping) (a) Loading or unloading platform at an industrial
(shipping) The weight of the quantity of water displaced by docation or carrieterminal. (b)The space or waterway between
vessel without stores, bunker fuel orgmamDisplacement “loaded” two piers or wharves for receiving a ship.
is the weight of the vessel, plus garand stores.

dock examination
disposable income (U.S. Customs) A U.S. Customs examination during which a
(economics) Personal income minus income taxes and other tayastainer is opened for a thorough inspection, as opposed to a
paid by an individual, the balance being available for consumptiatailgate examination, which requires only a visual inspection at
or savings. the exit gate. It may be necessary to devan the container in order

for customs to make its inspection.
dispute settlement
(general) Resolution of a conflict usually through a compromiseock receipt
between opposing claims, sometimes facilitated throughftresef  (shipping) A receipt issued by a warehouse supervisor or port
of an intermediary such as an arhiter officer certifying that goods have been received by the shipping
(GATT) The GeneraAgreement orTariffs andTrade (GAT) companyThe dock receipt is used to transfer accountability when
Articles XXII and XXIII set out consultation procedures aan export item is moved by the domestic carrier to the port of
Contracting Party may follow to obtain legal redress if it believegmbarkation and left with the international carrier for movement
its benefits under GAT are impairedSee GeneralAgreement  to its final destination.
on Tariffs andTrades.

documentary collection
distrain (banking)A method of dkcting payment for goods whereby the
(law) The detention or seizure of the property of an individual oseller/exporter ships goods to the byyert instructs his bank to
legal entity to secure that padyperformance of a particular act. collect a certain sum from the buyer/importer in exchange for the
A court may order that property be distrained, for example, toransfer of title, shipping and other documentation enabling the
ensure that an individual or legal entity will appear or bebuyer/importer to take possession of the goods. The two types

represented before the court at a hearing. of documentary collection are:
(a) Documents against Payment (D/Ryhere the bank releases
distribution license the documents to the buyer/importer only against a cash payment

(U.S.) Alicense that allows the holder to make multiple export a prescribed currency; and

of authorized commodities to foreign consignees who aré) Documents against Acceptance (D/Ayvhere the bank
approved in advance by the U.S. Bureau of Export Administratiomeleases the documents to the buyer/importer against acceptance
The procedure also authorizes approved foreign consigneesdba bill of exchange (draft) guaranteeing payment at a later date.
reexport among themselves and to certain approved countrigs.documentary collections, banks act in a fiduciary capacity and
See Bureau of Export Administration. make every ébrt to ensure that payment is received, but are
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liable only for the correct execution of the collection instructionsPuerto Rico (uses U.S. dollar);

and do not make any commitment to pay the seller/exporte®&. ChristopherlEC$=I00 cents;

themselves. St. Kitts-Nevis, 1IEC$=100 cents;

Documentary collections are subject to the Uniform Rules o&t. Lucia, 1IECS=100 cents;

Collections, Brochure No. 322, revised 1978, of the Internationa. Vincent and the Grenadines, 1EC$= 100 cents; Singapore,

Chamber of Commerce (ICC) in Paris. 1S$= 100 cents;
See Uniform Rules for Collections; International Chamber of Solomon Islands, 1SI$= 100 cents;
Commerce. Taiwan, INT$=100 cents;

Trinidad andTobago, 1TT$=100 cents;
documentary credit; documentary letter of crefianking) The  Turks and Caicos Islands, (uses U.S. dollar);
formal terminology for letter of crediee letter of credit. Tuvalu (useéustralian dollar);
United States, US$=100 cents;
documentary instructions Virgin Islands, U.S. & British (uses U.S dollar); Zimbabwe,
(banking) The formal list and description of documents (primarilylZ$=100 cents.
shipping documents) a buyer requires of the seltgrecially in a
documentary letter of credfee documentation; letter of credit. dolly
(shipping) A piece of equipment with wheels used to move

documentation containers, pallets or freight with or without the aid of a tractor
(general) All or any of the financial and commercial documents
relating to a transaction. domestic exports

Documents in an international trade transaction may includ€l.S.) Exports of commodities which are grown, produced, or
commercial invoice, consular invoice, customs invoice, certificatenanufactured in the United States, and commaodities of foreign
of origin, bill of lading, inspection certificates, bills of exchangeorigin which have been changed in the United States, including
and others. (banking) The documents required for a letter of creditS. foreign trade zones, from the form in which they were
or documentary collection (documents against payment amported, or which have been enhanced in value by further
documents against acceptance) transacBamletter of credit; manufacture in the United States.

documentary collection.

(customs) The documents required by the customs authority obimmestic international sales corporation (DISC)

country to eflect entry of merchandise into the counfiseentry  (U.S.) A special U.S. corporation authorized by the U.S. Revenue
(shipping) The function of receiving, matching, reviewing, andAct of 1971, as amended by tfiax ReformAct of 1984, to
preparing all the paperwork necessary borrow from the U.STreasury at the average one y&agasury

to effect the shipment of cgo. This includes bills of lading, dock bill interest rate to the extent of income tax liable on 94 percent
receipts, export declarations, manifests, etc. of its annual corporate incomio qualify, the corporation must

documents against acceptance (DIA)
Seedocumentary collection.

documents against payment (DIP)
Seedocumentary collection.

dollar

The currency of:

American Samoa (uses U.S. dollar)
Anguilla, LEC$=100 cents;

Antigua and Barbuda, 1IECS=100 cents;
Australia, 1SA=100 cents;
Bahamas. 1B$=100 cents;
Barbados, 1Bds$= 100 cents;
Belize, 1Bz$= 100 cents;

Bermuda. 1Ber$=100 cents;

British Virgin Islands (uses U.S. dollar);
Brunei, 1B$=100 cents

Canada, 1Can$= 100 cents;
Cayman Islands, 1CI$=100 cents;
Dominica, 1EC$-100 cents;

Fiji, 1FS=100 cents;

Grenada. 1EC$=100 cents;

Guam, (uses U.S. dollar);

Guyana, 1G$=100 cents;

Hong Kong, 1HK$=100 cents;
Jamaica, 1J$=100 cents;

Kiribati, (uses Australian dollar);
Liberia, 1$= 100 cents;

Montserrat. 1IEC$=100 cents;
Nauru (uses Australian dollar);
New Zealand, 1$NZ=100 cents;

derive 95 percent of its income from U.S. exports; also, at least
95 percent of its gross assets, such as working capital, inventories,
building and equipment, must be export-related. Such a
corporation can buy and sell independerdlycan operate as a
subsidiary of another corporation. It can maintain sales and service
facilities outside the United States to promote and market its
goods. DISCs can now provide a tax deferral on up to $10 million
of exports so long as the funds remain in export related
investments.

domicile
(banking) The place where a draft or acceptance is made payable.
Seebill of exchange.

dong
The currency o¥/ietnam. 1D= 100 xu.

door-to-door

(shipping) Shipping service from shippedoor to consigneg’
door. Originating carrier spots (places) empty container at
shippets facility at carrieis expense for loading by and at expense
of shipperThe delivering carrier spots the loaded container at
consignees facility at carries expense for unloading by and at
expense of consignee.

double-column ariff

(customs)An import tarif schedule listing two rate¥he rates

in one column are for products imported from preferred trading
partner countries, while the rates in the second column are for
products imported from non-preferred trading countries.
Seecolumn 1 rates; column 2 rates; Harmonizadff Schedules

of the United States.
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downstream dumping drawback system

(customs) The sale of products by a manufacturer below cost (0.S. Customs) A part of U.S. Customs’ Automated Commercial
a secondary producer in its domestic market where the produsystem, provides the means for processing and tracking of
is then further processed and shipped to another codetry drawback claimsSee Automated Commercial System; drawback.
dumping.

drawee
D/P (banking) The individual or firm on whom a draft is drawn and
See documents against payment. who owes the indicated amount. In a documentary collection,
the drawee is the buy&ee drawer; bill of exchange.
drachma
The currency of Greece. IDr=100 lepta. drawer
(banking) The individual or firm that issues or signs a draft and
draft; draft bill of exchange thus stands to receive payment of the indicated amount from the
See bill of exchange. drawee. In a documentary collection, the drawer is the Sadter
drawee; bill of exchange.
draft or draught

(shipping) The vertical distance between the waterline and thgray
bottom of the keel of a vessel. The draft of a vessel determinéshipping)A vehicle used to haul @w or goods.
the minimum depth of water in a channel or waterway required

for the vessel to travel safefee also plimsoll mark. drayage
(shipping)The chage made for hauling freight or carts, drays or
drawback-refund of duties trucks.

(U.S. Customs) The refund of all or part of customs duties, or
domestic tax paid on imported merchandise which wasry cargo/freight
subsequently either manufactured into dedént article or  (shipping) Cago which does not require temperature control.
reexported.
The purpose of drawback is to enable a domestic manufacturgroit moral
to compete in foreign markets without the handicap of includinglaw) Moral right doctrine, which is a European letalory that
in his costs, and consequently in his sales price, the duty paid gives artists certain rights with respect to their works, including
imported raw materials or merchandise used in the subsequeatcreate, disclose, and publish a work; to withdraw it from
manufacture of the exported goods. publication; to be identified as its creator; and to prevent alteration
There are several types of drawback: of it without permission.
(a) Dir ect identification drawback provides a refund of duties
paid on imported merchandise that is partially or totally used idropoff
the manufacture of an exported article. Identification of thgshipping) The delivery of a shipment by a shipper to a carrier for
imported merchandise from import to export is required by propearansportation.
record-keeping procedures. The imported merchandise must be
used in the manufacturing process and exported within 5 yeadsopoff charge
from date of importation of merchandise. (shipping)A chage made by a transportation company for
(b) Substitution drawback provides for a refund of duties paid delivery of a container
on designated imported merchandise upon exportation of articles
manufactured or produced with use of substituted domestic afop shipment
imported merchandise that is of the same kind or quality as tl{ghipping) A shipment of goods from a manufacturer directly to
designated imported merchandise. Same kind and quality meaasgealer or consumevoiding shipment to the wholesaler (drop
merchandise that is interchangeable in a specific manufacturisfiipper).The wholesalerhowevey is compensated for taking
process. The imported materials must be used in a manufacturithg order
process within 3 years after receipt by manufacttiredomestic
material of same kind and quality as imported materials must lwry-bulk container
used in manufacturing process within 3 years of receipt of th@shipping) A container designed to carry any of a number of
imported material and the exported products must bé&ee-flowing dry solids such as grain or sand.
manufactured within 3 years after receipt of imported material
by manufacturerand exported within 5 years of date of dry-cargo container
importation of designated material. (shipping) Any shipping container designed to transport goods
(c) Rejected mechandise drawbackis a 99 percent refund of other than liquids.
duties paid on imported merchandise found not to conform to
sample or specification, or shipped without the consent of théual exchange rate
consignee, if returned to Customs custody within 90 days of itf§oreign exchange) The existence of two or more exchange rates
original Customs release (unless an extension is granted) ffwr a single currency
examination and exportation under Customs supervision.
Questions regarding the legal aspects of drawback should deal pricing
addressed to: Chief, Drawback Sectionfi€f of Trade  The selling of identical products in flifent markets for diérent
Operations, U.S. Customs Service, 1301 ConstitiAienue  prices. This often reflects dumping practicgs dumping.
NW, Washington, DC 2022%el: (202) 927-0300; Fax: (202)
927-1096. dumping

(customs) The sale of a commodity in a foreign market at less
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than fair value, usually considered to be a price lower than thatexample, if the U.S. “purchase price” of an imported article is
which it is sold within the exporting country or to third countries.$200 and the fair value is $220, the dumpinggimeis $20This

“Fair value” can also be the constructed value of the merchandiseagin is expressed as a percentage of the import country price.
which includes cost of production plus a mandatory 8 perceni this example, the mgin is 10 percenteedumping; fair value.
profit magin.

Dumping is generally recognized as an unfair trade practiceunnage

because it can disrupt markets and injure producers of competitifghipping) Material placed around garto prevent damage or
products in an importing country breakage by preventing movement. The material is normally
Article VI of the General\greement offariffs andTrade (GAT) furnished by the shipper and its weight is glealrfor in the rating
permits imposition of antidumping duties equal to thietéhce  of the shipment.

between the price sought in the importing country and the normal

value of the product in the exporting counsse countervailing  durable goods

duties. (economics) Any product which is not consumed through use.
(a) With price-price dumping, the foreign producer can use its Examples are automobiles, furniture, computers and machinery
sales in the high-priced market (usually the home market) to

subsidize its sales in the low-priced export market. The pricdutiable list

difference is often due to protection to the high priced market.(customs) Items listed in a counsyarif schedule for which it

(b) Price-cost dumpingindicates that the foreign supplier has achages import duty

special advantage. Sustained sales below cost are norma8ige Harmonized System; Harmoniz&ariff Schedule of the
possible only if the sales are somehow subsidized. United States.

(c) Diversionary dumping is the sale of foreign products to a

third country at less than fair value where the product is furthetduty

processed and shipped to another country (customs) A tax levied by a government on the import, export or
(d) Downstream dumpingis the sale of products below cost to consumption of goods. Usually a tax imposed on imports by the
a secondary producer in the original prodigdomestic market customs authority of a countiyuties are generally based on the
who then further processes the product and ships it to a foreigalue of the goods (ad valorem duties), some other factors such
country (U.S.)The U.SAntidumping Law of 1921, as amended, as weight or quantity (specific duties), or a combination of value
considered dumping as constituting “sales at less than fair valueghd other factors (compound duties).

combined with injurythe likelihood of injuryor the prevention Seead valorem; specific rate of duty; compound rate of.duty

of the establishment of a competitive industry in the United State@J.S. Customs) All goods imported into the United rates are
TheTradeAct of 1974 added a “cost of production” provision, subject to duty or duty-free entry in accordance with their
which required that dumping determinations ignore sales in theassification under the applicable items in the Harmoriiaeitf
home market of the exporting country or in third country marketSchedule of the United States (HTS or HTSUS). An annotated,
at prices that are too low to “permit recovery of all costs withiloose-leaf edition of the FITS may be purchased from the
a reasonable period of time in the normal course of trade.” ThHeuperintendent of Documents, U.S. Government PrintifigeQf
Trade AgreementsAct of 1979 repeated the 1921 act, butWashington, DC 2040Zel: (202) 512-1800.

reenacted most of its substancdithe VII of the Tariff Act of ~ Note that duty rates are subject to the classification of goods by

1930. Customs. Articles that appear to be similar may have significantly
Seecountervailing duties; antidumping duties; constructed valudlifferent rates of dutyseeclassification.
dumping magin; fair value. Note also that the actual duty paid is also determined by how

Customs values the merchandS=e valuation.
dumping margin
(customs) The amount by which imported merchandise is sold olutydrawback
a country below the home market or third country price or th&e drawback.
constructed value (that is, at less than its “fair value”). For

=

easement East-South trade

(law) A right to use another perserpropertyA property owner (economics)lrade between developing countries (South) with
who, to enter and exit the propei/given a right to cross another non-market economies (East).

persons adjoining property holds an easem@ihie right to use

an easement is a servitude against the property burdseseed. East-West trade

servitude. (economics)Trade between countries with developed market
economies (Wst) and countries with non-market economies
Eastern Europe Business Information Center (EEBIC) (East)

(U.S. government) A Department of Commerce facility that was

opened in January 1990 to provide information on trade artficonomic Bulletin Board (EBB)

investment opportunities in Eastern Europe. Address: Eastefd.S.) A personal computer-based economic bulletin board

Europe Business Information Centéir.S. Department of operated by the U.S. Department of Commerd&ashington,

Commerce, Room 232%Vashington, DC 20230fel: (202) DC. The EBB is an online source for trade leads and statistical

482-2645; Fax: (202) 482-4473; releases from the Bureau of Economic Analysis, the Census

http:// wwwmac.doc.gov/eebic/ceebic.html. Bureau, the Qifce of Administration, the Bureau of Labor
Statistics, the Federal Reserve Board, the Department of the
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Treasuryand other Federal agencies. exchange transaction as well as any applicable banking
The EBB may be reached 24 hours each dalays a week at commissions.

(202) 482-3870 (300/1200/2400 bps) with PC communication

switches set to no parijt§ bit words and 1 stop bithe 9600 Electronic Data Interchange for Administration, Commerce,
bps service uses US Robotics Dual Standard HSTN.32 moderasd Transportation (EDIFACT)

and can be reached by dialing (202) 482-2584. Information may.S. Customs) EDWCT is an international syntax used in the
be obtained by calling (202) 482-1986 (V830 am - 4:30 pm, interchange of electronic data. The U.S. Customs Service uses
EST). EDIFACT to interchange data with the importing trade
The EBB also operates a fax service for receiving trade leads andmmunity

the latest trade and economic information. No subscription fees

are required for this service, although there is avprute chage.  electronic funds transfe(EFT)

Dial (900) RUN-A-FAX from your fax machine; call or write (banking) System of transferring funds from one account to
EBB for more information on this servickddress: Clice of  another by electronic impulses rather than transfer of paper (such
Business Analysis, U.S. Department of Commerce, HCHB Rooras a check).

4885,Washington, DC 202305el: (202) 482-1986; Fax: (202)

482-2164. embargo

A prohibition upon exports or imports, either with respect to
Economic Community ofMestAfrican specific products or specific countries. Historicalgnbagoes
States (ECOVRS) have been ordered most frequently in time of, wat they may

Established in May 1975 by tfeeaty of Lagos, the ECOME  also be applied for political, economic or sanitary purposes.
brought together 18VestAfrican countries in an economic Embagoes imposed against an individual country by the United
association aimed at creating a full customs union (not yeétlations-or a group of nations-in ariaef to influence its conduct
achieved). Members include: Benin, Burkina Faso, G/apde,  or its policies are sometimes called “sanctiofsgal so sanctions.
Cote d’lvoire, Gambia, Ghana, Guinea, Guinea-Bissau, Liberia,
Mali, Mauritania, NigerNigeria, Senegal, SierraLeone, dngo.  emphyteusis

(law) A tenants right to enjoy property owned by another
economic officers individual or legal entity for a lengthy time and for rent as if the
(U.S.) Embassy dicials who analyze and report on tenant owned itThe tenant mgyand is usually expected to,
macroeconomic trends and trade policies and their implicationimprove the propertyThe tenant may also demise, assign, or
for U.S. policies and programs. Economificafrs represent U.S. other wise transfer his or her interest in the propdny the
interests and arrange and participate in economic and commerdiahant must preserve the property from destruction.
negotiationsSeecommercial dicers; foreign service.

enabling clause
Economic Policy Council (EPC) (GATT) Part | of the Gener@igreement orTariffs andTrade
(U.S.) The EPC was established by Executive Order in 1985 {GATT) framework which permits developed country members
address major trade policy issues in a single forum as a meangofgive more favorable treatment to developing countries and
reducing tensions betweenfdifent groups, such as tfieade  special treatment to the least developed countries, notwithstanding
Policy Committee and the Senior Interagency Group. The Coundlthie most-favored-nation provisions of the T3ASee General
was modified in the Omnibusade and Competitivene@st of ~ Agreement oariffs andTrade.
1988. Membership includes the DepartmentEreasury (chair
pro tem), &ate,Agriculture, Commerce, Labgfransportation, endorsement
the Ofice of Management and Budget, the UBade (banking/law) (in U.K., indorsernent) The act of a person who is
Representative, the Council of Economic Advisers, and ththe holder of a negotiable instrument in signing his or her name

Assistant to the President for Science &achnology on the back of that instrument, thereby transferring title or
ownership. An endorsement may be made in favor of another
economy of scale individual or legal entityresulting in a transfer of the property to

(economics) The decrease in unit cost as a result of increasititat other individual or legal entity
production so that fixed costs may be spread out over a greate)An endorsement in blankis the writing of only the endorsger

number of units produced. name on the negotiable instrument without designating another
person to whom the endorsement is made, and with the implied

ecu or ECU understanding that the instrument is payable to the bearer

See European Currency Unit. (b) A collection endorsemenis one that restricts payment of
the endorsed instrument to purposes of deposit or collection.

Edge Act corporations (c) A conditional endorsementis one that limits the time at

(banking) Banks that are subsidiaries either to bank holdinghich the instrument can be paid or further transferred or that
companies or other banks established to engage in foreign businesguires the occurrence of an event before the instrument is

transactions. payable.
(d) A restrictive endorsementis one that directs a specific
EDIFACT payment of the instrument, such as for deposit or collection only

SeeElectronic Data Interchange for Administration, Commerceand that precludes any other transfer of it.
andTransportation.

Enhanced Proliferation Control Initiative (EPCI)
effective exchange rate (U.S.) A series of measures to tighten export controls on goods
(banking/foreign exchange) Any spot exchange rate actually paa&hd technologies useful in the production of chemical and missile
or received by the public, including any taxes or subsidies on theeapons systems. EPCI allows the U.S. Department of Commerce
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greater authority to deny exports of low-level goods andeleased from Customs custody and (2) filing the documents which
technologies to nations of proliferation conce®e U.S.  contain information for duty assessment and statistical purposes.

Department of Commerce. In certain instances, such as the entry of merchandise subject to
quotas, all documents must be filed and accepted by Customs
en route prior to the release of the goo@se entry; entry documents.

(shipping) In transit (referring to goods, passengers or vessel).

entry for warehouse
Enterprise for the Americas InitiativéEAI) (U.S. Customs) A type of U.S. Customs entry where the release
The EAI, which was launched in June 1990, is intended to develeji goods (and payment of duty) is postponed by having them
a new economic relationship of the U.S. with Latin Americaplaced in a Customs bonded warehouse, where they may remain
The EAI has trade investment, debt, and environment aspectsr up to five years from the date of importation. At any time
With regard to trade, the EAl involves afiogf to move towards  during that period the goods may be reexported without the
free trade agreements with markets in Latin America and theayment of dutyor they may be withdrawn for consumption
Caribbean, particularly with groups of countries that haveipon the payment of duty at the rate of duty faefon the date
associated for purposes of trade liberalization. of withdrawal. If the goods are destroyed under Customs’
To begin the process of creating a hemispheric free trade systesapervision, no duty is payablgee entry; customs bonded
the U.S. seeks to enter into “framework” agreements on tradearehouse; entry for consumption.
and investment with interested countries or groups of countries.
These agreements set up igtarernmental councils to discuss entry summary selectivity system
and, where appropriate, to negotiate the removal of trade ard.S. Customs) A part of U.S. Customs’ Automated Commercial

investment barriers. System, provides an automated review of entry data to determine
whether team or routine review of entry is required. Selectivity
entrepot criteria include an assessment of risk by impotgeiff number

(shipping) An intermediary storage facility where goods are keptountry of origin, manufactureand value. Summaries with

temporarily for distribution within a country or for reexport.  Census warnings, as well as quota, antidumping and countervailing
duty entry summaries are selected for team revAerandom

entrepot trade sample or routine review summaries is also automatically selected

The import and export of goods without the further processingpr team reviewSee Automated Commercial System.

of the goods. Usually refers to a countocale or business that

buys and sells (imports and exports) as a middleman. Environmentl ProtectionAgency (ER)
(U.S. government) An independent agency in the executive branch
entry whose mandate is to control and abate pollution in the areas of

(customs) A statement of the kinds, quantities and values of goods, water solid waste, pesticides, radiation, and toxic substances.
imported together with duties due, if alayd declared before a This is achieved through a combination of research, monitoring,
customs dfcer or other designatedfaer. standard setting and enforcement activities. Address:
(U.S. Customs) The process of, and documentation required fBhvironmental ProtectioAgency 401 M $. SW Washington,
securing the release of imported merchandise from Customs. DC 20460:Tel: (202) 260-4700; http;//wwwpa.goy

Seealso: entry for consumption; entry for warehouse; mail entry;

entry documents. equalization

(shipping) A monetary allowance to the customer for picking, up
entry documents or delivering cago to/from a point which is not the origin/
(customs) The documents required to secure the release ddstination shown on the bill of lading. Example, when the bill of
imported merchandise. lading destination indicates “San Francisco” andgoais

(U.S Customsyvithin five working days of the date of arrival of dischaged in “Oakland,” if the customer picks up thegmain
ashipmentat a U.S. port of enteytry documents must be filed Oakland, he is allowed the fdifence in cost between the Oakland

at a location specified by the district/area dirgctmiess an  pickup to the customér place of business and the projected actual
extension is granted. These documents consist of cost if pick up-had been made in San Francisco and drayed to the
(1) Entry Manifest, Customs Form 7533: or Application andcustomets place of business in San Francigdus provision is
Special Permit for Immediate Delivei@ustoms Form 3461, or covered by tarffpublication.

other form of merchandise release required by the district director

(2) Evidence of right to make entry equitable assignment

(3) Commercial invoice or a pro-forma invoice when the(law) An assignment that does not meet statutory requirements
commercial invoice cannot be produced. but that a court may nevertheless recognize and enforce in,equity
(4) Packing lists if appropriate. that is, to do justice between the parties. If parties make an oral
(5) Other documents necessary to determine merchandiagsignment that by statute must be in writing to be enforced, for
admissibility example, a court may still enforce it as an equitable assignment,

If the goods are to be released from Customs custody on enfsgrticularly if one party has acted in reliance on the assignment
documents, an entry summary for consumption must be filed arghd would be banned if it were not enforcgak assignment.
estimated duties deposited at the port of entry within 10 working

days of the time the goods are entered and releGs=entry. errors & omissions excepted (E&OE)
(shipping) A notation adjacent to a signature on a document
entry for consumption signifying that the signor is disclaiming responsibility for

(U.S. CustomsJhe process of &dcting entry of goods into the  typographical errors or unintentional omissions.
United States for use in the United States. The entry of
merchandise is a two-part process consisting of: (1) filing thescape clause

documents necessary to determine whether merchandise mayfprovision in a bilateral or multilateral commercial agreement
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permitting a signatory nation to suspend tawiither concessions Eurocheque

(temporarily violate their obligations) when imports threater(banking) A credit card (in the form of a check) for purchasing
serious harm to the producers of competitive domestic goodsgoods in several western European countries.

(GATT) The Generahgreement orariffs andTrade (GAT)

Article XIX sanctions such “safeguard” provisions to help firmsEurocredit market

and workers adverselyfatted by a relatively sudden gerof  (finance) Euromarket for medium-term credits.

imports adjust to the rising level of import competition. Countries

taking such actions, howevemust consult with décted Eurocurrency

contracting parties to determine appropriate compensation ftlsanking) A currency deposit held outside the country which
the violation of GAT rights, or be subject to retaliatory trade issued the currency

actions.

(U.S.) Section 201 of the U.SradeAct of 1974 requires the Eurodollars

U.S. Internationalrade Commission to investigate complaints(banking) U.S. dollar-denominated deposits in banks and other
formally known as “petitions” filed by domestic industries orfinancial institutions outside of the United States. Originating
workers claiming that they have been injured or are threaten&@m, but not limited to, the Ige quantity of U.S. dollar deposits
with injury as a consequence of rapidly rising imports, and tbeld in western Europe.

complete any such investigation within six months. Section 203

of the Act provides that if the Commission finds that a domestiEuromarket

industry has been seriously injured or threatened with serio(nance) An international capital market on which deposits and
injury, it may recommend that the President grant relief to thelaims are traded in currencies outside the sovereign territory of
industry in the form of adjustment assistance or temporary impdtie states in question. Euromoney markets exist in the major
restrictions in the form of taff, quotas, or tafifquotas.The financial hubs of western Europe but are focused on London and
President must then take action pursuant to the Commissioi’uxemboug. Exists alongside the national money markets.
recommendations within 60 days, but he may accept, modify or

reject them, according to his assessment of the national interdstiropean Bank for Reconstruction and Development (EBRD)
The Congress can, through majority vote in both the Senate afimhnking) The EBRD provides assistance through dioacts.

the House of Representatives within 90 legislative days, ovefhe loans are designed to facilitate the development of
ride a Presidential decision not to implement the Commissionmarket-oriented economies and to promote private and
recommendations. The law permits the President to impose imperitrepreneurial initiatives. EBRD began financing operations in
restrictions for an initial period of five years and to extend therdune 1991. Address: European Bank for Reconstruction and
for a maximum additional period of three yed&=e adjustment Development, One Exchange Square, London EC2A 2JN, UK;

assistance. Tel: [44] (171) 338-6000Telex: 8812161; Fax: [44] (171)
338-6100.

escudo

The currency of Capéerde, 1C.\Esc=100 centavos; European Coal and Steel Community

Portugal, 1Esc=100centavos. See European Community

estimated time of arrival (ER) European Commission

(shipping) The expected date and time of arrival of a shipmer@ne of the five major institutions of the European Community

passenger or vessel at a port, airport or terminal. (EC), the Commission is responsible for ensuring the
implementation of th&reaty of Rome and EC rules and

estimated time of departure (ETD) obligations; submission of proposals to the Council of Ministers;

(shipping) The estimated date and time of departure of a shipmeakecution of the Counc#d’ decisions; reconciliation of

passenger or vessel from a port, airport or terminal. disagreements among Council members; administration of EC
policies, such as the Common Agricultural Policy and coal and

EUR 1 steel policies; taking necessary legal action against firms or

(shipping) Goods transport certificate and proof of preferencmember governments and representing the EC in trade

for export in countries and regions associated with the Europeargotiations with non-member countries. Address: European

Community (EC) and European Economic Area (EEA) througl@ommission, 200 rue de la Loi, 1049 Brussels, Belgiletr;

free trade agreements, association or preferential agreementg323 (2) 299-1-11; Telex: 21877; Fax: [32] (2) 29501-38ee

long as the goods concerned are included in théstaréferences. European Communityfreaty of Rome; common agricultural
policy.

Eurobond

(finance) A bond issued in a currency other than that of the marketuropean Committee for Electrotechnical Standardization

or markets in which it is sold. The issue is handled by a(CENELEC)

international syndicate. CENELEC is a non-profit international ganization under
Belgian law CENELEC seeks to harmonize electrotechnical
Eurobond market standards published by the national membgaimizations and to
(finance) Euromarket for international long-term bondgemove technical barriers to trade that may be caused by
(Eurobonds). differences in standards. CENELEC members incladstria,
Belgium, Denmark, Finland, France, Germgayeece, Iceland,
Eurocard Ireland, Italy Luxemboug, Netherlands, NorwayPortugal,

(banking)A European credit card developed by\ifest German  Spain, Sweden, Switzerland, and the United Kingdom. Address:
banking system that is accepted in most western Europe®ENELEC (Comite European Normalization Electrotechnical),
countries. rue de &&ssarr 36, B-1050 Brussels. Belgiurat: (2) 519-68-71,;
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Fax: (2) 519-6819. designations, i.e., the Commission of the European Communities.
The National Institute oft&ndards an@lechnology of the United However since the three Communities function as a single political
States Department of Commerce operates an EC Hotline whidtmstitution, use of the expression “European Community”-also
provides information on directives and draft CEN and CENELEGbbreviated “EC”-has become common usage except for legal

standardsTel: (301) 921-4164. texts.Address: European Communit§2 rue Belliard; 1040
Brussels, BelgiumiTel: [32] (2) 233-21-1; Fax: [32] (2)
European Committee for Standardization (CEN) 231-10-74.

The CEN (Comite European de Normalization), is an association

of the national standardsgamizations of 18 countries of the European Conference of Postal and

European Community (EC) and of the European Hregle  TelecommunicationsAdministrations (CEPT)

Association (EFA). CEN membership is open to the national Founded in 1959 to strengthen relations between postal and
standards @anization of any European country which is, or istelecommunications administrations and to improve their technical
capable of becoming a member of the EC or&EEN develops  services Address: Norwegian Post afiélecommunications
voluntary standards in building, machine tools, informationAuthority, P 0. Box 447 Sentrum N-0104 Oslo, Norwal:
technologyand in all sectors excluding the electrical ones coverefll7] 22-82-48-80: Fax: [47] 22-8248-90.

by the European Committee for Electrotechnical Standardization.

CEN is involved in accreditation of laboratories and certificatiorEuropean Cooperation for the Long-term in Defense
bodies as well as quality assurance. Address: CEN (Comi{&UCLID)

European de Normalisation), rue de Stassart 36, B-1050 Brusse)CLID is a coordinated defense research and development
Belgium;Tel: [32] (2) 51968-1; Fax: [32] (2) 519-6819. (R&D) initiative which was approved in a June 1989 meeting of
The National Institute oft8ndards an@lechnologyof the United  the Independent European Program Group (EEPG). EUCLID
States Department of Commerce operates an EC Hotline whieglas designed to overcome deficiencies in European defense R&D
provides information on directives and draft CEN and CENELEGpending, minimize individual nati@duplicative gbrts, improve

standardsTel: (301) 921-4164. planning, and overcome legal and administrative obstacles.
EUCLID as divided into 1 technological categories: (1) modern
European Community (EC) radar technology(2) microelectronics, (3) composite structures,

A popular term for the European Communities that resulted fror(d) modular avionics, (5) electric gun, (6) artificial intelligence,
the 1967 “Teaty of Fusion” that mged the secretariat (the (7) signature manipulation, (8) opto-electronic devices, (9)
“Commission”) and the intgovernmental executive body (the satellite surveillance technologies (including verification), (10)
“Council”) of the older European Economic Community (EEC)underwater acoustics, andljl‘human factors,” including
with those of the European Coal and Steel Community (ECSGgchnology for training and simulation. Each of tHecategories
and the Europeaitomic Enegy Community (“EURAOM”), is assigned a lead coordinating nation

which was established to develop nuclear fuel and power for

civilian purposes. European Currency Unit (ecu or ECU)

The EC is a regional ganization created in 1958 at ffieaty  (foreign exchange) The ecu is a “basket” of specified amounts of
of Rome which provided for the gradual elimination ofeach European Community (EC) currenéynounts are
intraregional customs duties and other internal trade barriers, tdetermined according to the economic size of each EC mgmber
establishment of a common external fagfainst other countries, and are revised every five years. The value of the ecu is determined
the gradual adoption of other integrating measures, includingley using the current exchange rate of each member curédhcy
Common Agricultural Policy and guarantees of free movemerthe member states’ currencies participate in the ecu basket. The
of labor and capital. ecu is the Communitg’accounting unit and is a popular private
The original 6 members were Belgium, Frar'Wfest Germany financial instrumeniSee currency basket.

Italy, Luxemboug, and the Netherlands. Denmark, Ireland, and

the United Kingdom became members in 1973, Greece accededropean Economic Area (EEA)

in 1981, and Spain and Portugal in 1986. The European Economic Area, EEA, joins the member nations
The term European Community is used to refer to three separatktthe European Community (EC) and the European Fase
regional oganizations consisting of the European Coal dedlS Association (EFA). The EEAwould comprise 19 nations, nearly
Community (ECSC), the EuropeAtomic Enegy Community 380 million people, and approximately 40 percent of world trade.
(EURATOM), and the European Economic Commuriityese  The EEA is considered a major step towards eventually
have been served since 1967 by common institutions, the E€hcompassing all 19 countries in the European Comm&aéy
Commission, the EC Council, the European Parliament, and tl&iropean Community; European FiieadeAssociation.

Court of Justice of the European Communities. The present 12

member states of the EC are also members of the ECSC aBdropean Economic Community

EURATOM. See European Community

The three European Communities operate under separate treaties:

the European Coal and Steel Community (ECSC), the Europe&uropean Free TadeAssociation (EFR)

Atomic Enegy_Community (EURAOM), and the European A regional trade ajanization established in 1960 by the
Economic Community (EEC). Stockholm Convention, as an alternative to the Common Market.
The Council meets several times a year at the Foreign Minist&FTA was designed to provide a free trade area for industrial
level, and occasionally at the Heads tdit& level.Technical ~ products among member countries. Unlike the European
experts from Community capitals meet regularly to deal wittCommunity (EC) howeverEFTA members did not set up a
specialized issues in such areas as agriculture, transportationcommon external tafiind did not include agricultural trade.
trade policy The EFA is headquartered in Geneva, and compwaesria,

Due to the existence of three separate entities, the expressieeland, Norway Sweden, and Switzerland. Finland is an
“European Communities” abbreviated “EC”, is used to refer ttAssociate MemberDenmark and the United Kingdom were
the three Communities in legal documents anficil
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formerly members, but they withdrew from E&xWhen they CENELEC) and the European FiB@deAssociation countries.
joined the European Community in 1973. Portugal, also a formé@rhe EOTC promotes mutual recognition of tests, test and
memberwithdrew from EFA in 1986 when it joined the EC.  certification procedures, and quality systems within the European
EFTA member countries have gradually eliminated fein  private sector for product areas or characteristics not covered by
manufactured goods originating and traded within £FT European Community legislative requirements

Agricultural products, for the most part, are not included on the

EFTA schedule for internal tafifeductions. Each member country European Patent Convention (EPC)

maintains its own external tefrifchedule and each has concludedAn agreement between European nations to centralize and
a trade agreement with the European Community that providesandardize patent law and procedtiree EPC, which took fct

for the mutual elimination of tafg for most manufactured goods in 1977, established a single “European patent” through
except for a few sensitive products. As a result, the Europeapplication to the European Patenfi€d in Munich. Once
Community and EFA form a de facto free trade arégee  granted, the patent matures into a bundle of individual parents,

European Economitrea European Community one in each member countAddress: European Patentfiog,
Erhardtstrasse 27, 80331 Munich, Germanhgt: [49] (89)
European Investment Bank (EIB) 2399-0; Fax: [49] (89) 2399-4465.

(banking) The EIB is an independent public institution set up by

the Treaty of Rome to contribute to balanced and steadffuropean Patent Cifce

development in the European Commurlitye EIB provides loans See European Patent Convention.

and guarantees to companies and public institutions to finance

regional development, structural development, and achie‘european Research Coordination Agency (EUREKA)
cross-border objectives. The EIB has emphasized region@loordinates advanced technology projects (nondefense related)
development and ergy; with Italy, Greece, and Ireland receiving being carried out by European indust@reated in 1985,
major support. Address: European Investment Bank, 100 blviEUREKA includes the European Community countries, plus
KonradAdenauer2950 Luxembou; Tel: [352] 43-791Telex:  Norway Sweden, Finland, Switzerlandustria, Iceland, and
3530; Fax: [352]43-7704. Turkey

European Monetary System (EMS) European (style) option
(banking/foreign exchange) The monetary system of the Europe&ae European option.
Community (EC) member states which aims to create a zone of
currency stability as the forerunner of a single currency European Elecommunications tandards Institute (ETSI)
The goal of the EMS is to move Europe toward closer economieTSI was established in March 1988 in response to the inability
integration and avoid the disruptions in trade that can result frowf the Council of European Post aifidlecommunications
fluctuations in currency exchange rates. The EMS membekdministration (CEPT) to keep up with the schedule of work on
countries deposit gold and dollar reserves with the Europeamommon European standards and specifications agreed to in the
Monetary Cooperation Fund in exchange for the issuance 40984 Memorandum of Understanding between CEPT and the
European Currency Units (ECU). European Community (EC). ETSI has a contractual relationship
FranceWest GermanyBelgium, Luxembouy, The Netherlands, with the EC to pursue standards development for
Ireland, and Denmark all plan to prevent their currencies frorntelecommunications equipment and services, and it cooperates
rising or falling in value against each other any more than 2.%ith other European standards bodies such as the European
percent. Italy will keep its lira from fluctuating against the otherCommittee for Standardization/European Committee for
currencies by more than 6 percent. Electrotechnical Standardization (CEN/CENELEC). ETSI
Established in 1979; all EC members except Greece and the Unitegmbership includes the telecommunications administrations that
Kingdom participate in the exchange rate mechanism of the EM8onstitute the CEPT as well as manufacturers, service providers,
See European Currency Unit: European Monetary Union;and usersAddress: Europeafielecommunicationst&ndards
European Community Institute (ETSI) F06921 Soph#fntipolis Cedex, Francetel:

[33] (9) 294-4200; Fax: [33] (9) 365-4716.
European Monetary Union (EMU)
(banking/foreign exchange) Created on January 1, 1979. Undevidence of right to make entry
the EMU, currencies of member nations would rise togethe(U.S. Customs) Goods may be entered into the Customs territory
rather than fluctuating separatelyounding members were of the United &tes only by the owngpurchaseror a licensed
Germany and France, but the expectation is that all nine Commonstoms broker acting on behalf of the owner or purchaser
Market members will join, with invitations going out to Customs requires evidence of right to make entry as part of the
non-Common Market countries as w8e European Monetary entry documentation.

System. When the goods are consigned “to ortdéme bill of lading
properly endorsed by the consignor may serve as evidence of the
European option right to make entryAn air waybill may be used for merchandise

(banking/foreign exchange) An option containing a provision tarriving by air
the efect that it can only be exercised on the expiry or maturityn most instances, entry is made by a person or firm certified by
date.See also American option; option. the carrier bringing the goods to the port of entry and is considered
the “owner” of the goods for customs purposes. For example, a
European Organization for €sting and Certification (EOTC) customs broker with a valid power of attorney signed by the owner
The ECTC was created in October 1990 by the Europeanf a shipment may present documents to customs as evidence of
Community Commission under a memorandum of agreement wittight to make entryrhe document issued by the carrier is known
the European Committee for Standardization/Europeaass a “carrieis certificate.” In certain circumstances, entry may
Committee for Electrotechnical Standardization (CEN/be made by means of a duplicate bill of lading or a shipping receipt.
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Seeentry (law) A contract clause by which a party is released from liability
for wrongful acts committed by the other pahyseller may
ex ... (named point of origin) agree to release a buyé&or example, from liability for all or

(trade term) A term of sale where higce quoted applies only specified defects in the design, packaging, or manufacture of a

at the point of origin and the seller agrees to place the goodsm@bduct.

the disposal of the buyer at the specified place on the date or

within the period fixedAll other chages are for the account of ex dock

the buyer For a more complete definitiosge ex works.See  (trade term) A term of sale where the buyer takes title to the

also Incoterms. goods only when they are unloaded on his/her dgselex works;
Incoterms.

exception rates

(shipping) Rates set at a certain percentage alhvevgeneral execution

commaodity rates because they apply to commodities that requiflaw) (a) A signature on a document. (b) A legal process for

special handling , such as live animals, human remains, @nforcing ajudgment for damages, usually by seizure and sale of

automotive vehicles. the debtois personal propertyf a court awards damages in a
breach of contract action, for example, but the breaching party

excess valuation has failed to remit such sum, the party awarded damages may

Seedeclared value. request the court to order seizure and sale of the breachingparty’

inventory or property to the extent necessary to satisfy the award.
exchange control(s)
(foreign exchange) The rationing of foreign currencies, bankxercise price
drafts, and other monetary instruments for settling internation&ee strike price.
financial obligations by countries seeking to ameliorate acute
balance of payments fidulties.\When such measures are imposedex factory
importers must apply for prior authorization from the governmenftrade term) A term of sale where the buyer takes title to the
to obtain the foreign currency required to bring in designatedoods when they leave the vendatockSee ex works; Icoterms.
amounts and types of goods. Since such measurethieasfect
of restricting imports, they are considered nondtaéairiers to  EXIM Bank

trade.See balance of trade. See Export-Import Bank of the United States.

exchange rate ex parte

(foreign exchange) The price of one currency expressed in terrflaw) By one party or side onlAn application ex parte, for

of anotheri.e., the number of units example, is a request that is made by only one of the parties

of one currency that may be exchanged for one unit of anothewolved in a legal action. A hearing ex parte is a court proceeding
currency For example, $/SFr = 1.50, means that one US dollaat which the persons present represent only one side of the
costs 1.50 Swiss francs. controversySee letter of credit.

(a) In a system df ee exchange rateshe actual exchange rate

is determined by supply and demand on the foreign exchangspiration date

market. (banking) In letter of credit transaction, the final date the seller
(b) In a system dixed exchange ratesthe exchange rate is tied (beneficiary of the credit) may present documents and draw a
to a reference (e.g., gold, US$, etc.). draft under the terms of the letter of credit. Also called expiry

Influences on exchange rates includédénces between interest date.Seeletter of credit.

rates and other asset yields between countries; investor

expectations about future changes in a curren@lue; investors  expiry day

views on the overall quantity of assets in circulation; arbitrage(banking/foreign exchange) In foreign exchange options business,
and central bank exchange rate supp#ed also floating. the last day on which an option can be exercised.

excise tax explosives

A selective tax, sometimes called a consumption tax, on certa{ghipping) (UN CLASS 1.) EXPLOSIVE A: Items are capable
goods produced within or imported into a county example  of exploding with a small spark, shock, or flame and spreading
is a tax on the import of crude oil, or a tax on certain luxurythe explosion hazard to other packages. EXPLOSIVE B: ltems

goods. are very rapidly combustible. EXPLOSIVE C: Items are a low
hazard but may explode under high heat when many are tightly
exclusive agency packed togethelExamples areA-dynamite; B-propellants or
Seeagency flares; C-common fireworks. Hazards/precautions: no flares,
smoking, flames or sparks in the hazard area; may explode if
exclusive economic zone (EEZ) dropped, heated or sparked.

(international law) EEZ refers to the rights of coastal states to

control the living and nonliving resources of the sea for 200 milesxport

off their coasts while allowing freedom of navigation to otherTo ship an item away from a country for sale to another cauntry

states beyond 12 miles, as agreed at the sixth session of the Third

U.N. Conference on the Law of the Sea (UNCLOS). The EEZxport Administration Act (EAA)

also gives the coastal states the responsibility for managing tig.S. law) Authorizes the President to control exports of U.S.

conservation of all natural resources within the 200-mile limit. goods and technology to all foreign destinations, as necessary
for the purpose of national securifgreign policy and short

exculpatory clause supply
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As the basic export administration statute, the EAA is the firsEommerce in 1985 to automate a paper-based system. The system
big revision of export control law since enactment of the Exporturrently provides:

Control Act of 1949. The EAA is not permanent legislation; it(1) electronic submission of export application forms directly by
must be reauthorized, usually every three years. There have besporters;

reauthorizations of the EAA in 1982, 1985 (the Export(2) optical character recognition of applications submitted on
Administration Amendments Act), and 1988 (Omnibuspaper;

Amendments of 1988) which have changed provisions of the bagi8) paperless workstations for all licensin§a#rs to review the

Act. The Export Administration Act of 1990 was pocket vetoedapplication, route it to other faéers, branches, or external

by the President, chging that provisions involved micro agencies, and to enter their final action along with riders and

management. conditions;
(4) automated audit of all export licenses issued; and
Export Administration Amendments Act (5) real time management reporting on Licensindicef
See Export Administration Act. workloads, average processing times, counts and times by license
type, destination countrgommaodity code, and other dafae
Export Administration Regulations (EAR) U.S. Department of Commerce’Bureau of Export

(U.S. law) Provides specific instructions on the use and types éfdministration is expanding ECASS to include export

export licenses required and the types of commodities anehforcement activities.

technical data under export control. See United States Department of Commerce; Bureau of Export
Administration.

Export Administration Review Board (EA RB)

(U.S. government) A U.S. cabinet-level export licensing disputexport control classification number (ECCN)

resolution group. The EARB was originally established in Jun€U.S.) Every product has an export control classification number

1970 under Executive Orded333. Under Executive Order (formerly export commodity classification number) within the

12755 of March 1991, EARB membership includes theCommerce Control List. The ECCN consists of a five character

Departments of Commerce (as chaityt& Defense, and Eggr  number that identifies categories, product groups, strategic level

the Arms Control and Disarmament Agency and, as non-votingf control, and country groupSee Commerce Control List.

members, the Joint Chiefs ofaf and the Central Intelligence

Agency The EARB is the final review body to resolvefdiences  export credit agencies (ECAS)

among agency views on the writing of an export license. Precediitgovernment agencies or programs providing government loans,

EARB review are: (1) Operating Committees, and (2) theyuarantees or insurance to finance exports. In the U.S., the Export/

Advisory Committee on Export Policy\National Security Import Bank is the governmeastyeneral purpose credit agency

Directive #53 requires escalation of disputes regarding an exparhile the Commodity Credit Corporation is the export credit

license to the Advisory Committee on Export Policy (ACEP) notagency for agricultural export&ee Export-Import Bank;

later than 100 days from the filing, date of the applicant’ Commodity Credit Corporation.

application. Any cases not resolved at the ACEP level must be

escalated to the EARB within 35 days of the date of the ACEExport Credit Enhanced Leverage Program (EXCEL)

meeting. Cases not resolved by the EARB must be escalatedfthe EXCELprogram was developed in 1990 byVierld Bank

the President for resolution. Address: Export Administratiorin conjunction with a working group of the International Union

Review Board, 14th and Constitutidtvenue NW Herbert of Credit and Investment Insurers (the Berne Union). The

Hoover Building, Room 263%®Yashington, DC 20230gl: (202)  objective of EXCEL is to provide export credits at consensus

482-5863See National Security Directive #53. rates for private sector borrowers in highly indebted countries,
which would previously have been too great a risk for most
export broker agencies to cover
An individual or firm that brings together buyers and sellers for a
fee but does not take part in actual sales transactions. export credit insurance
(insurance) Special insurance coverage for exporters to protect
export commodity classification number against commercial and political risks of making an international
Seeexport control classification number sale. Export credit insurance is available from insurance
underwriters as well as from government agen@esexport
Export Contact List Service (ECLS) credit agencies.

(U.S.)A U.S. InternationalradeAdministration (ITA) service

that provides mailing lists of prospective overseas customeexport declaration

from ITA s file of foreign firms (the Foreigfraders Index)The  (U.S.)A document required by the U.S. Departmeritreisury
ECLS identifies manufacturers, distributors, retailers, servicéor the export of goods from the United States. Also known as
firms, and government agencies. A summary of the informatiothe Shipp€is Export Declaration (SED), this form includes
on the company includes contact information, product and servi@mplete particulars on an individual export shipment and is

interests, and other datee ForeignTraders Index. required by the U.S. Department of Commerce to control exports
and act as a source document for export statiSgeshippets
export control export declaration.

(U.S. CustomsYo exercise control over exports for statistical
and strategic purposes. Customs enforces export control lagsport Development Corporation (EDC)
for the U.S. Department of Commerce and other Federal agenci¢€anada) Canadabficial export credit agengyesponsible for

See United States Customs Service. providing export credit insurance, loans, guarantees, and other
financial services to promote Canadian export trade. Address:
Export Control Automated Support System (ECASS) Export Development Corporation, PO Box 655, Ottawa, ON

(U.S.) ECASS was implemented by the U.S. Department df1P 5T9, Canadajel: [1] (613) 5982500; Fax: [1] (613)
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237-2690. international trade. Supported by the U.S. Department of
Commerce and underwritten by international companies such as
Export Development Gice (EDO) AT&T, the hotline provides a menu listing 78 countries and 50

(U.S. government) Export Developmen(i@ds (EDOs) in seven industries to help business people find new markets for their
cities (Tokyo, SydneySeoul, Milan, London, Mexico Citgnd  products and services. Hotline and Directory are free; to list
Sao Paulo) provide services to U.S. exporters, including markebmpany costs $35. For brochure, call: (617) 248-9393.
research to identify specific marketing opportunities and products

with the greatest sales potential; and gaaize export promotion  Export-import Bank of Japan (JEXIM)

events. EDOs are sfafl by U.S. and Foreign Commercial Service (Japan) Japans fafial provider of export creditsAbout 10
officers.When not in use for trade exhibitions, EDOs with exhibitpercent of JEXIMS business is providing export credithe

and conference facilities are made available to individual firms doank’s main role is to disburse about half the funds available under

associations. See U.S. and Foreign Commercial Service. the trade surplus recycling program (the Nakasone facility).
Address: Export-Import Bank of Japan, 4-1, Otemachi 1-chome,
export draft Chiyoda-ku,Tokyo 100, Japartel: [81](3) 3287-9101Telex:

(banking) An unconditional order that is drawn by an exportin@3728; Fax: [81] (3) 3287-9539.

seller and that directs an importing buyer to pay the amount stated

on the order to the seller or the séldvank. Export-import Bank of the United States (Eximbank)

(a) Asight export draft is one that is payable when presented.(U.S.) A public corporation created by executive order of the
(b) A time export draft or usanceis one that is payable at a Presidentiri934 and given a statutory basis in 1945. The Bank

specified future daté&ee bill of exchange. makes guarantees and insures loans to help finance U.S. exports,
particularly for equipment to be used in capital improvement
export duty projects. The Bank also Provides short-term insurance for both
(customs) A tax imposed on exports of some natiggesduty;  commercial and political risks, either directly or in cooperation
tariff. with U.S. commercial banks.
Eximbank ofers four major export finance support programs:
Export Enhancement Program (EEP) loans, guarantees, working capital guarantees, and insurance.

(U.S). A U.S. Department of Agriculture program that assist&ximbank undertakes some of the risk associated with financing
exporters who are shipping U.S. agricultural products to countrighe production and sale of American made goods; provides
that subsidize agricultural products. For information, contact th&nancing to overseas customers for American goods when lenders
U.S. Department of Agriculture, Foreign Agriculture Service,are not prepared to finance the transactions; and enhances a U.S.

Washington. DC 20250el: (202) 720-715. exportefs ability to match foreign government subsidies by
helping lenders meet lower rates, or by giving financing incentives
exporter directly to foreign buyers. The Export-Import Bank will consider
An individual or company that transports goods or merchandis&ding in the export financing of U.S. goods and services when
from one country to another in the course of trade. there is a reasonable assurance of repayment. Eximbank is not to
compete with private financing, but to supplement it when
exporter identification number (EIN) adequate funds are not available in the private séadress:

(U.S.)An identification number required on the Shigpdtxport  Export-Import Bank of the Unitedt&es, 81 VermontAvenue
Declaration for all export shipments. U.S. corporations may usdW, Washington, DC 2057 Tel: [1] (202) 565-3946.

their federal Employer Identification Number issued by the IRS.

Individuals and companies that are not incorporated may use tE&port Legal Assistance Network (ELAN)

Social Security number of the export8ee shippeis export (U.S.) A nationwide group of attorneys with experience in

declaration. international trade who provide free initial consultations to small
businesses on export-related matters. This service is available
Exporter's Encyclopedia through the U.S. Small Business Administration (SBA). For the

(publication) A reference book detailing trade regulationsaddress and phone number of your nearest Small Business
documentation requirements, transportation, key contacts, etédministration District Ofice, call (800) U-ASK-SBAAddress:
for 180 world markets. Published by Dun & Bradstreet, OnéNational Coordinator Judd Kesslé€torter Wright, Morris, &
Diamond Hill Road, Murray Hill, NJ 07974-121B:1: [1] (908)  Arthur, 1667 K Sreet NW Washington D.C. 20006-160%el[
665-5000; toll-free customer service: [1] (800) 665-5000; Faxi] (202)778-3080; Fax: [1](202)778-3063;
(908) 665-5803; http:/ lwwwfita.org/elan/.
http:// wwwdnb.com.

export license
exporters sales price (ESP) A document prepared by a government authogitsinting the
(U.S.) A statutory term used to refer to the United States saleght to export a specified quantity of a commaodity to a specified
prices of merchandise which is sold or likely to be sold in theountry This document may be required in some countries for
United States, before or after the time of importation, by or fomost or all exports and in other countries only under special
the account of the exporteCertain statutory adjustments are circumstances.
made to permit a meaningful comparison with the foreign markd&t).S.) A document issued by the U.S. government authorizing
value of such or similar merchandise, e.g., import duties, Unitetthe export of commaodities for which written export authorization
States selling and administrative expenses, and freight ai®required by lawFor more information on export licensing in

deducted from the United States price. general, call ExporteAssistance at: (202)482-4B1Address:
Bureau of Export Administration, U.S. Department of Commerce,
Export Hotline 14th S. and Constitutiove. NW Washington, DC 20230,4

(U.S.) A 24 hour fax retrieval system for information onTel: [1] (202) 482-2721; Fax: [1] (202) 482-2387.
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Export License and Information Network (ELAIN) and repayments can be made as long as the dollar limit on the line
(U.S.) ELAIN is a Bureau of Export Administration 24-hour of credit is not exceeded and disbursements are made within the
on-line service which allows exporters to submit licensestated maturity period (not more than 18 months). Proceeds can
applications. Contact: Bureau of Export Administration, 14th antbe used only to finance labor and materials needed for
ConstitutionAve. NW, Washington, DC 20230el: [1] (202)  manufacturing, to purchase inventory to meet an export,order

482-2721, and to penetrate or develop foreign markets. Examples of eligible
http://elain.com. expenses for developing foreign markets include professional

export marketing advice or services, foreign business travel, and
Export License dice Information System (EVIS) trade show participation. Under the ERLC program, funds may

(U.S.) A U.S. Bureau of Export Administration 24-hour on-linenot be used to purchase fixed assets. Contact: Small Business
service which allows exporters to obtain recorded informatiodministration, 409Third Sreet SWWashington, DC 20416;
on such topics as commodity classifications, geecy handling  Tel: [1] (202) 606-4000;
procedures, and seminars as well as to order informdtn. http:// wwwsba.com. See also letter of credit.
(202) 482-481.

export service
export management company (shipping) Shipping lines, airlines and freight forwarders perform
A private firm that serves as the export department for severat the request of shippers, many services relating to the transfer
manufacturers, soliciting and transacting export business on behstbrage, and documentation of freight destined for export. The
of its clients in return for a commission, salayretainer plus same is true of imports. Some carriers have d tari$uch trefc

commission. which sets forth a rate covering the air transportation, from airport
of origin to seaport and all relevant transfer and documentation
export merchant procedures on freight arriving in the United States, via an ocean

A company that buys products directly from manufacturers, thewessel and having a subsequent movement pyaaire airlines
packages and marks the merchandise for resale under its ohave similar tarffprogram known as “Import Service.”
name.

export statistics
export processing zone (EPZ) (U.S.) Export statistics measure the total physical quantity or
Industrial parks designated by a government to provide tax anglue of merchandise (except for shipments to U.S. military forces
other incentives to export firms. overseas) moving out of the United States to foreign countries,
whether such merchandise is exported from within the U.S.
export quotas Customs territory or from a U.S. Customs bonded warehouse or

Specific restrictions or ceilings imposed by an exporting countrg U.S. Foreigiirade Zone.

on the value or volume of certain exports, designed to protect

domestic producers and consumers from temporary shortagessdfport subsidies

the materials or goodsfatted, or to bolster their prices in world Government payments, economic inducements or other financially
markets. Some International Commodity Agreements explicitlyjuantifiable benefits provided to domestic producers or exporters
indicate when producers should apply such restraints. Expotbntingent on the export of their goods or services.

guotas are also often applied in orderly marketing agreemenf€ATT) The Generahgreement ormariffs andTrade (GAT)

and voluntary restraint agreements, and to promote domesticticle XVI recognizesthat subsidies in general, and especially
processing of raw materials in countries that produce tBean. export subsidies, distort normal commercial activities and hinder
international commodity agreement; orderly marketingthe achievement of GA' objectivesAn Agreement on Subsidies

agreements; voluntary restraint agreements. and Countervailing Duties negotiated during To&yo Round
strengthened the GA rules on export subsidies and provided
export restraint agreements for an outright prohibition of export subsidies by developed
See voluntary restraint agreements. countries for manufactured and semi-manufactured products.
Under certain conditions, the Agreement allows developing
export restraints countries to use export subsidies on manufactured and semi-

Quantitative restrictions imposed by exporting countries to limitnanufactured products, and on primary products as well, provided
exports to specified foreign markets, usually pursuant to a form#at the subsidies do not result in more than an equitable share of
or informal agreement concluded at the request of the importingorld exports of the product for the countBee also subsidy
countries. See voluntary restraint agreements.

Export Trade Certificate of Review
export revolving line of credit (ERLC) (U.S.) A certification of partial immunity from U.S. antitrust laws
(U.S.) Financial assistance provided by the U.S. Small Busine#isat can be granted based on the Expaating Companyct
Administration (SBA) to exporters of U.S. products. The ERLClegislation by the U.S. Department of Commerce with Department
guarantees loans to U.S. firms to help bridge the working capitaf Justice concurrence. Any prospective or present U.S.based
gap between the time inventory and production costs are disbursexporter with antitrust concerns may apply for certification by
until payment is received from a foreign buy@BAguarantees the InternationallradeAdministration, Mr Morton Schriabel,
85 percent of the EEC subject to a $750,000 guarantee limDirector, Office of ExporfTrading Compangffairs, Room 104
The ERLC is granted on the likelihood of a company satisfactorilWashington D.C. 20230gl: [1] (202) 482-5131. See also Export
completing its export transaction. The guarantee covers defadltading Companyct.
by the exporterbut does not cover default by a foreign buyer;
failure on the buyés side is expected to be covered by letters o&xport trading company
credit or export credit insurance. A corporation or other business uniganized and operated
Under the SBA ERLC program, any number of withdrawals principally for the purpose of exporting goods and services, or of
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providing export related services to other companies. An ET&broad, converted using the exchange rate.

can be owned by foreigners and can import, heatet arrange

sales between third countries, as well as export. extradition

(U.S.) The ExportTrading CompanyAct of 1982 exempts The surrender by one country of an alleged criminal to the

authorized trading companies from certain provisions of U.SQuthorities of the country that has jurisdiction to try the ghar

anti-trust lawsSee ExportTrading Companyct. Extradition usually occurs under the provisions of a treaty between
the two countries.

Export Trading CompanyAct

(U.S. law)The ExportTrading Companyct of 1982: initiates ex warehouse

the ExportTrade Certificate of Review program that providesSee ex works; Incoterms.

antitrust preclearance for export activities; permits bankers’ banks

and bank holding companies to invest in Expbrading ex works ... (named place)

Companies; and establishes a Contact Facilitation Service withjimcoterm) “Ex works” (EXW) means that the seller fulfills his
the U.S. Department of Commerce designed to facilitate contaaibligation to deliver when he has made the goods available at his
between firms that produce exportable goods and services gm@mises (i.e., works, factorywarehouse, etc.) to the buybr

firms that provide export trade services. particular he is not responsible for loading the goods on the
vehicle provided by the buyer or for clearing the goods for export
express agency unless otherwise agreed. The buyer bears all costs and risks
Seeagency involved in taking the goods from the selfepremises to the
desired destination. This term thus represents the minimum
ex quay obligation for the selleilhis term should not be used when the
Seedelivered ex quay; Incoterms. buyer cannot carry out directly or indirectly the export formalities.
In such circumstances, the FCA (Free Carrier) term should be
ex ship used.
Seedelivered ex ship; Incoterms. See Incoterms for a list of the thirteen Incoterms 1990.

external value
(economics/foreign exchange) The purchasing power of a currency

—

facilitation factoring

Any of a number of programs designed to expedite the flow offhe discounting of an account receivable in order to receive
international commerce through modernizing and simplifyingimmediate payment. In international trade factoring is the
customs procedures, duty collection, and other procedures tliscounting of a foreign account receivable that does not involve
which intonational ca@o and passengers are subject. Examples draft. The exporter transfers title to its foreign accounts
of progress in facilitation include the elimination of certain exportreceivable to a factoring house (agamization that specializes
declaration requirements, more expeditious releasegd @m in the financing of accounts receivable) for cash at a discount

customs, and clearance ofgaiat point of origin. from the face value. Factoring is often done without recourse to
the exporterFactoring of foreign accounts receivable is less
facsimile (tax) common than with domestic receivables.

(a) An office machine used to transmit a copy of a document

(including graphic images) via telephone lines. (b) The physicafactoring houses

paper output of a fax machine which is a copy of the documentertain companies which purchase domestic or foreign accounts
transmitted. Facsimile use has grown significantly in the past feweceivables (e.g., the as yet unpaid invoices to domestic and
years. Note that in some countries some facsimile documents afereign buyers) at a discounted price, usually about two to four
not considered legal documents. percent less than their face val8ee factor; factoring.

factor fair value

(a) An agent who receives merchandise under a consignment (.S. Customs) The reference against which U.S. purchase prices
bailment contract, who sells it for the principal or in the féstor of imported merchandise are compared during an antidumping
own name, and who is paid a commission for each sale. (b) Avestigation. Generally expressedtias weighted average of
firm, such as a finance compathat purchases another company’ the exporteis domestic market prices, or prices of exports to
receivables at a discount and processes and collects the remainthgd countries during the period of investigation.

account balances. In some cases fair value is the constructed value. Constructed
value is used if there are no, or virtually no, home market or

factorage third country sales, or if the number of such sales made at prices

The commission or other compensation paid to a factor below the cost of production is so great that remaining sales
above the cost of production provide an inadequate basis for

factor’s lien comparisonSee dumping; constructed value.

The right of a factor to retain the princigatherchandise until

the factor receives full compensation from the principal F.AK.

(shipping) Freight all kinds. Usually refers to consolidatedaar
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family corporation twelve Federal Reserve Banks divided up by geographical regions.
See closely held corporation. The Board of Governors supervises the operations of the regional

banks and coordinates monetary policy through its Federal Open
FAS Market Committee.

Seefree alongside ship; Incoterms.
Federal Trade Commission (FTC)
fast track (U.S.) Plays a key role in ensuring that consumers are protected
(U.S.) Fast track procedures for approval of trade agreemerdagainst unfair methods of competition in the market place.
were included by the U.S. Congress in trade legislation in 197#ddress: Federdlrade Commission, Pennsylvari@enue and
in 1979, and again in the 1988adeAct. Fast track provides 6th Sreet NWWashington, DC 20580gl: [1] (202) 326-2222:
two guarantees essential to the successful negotiation of tradp://wwwftc.gov
agreements: (1) a vote on implementing legislation within a fixed
period of time, and (2) a vote, yes or no, with no amendments feeder vessel
that legislation. (shipping) A vessel used to connect with a line vessel to service a
Provisions in the Omnibusrade and Competitivenesgt of  port which is not served directly by the line vesSed.line haul
1988 include that the foreign country request negotiation of amessel.
FreeTradeAgreement (FA) and that the President give the
Congress a 60-legislative-day notice of intent to negotiate An FTFEU
During the 60-legislative day period, either committee car{shipping) Forty foot equivalent unifBwvo 20 ft. containers equal
disapprove fast track authority by a majority vote. Disapprovabne FEU.
would likely end the possibility of FAT negotiations.The
60-legislative-days can translate into five to ten months of calendéeri facias writ
time, depending on the Congressional schedule. Form@law) A judicial order issued to “cause to be done,” which
negotiations would begin following this 60-day Congressionafienerally orders an faiéer of law or another authorized person

consideration period. to satisfy a judgment by seizure and sale of a debpwoperty
Seeexecution.

fathom

(measurement) A unit of length equal to six feet. Used primaril§inal determination

to measure the depth of water (U.S.) Inantidumping investigations a final determination is made
after the investigation of sales at “less than fair value” and the

fax receipt of comments from interested parties. This determination

Seefacsimile. usually is made within 75 days after the date a preliminary
determination is made. Howeyé#tthe preliminary determination

Federal Aviation Administration (FAA) was afirmative, the exporters who account for a significant

(U.S.) Created under the Feder@iation Act of 1958 as the proportion of the merchandise under consideration may request,
FederaAviationAgency and chaed with the responsibility of in writing, a postponement of this determination. If the preliminary
promulgating operational standards and procedures for all class#stermination was negative, the petitioner may likewise request
of aviation in the Unitedt&tesWith the creation of the cabinet a postponement. In neither case can this postponement be more
level Department ofransportation in 1966 AA became a unit than 135 days after the date of the preliminary determination. If
within the new Department and received the new designatiahe final determination is fifmative and follows a negative
FederalAviation Administration.The FAA Administrator  preliminary determination, the matter is referred to the
however continues to be a presidential appointee andAl#e F Internationalfrade Commission (ITC) for a determination of the
remains a separate entity with most of its former functions. In thi@jury caused or threatened by the sales at less than fair value.
field of air cago FAA promulgates certain stress standards whiclfHad the preliminary determination beefiiraiative, the ITC

must be met in the tiedown of garin flight. For information:  would have begun its investigation at that time.) Not later than
FederalAviation Administration, 800 Independenéerenue, 45 days after the date the Internatiomedde Administration

#1010,Washington, DC 2059Tel: [1] (202) 267-3484; makes an #éifmative final determination, in a case where the

http://wwwfaa.gov preliminary determination also wadiahative, the International
Trade Commission must render its decision on injiiyere the

federally chartered bank preliminary determination was negative, the ITC must render a

(U.S. banking) In the United States, a bank that has been chartedtision not later than 75 days after thérafative final

by the comptroller of currengcthat belongs to the Federal Reservedetermination. A negative final determination by the Assistant
System and meets the requirements for a national bank as defiriecretary for Import Administration terminates an antidumping
under the National Bank Act. In the U.S. only federally and statevestigationSee dumping; Internationalrade Commission.
chartered banks and other authorized institutions may receive

deposits. financial instrument
(banking/finance) A document which has monetary value, or is
Federal Maritime Commission (FMC) evidence of a financial transaction. Examples of financial

(U.S.) The U.S. federal agency responsible for overseeing ratasstruments are: checks, bonds, stock certificates, bills of
and practices of ocean carriers who handlgaty or from U.S.  exchange, promissory notes and bills of lading.

ports. Address: Federal Maritime Commission, 800 North Capitol

. NW, Washington, DC 20573-000Tel: [1] (202) 523-591;  financial market

http://wwwfmc.gov (banking/finance) Market for the exchange of capital and credit
in an economylt is divided into money markets, and capital
Federal Reserve System market(s).

(U.S. banking) The central banking system of the U.S. It has
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Financial Times (of London) flammable
(publication) Considered by professionals as one of the be&hipping) Any substance capable of catching $eeflammable
English-language newspapers for business and financial newsliquid; flammable solid.

Fines, Penalties, and Forfeitures System (FPFS) flammable liquid

(U.S. Customs) A part of the U.S. Customs’ Automatedshipping) Liquids with a flash point less than LOQ@MN CLASS

Commercial System, is used to assess, control, and procegsExamples are ethesicetone, gasoline, toluene and pentane.

penalties resulting from violations of law or Customs regulationdHazards/precautions are: no flares, smoking, flames, or sparks in

FPFES provides retrieval of case information for monitoring casthe hazard area; vapors are an explosion hazard; can be poisonous;

status See Automated Commercial System. check labels; if it is poisonous, it can cause death when inhaled,
swallowed or touched.

fire insurance

(insurance) Marine insurance coverage that includes both direithmmable solid

fire damage and also consequential damage, as by smoke or ste@hipping) Any solid material which, under certain conditions,

and loss resulting from fefrts to extinguish a fire. Includes might cause fires or which can be ignited readily and burns

explosion caused by fire. vigorously (UN CLASS 4) Examples are: calcium resinate;
potassium, sodium amide. Hazards/precautions are: may ignite
first world countries when exposed to air or moisture, may re-ignite after extinguishing;

(economicsWestern, industrialized, noncommunist countries. fires may produce irritation or poisonous gases; contact may cause
burns to skin or eyes
five dragons

Seefive tigers: five dragons. flight of capital
(banking/finance) The movement of capital, which has usually
Five-K Countries (5(k) Countries) been converted into a liquid asset, from one place to another to

Those countries as defined under Section 5(k) of the U.S. Expatoid loss or to increase gain.

Administration Amendments Act of 1985. Such countries are

eligible for the same treatment as Coordinating Committee oftoating

Multilateral Export Controls (CoCom) countries in relation to(foreign exchange) (aflean floating: Free determination of
export control requirements if those countries maintairexchange rates without intervention on the part of the central
comparable export control programSee Coordinating bank. Correspondinglgxchange rates are determined by supply

Committee on Multilateral Export Controls. and demand on the foreign exchange markeDifty floating:
Monetary policy which in principle recognizes floating exchange
five tigers, five dragons rates, but which tries to influence the exchange rate level through

Terms used to describe the egirg economies of Hong Kong, more or less frequent interventioSse floating currency
Singapore, South Kore@aiwan andrhailand.
floating currency

fixed charges (banking/foreign exchange) One whose value in terms of foreign

(general) Chayes which do not vary with an increase in productiorcurrency is not kept stable (on the basis of the par value or a

or sales volume. fixed relationship to some other currency) but instead is allowed,

(shipping) Chages which do not vary with an increase or decreaswithout a multiplicity of exchange rates, to be determined (entirely

in traffic. or to some degree) by market forces. Even where a currency is
floating the authorities may influence its movements figiaf

fixed exchange intervention; if such intervention is absent or mjtioe expression

(foreign exchange) (a) An administratively fixed exchange ratéclean float” is sometimes usegeefloating.
With rate fixed exchange rates, no rate fluctuations are possible.
(b) A concept within the European Monetary System, where aflorin
members except Britain maintain fixed exchange rates betwediine currency of Aruba. 1F=100 cents.
their currencies, promoting monetary stability in Europe and
throughout the worldSee also European Monetary System floor
(banking/financeyVith cash investments, where the rate of interest

fixed exchange rate is subject to adjustment to the market rate, a so-called floor can
Seeexchange rate; fixed exchange. be agreed upon, i.e. for a premium, a minimum interest rate is
stipulated and remains valid even if the market interest rate is
fixing lower.
(foreign exchange) Establishing of thé@&l exchange rate of a
domestic currency against other negotiable currencies. flotsam
(shipping) Floating debris or wreckage of a ship or a sleggo.
flag Seealsojetsam.
(shipping) A reference to the country of registry of a vessel. A
vessel flying the flag of the country of its registry FOB
(trade term) An abbreviation used in some international sales
flag of convenience contracts, when imports are valued at a designated point, as agreed

(shipping) The national flag flown by a ship that is registered in Aetween buyer and sell¢hat is considered “Free on Board.” In
country other than that of its owners (e.g, to escape taxes aadch contracts, the seller is obligated to have the goods packaged
high domestic wages). and ready for shipment from the agreed point, whether his own
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place of business or some intermediate point, and the buyBrug Administration, Public Relations, 5600 Fishers Lane,
normally assumes the burden of all inland transportation cosBockwell, MD, 20857Tel: [1] (301) 827-7130.

and risks in the exporting countrgs well as all subsequent

transportation costs, including the costs of loading thé&ood For Progress (FFP)

merchandise on the vessel. Howevkthe contract stipulates A U.S. government program carried out by the Department of
“FOB vessel” the seller bears all transportation costs to the vesg&jriculture, using the authority of either Public Law 480 or
named by the buyeas well as the costs of loading the goods orSection 416 of the Agricultural Act of 1949. The program
to that vessel. The same principle applies to the abbreviatiopsovides comodities to needy countries to encourage agricultural
“FOR” (free onrail) and “FOT” (free on truckJeefree on board reform. In fiscal year 1991, no agreements were signed under the

ncoterm); Incoterms. program. Public Law is a food aid and market

I I FFP Public Law 480 i food aid and k
development program which focuses on the needs of developing

FOB Airport countries and is aimed at establishing a U.S. presence in such

(trade term)FOB Airport is based on the same principle as themarkets and supporting their economic growth. Section 416 of
ordinary FOB termThe sellets obligations include delivering  the Agricultural Act of 1949 provides for the donation of food
the goods to the air carrier at the airport of departure. The risknd feed commodities ownedAgriculture’'s Commodity Credit
of loss of or damage to the goods is transferred from the selle€orporation and is focused on people in developing countries.
to the buyer when the goods have been so delivBeediee See United States Department of Agriculture.
on board (Incoterm); FOB: Incoterms.
FOR
FOB Destination, Freight Collect (trade term) Abbreviation for “free on rail” used in connection
(trade term) A sales price quotation for the price of the goodsyith transportation by rail, indicating that the price covers the
plus seller responsibility for shipping the goods to the hamedoods loaded on the railc&ee free on board (incoterm); FOB;
destination point, but where the seller retains title to the goodacoterms.
while in transit, and the buyer is responsible for payment of freight
chages upon deliveryrhis means that the seller is responsibleforce majeure
for insurance for the shipment to the named destination poigshipping) Any condition or set of circumstances, such as
and may file a claim for any loss or damage to the goods while iarthquakes, floods, or wavseyond the carrigs control that
transit.See free on board (Incoterm); FOB; Incoterms. prevents the carrier from performing fulfillment of their
obligations.
FOB Destination, Freight Prepaid
(trade term) A sales price quotation for the price of the good$orce majeure clause
plus cost of shipping to the named destination point. The sellélaw/insurance/shipping) A contract clause, which usually excuses
retains title to the goods while in transit, is responsible fom party who breaches the contract because that garty’
insurance for the shipment to the named destination point, ampgrformance is prevented by the occurrence of an event that is
may file a claim for any loss or damage to the goods while ibeyond the partg’' reasonable contrdh force majeure clause

transit.See free on board (Incoterm); FOB; Incoterms. may excuse performance on the occurrence of such events as
natural disasters, labor strikes, bankruptoy failure of
FOB Origin, Freight Collect subcontractors to perform. If a force majeure clause is not

(trade term) A sales price quotation for the price of the goodgxpressly included in a contract, a legal action may be brought
available to the buyer or his freight carrier at the point of originon the basis that such a clause should be implied under the doctrine
Title to the goods and responsibility for payment of any freighof commercial frustration or commercial impracticabiliBge
and insurance chges passes to the buyer at the point of origincommercial frustration; commercial impracticability
Seefree on board (Incoterm); FOB; Incoterms.

foreign affiliate
FOB Origin, Freight Prepaid and Charged Seaffiliate.
(trade term) A sales price quotation for the price of the goods,
plus seller responsibility for shipping and payment of freighforeign affiliate of a foreign parent
chages, but where the seller collects the freightgésfrom the  (U.S.)Any member of an &fiated foreign group owning a U.S.
buyer by adding them to his invoice to the bugee free on  affiliate that is not a foreign parent of the U.Siliafe. Seeaffiliate.
board (Incoterm); FOB; Incoterms.

Foreign Agricultural Service (FAS)
Food andAgricultural Organization (FAO) (U.S.) An agency of the U.S. Department of Agriculture (USDA).
A specialized agency of the United Nations established in 194FAS maintains a global network of agriculturdicérs as well as
to combat hunger and malnutritiomhe FAO serves as a aWashington based sfab analyze and disseminate information
coordinating body betwegovernment representatives, scientific on world agriculture and trade, develop and expand export
groups, and non-governmentalganizations to carry out markets, and represent the agricultural trade policy interests of
development programs relating to food and agriculture. Addreskl.S. producers in multilateral forumsA& also administers
Food andhgriculture Oganizationyia delleTerme di Caracalla, USDA's export credit and concessional sales progradusess:
00100 Rome, ItalyTel: [39] 065-2251Telex: 610181; Fax: [39] Information $aff, ForeignAgriculture Service, Department of
065-2255155. Agriculture,Washington, DC 20250el: (202) 720-715.

Food and Drug Administration (FDA) Foreign Asses Control (FAC)

U.S. governmental agency which enforces the Federal Food Drg.S.) An agency of the U.STreasury Department that
and Cosmetic Act, the Fair Packaging and Labeling Act, anddministers sanctions programs involving specific countries and
sections of the Public Health Service Act. Address: Food anekstricts the involvement of U.S. persons in third country strategic



International Trade Association65

exportsAddress: Ofice of Foreigmssets Control. Department business owner knows, or has reason to kroat the person
of Treasury 1500 PennsylvaniAvenue NW Washington DC  will offer, give, or promise directly or indirectly all or any part of
20250;Tel: [1] (202) 622-2480; Fax-on-demand: [1] (202) the payment to a foreign governmerfi@él, political party or

622-0077 to request licensing. candidate. For purposes of the RCte term knowledge means
actual knowledge-thisusiness owner in fact knew that théegf
Foreign Assistance Act of 1991 payment, or transfer was included in the transaction and implied

(U.S.) This Act replaced the Support for East Europeaknowledge-the business owner should have known from the facts
Democracy (SEED) Act. The Foreign Assistance Act allowsand circumstances of a transaction that the agent paid a bribe,
support to 26 countries, including all East European nations armlit failed to carry out a reasonable investigation into the

most of the former Soviet republics. transaction.
The provisions of the F@Pdo not prohibit payments made to
foreign availability facilitate a routine government action. A facilitating payment is

(U.S.) The U.S. Bureaof Export Administration conducts one made in connection with an action that a foreificiafmust
reviews to determine the foreign availability of selectedperform as part of the job. In comparison, a corrupt payment is
commodities or technology subject to U.S. export control. Thenade to influence anfafials discretionary decision. For example,
reviews use four criteria to determine foreign availability:payments are not generally considered corrupt if made to cover
comparable qualityavailability-in-fact, foreign source, and an oficial’s overtime required to expedite the processing of export
adequacy of available quantities that would render continuatioocumentation for a legal shipment of merchandise, or to cover
of the U.S. control inééctive in meeting its intended purpo8e. the expense of additional crew to handle a shipment.

positive determination of foreign availability means that a non-U.SAny person may request the Department of Justice to issue a
origin item of comparable quality may be obtained by one ostatement of opinion on whether specific proposed business
more proscribed countries in quantitiesfisignt to satisfy their  conduct would be considered a violation of the &£Qme opinion
needs so that U.S. exports of such item would not make @ocedure is detailed in 28 G== Part 77. If the Department of
significant contribution to the military potential of such countries.Justice issues an opinion stating that certain conduct conforms
A positive determination may result in the decontrol of a U.Swith current enforcement policgonduct in accordance with that
product that has been under export control, or the approval of apinion is presumed to comply with F&PBrovisions. Contact:
export license. Howevethe control may be maintained if the United Sates Department of Justid&ashington, DC.

President invokes the national security override provision.

Beginning with the 1977 amendments to the Exportoreign Credit Insurance Association

Administration Act, the Congress directed that products wit{U.S.)An agency established in 1961 téesfinsurance covering
foreign availability be identified and decontrolled unless essentigdolitical and commercial risks on U.S. export receivables in
to national securityln January 1983, a program to assess theartnership with the Export-Import Bank (Eximbank) of the
foreign availability of specific products was established withinUnited States. The FCIA was founded in 1961 as a partnership
the Ofice of ExportAdministration, now the Bureau of Export of the Eximbank and a group of private insurance companies.
Administration, or RXA. Furtherl985 amendments to thet ~ Eximbank is responsible for the political risk and may underwrite
directed that an @ite of ForeignAvailability be createdSee  or reinsure the commercial risk. The FCIA acts as an agent

Bureau of Export Administration. responsible for the marketing and daily administration of the
program.Address: FC.I.LA. Management Co., Inc., 40 Rector
foreign bills ., 11th Floor NewYork, NY 10006;Tel: [1] (212) 306-5084.

(banking) Bills of exchange or drafts drawn on a foreign partysee Export-ImportBank of the United States.
and denominated in foreign curren8ge bill of exchange.
foreign currency

foreign bond (banking) The currency of any foreign country which is the
(banking/finance) An international bond denominated in theuthorized medium of circulation and the basis for record keeping
currency of the country where it is issued. in that countryForeign currency is traded in by banks either by
the actual handling of currency or checks, or by establishing
Foreign Buyer Program balances in foreign currency with banks in those countries.

See International Buyer Program.
foreign currency account

foreign commerce (banking) An account maintained in a foreign bank in the currency
(trade)Trade between individuals or legal entities ifetént  of the country in which the bank is located. Foreign currency
countries. accounts are also maintained by banks in the United States for
depositors. When such accounts are kept, they usually represent
Foreign Corrupt PracticesAct (FCPA) that portion of the carrying barskforeign currency account that

(U.S. law) The FCRA makes it unlawful for any Unitedt&8es is in excess of its contractual requirements.

citizen or firm (or any person who acts on behalf of a U.S. citizen

or firm) to ofer, pay transfer promise to pay or transfeor  foreign direct investment in the United States (FDIUS)
authorize a payment, transfer promise of money or anything (foreign investment) Foreign direct investment in the United States
of value to any foreign appointed or elected governméictalf  is the ownership or control, directly or indirectlyy a single
foreign political partyor candidate for a foreign politicalfiie  foreign person (an individual, or related group of individuals,
for a corrupt purpose, (that is, to influence a discretionary act @ompany or government) of 10 percent or more of the voting
decision of the dicial) and for the purpose of obtaining or securities of an incorporated U.S. business enterprise or an
retaining business. equivalent interest in an unincorporated U.S. business enterprise,
It is also unlawful for a U.S. business owner to make such ancluding real propertySuch a business is referred to as a U.S.
offer, promise, payment, or transfer to any person if the U.Saffiliate of a foreign direct investo6ee Committee on Foreign
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Investment in the United States: foreign person; portfolidoreign exchange trader

investment: dfliate; United SatesAffiliate. (foreign exchange) An individual engaged in the business of buying
and selling foreign exchange on his own account or as an employee
foreign draft of a bank or other business authorized to deal in foreign exchange

(banking) A draft drawn by an individual (drawer) or bank in one
country on another individual (drawee) or bank in another countrjoreign exchange trading

Seehill of exchange. (foreign exchange) Buying and selling of foreign exchange,
holding of currency positions, foreign exchange arbitrage,
Foreign Economic Tends foreign exchange speculation on the foreign exchange market.

(publication) Reports prepared by U.S. embassies abroad to

describe foreign country economic and commercial trends arfdreign exchange transactions

trade and investment climates. The reports describe currefibreign exchange) The purchase or sale of one currency with

economic conditions; provide updates on the principal factoranother Foreign exchange rates refer to the number of units of

influencing development and the possible impacts on Americaone currency needed to purchase one unit of anothiie value

exports; review newly announced foreign government policiesf one currency in terms of another

as well as consumption, investment, and foreign debt trends.

Available from: Superintendent of Documents, U.S. Governmeribreign exports

Printing Ofice. Washington DC 2040Zel: [1] (202) 512-1800. (U.S.) The U.S. export of foreign merchandise (reexports),
consisting of commodities of foreign origin which have entered

foreign exchange the United States for consumption or into Customs bonded

(banking/foreign exchange) Current or liquid claims payable invarehouses or U.S. Foreigrade Zones, and which, at the time

foreign currency and in a foreign country (bank balances, checksf exportation, are in substantially the same condition as when

bills of exchange). Not to be confused with foreign bank notesnported.See reexport.

and coin, which are not included in this definitiSee also bank

notes. foreign flag
(shipping)A reference to a carrier not registered in a country
foreign exchange auctions but which flies that countrg'flag. The term applies to both air

(foreign exchange&juctions of foreign currengys used in some and sea transportation.
developing countries, whereby the price obtained for the foreign
currency at the auction is the rate of exchange applied till thi@reign freight forwarder

next auction. Seefreight forwarder
foreign exchange contract foreign income
(foreignexchange) A contract for the sale or purchase of foreign(economics-U.S.) Income earned by Americans from work
exchange specifying an exchange rate and delivery date. performed in another countynder th&ax ReformAct of 1976,

the amount of annual income that can be excluded from taxable
foreign exchange control income by Americans working abroad was reduced from $20,000

(foreign exchange) Governmental control and supervision ofin some cases from $25,000) to $15,000. Foreign employees of
transactions within the country involving its currenfiyeign U.S. charitable ganizations are able to exclude $20,000 each
exchange for imports and exports, capital movements of anyear
currency or monetary instruments into and out of the country
and expenditures of currency by its own citizens traveling abroatbreign investment

(banking) The purchase of assets from abroad.
foreign exchange desk
(Federal Reserve Bank) The foreign exchange trading desk fatreign investments
the NewYork Federal Reserve Bankhe desk undertakes (economics) The flow of foreign capital into U.S. business
operations in the exchange markets for the account of the Fedeealterprises in which foreign residents have significant control.
Open Market Committee, as agent for the Ur8asury and as

agent for foreign central banks. Foreign Labor Trends
(publication) Published by U.S. Department of Lalpoovides
foreign exchange holdings an overview of the labor sector of a courgrgtonomyincludes
(foreign exchange) Holdings of current or liquid foreign exchang@formation on labor standards, conditions of employment, human
claims denominated in the currency of another country resource development and labor relations. Can be purchased from:
Superintendent of Documents. U.S. Government PrintifigeQf
foreign exchange market Washington, DC 2040Zel: [1] (202) 512-1800.

(foreign exchange) (a) The worldwide system of contacts, either

by telephone, teleprinter in writing, which take place betweeioreign market value

non-bank foreign exchange dealers and foreign exchange traddise price at which merchandise is sold, éewfd for sale, in the
at banks as well as foreign exchange traders amongst themsel@cipal markets of the country from which it is exported.
where the monies of dérent countries are bought and sold. (b)(U.S.) In U.S. dumping investigations, if information on foreign

Wherever foreign exchange rates are determined. home market sales is not available, the foreign market value is
based on prices of exports to third countries or constructed value.
foreign exchange rate Adjustments for quantities sold, circumstances of sales, and

(foreign exchangéelhe price of one currency in terms of another differences in the merchandise can be made to those prices to
ensure a proper comparison with the prices of goods exported to
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the United State$ee dumping; constructive value. foreign remittances
(banking) The transfer of any monetary instrument across national
foreign military sales (FUS) boundaries.

Seeconventional arms transfer

foreign sales agent
foreign-owned dfiliate in the U.S. An individual or firm that serves as the foreign representative of
(U.S.)A business in the United&es in which there is didient ~ a domestic supplier and seeks sales abroad for the supplier
foreign investment to be classified as direct foreign investment.
To determine fully the foreign owners of a U.Siliate, three  Foreign Service (U.S.)
entities must be identified: the foreign parent, the ultimatéU.S. diplomacy) The Foreign Service supports the President of
beneficial ownerand the foreign parent groul these entities  the United &tes and the Secretary ¢&® in pursuingmericas
are “persons” in the broad sense: thus, they may be individualfgreign policy objectives. Foreign service functions include:
business enterprises; governments; religious, charitable, and otlhepresenting U.S. interests; operating U.S. overseas missions;
nonprofit oganizations; estates and trusts; or associated groupassisting Americans abroad; public diplomacy and reporting; and
A U.S. afiliate may have an ultimate beneficial owr{efBO) communicating and negotiating political, economic, consular
that is not the immediate foreign parent; moreptrer afiliate administrative, cultural, and commerciafaafs. The Foreign
may have several ownership chains above it, if itis owned at leaService comprises fi€ers from the Departments oféege,
10 percent by more than one foreign person. In such cases, themmerce, and Agriculture and the United States Information
affiliate may have more than one foreign parent, UB@j/or  Service Seecommercial dicers; economic dicers.
foreign parent group.
See also United &atesAffiliate; foreign parent group; person; Foreign Service Institute

ultimate beneficial owner; filiate: foreign parent. (U.S. government) The FSI was founded in 1946 to train U.S.
foreign and civil service ditials. Training courses cover
foreign parent administrative, consulaeconomic, commercial, and political

(U.S.) The first foreign person or entity outside the United Statesork; foreign languages; and diplomatic life overseas. Address:
in an afiliate’s ownership chain that has direct investment in thé&oreign Service Institute, National Foreigfifairs Training
affiliate. The foreign parent consists only of the first person oCenter 4000Arlington Blvd., Arlington, VA 22204-1500Tel:
entity outside the United&es in the difiate’s ownership chain; (703) 302-6729.
all other afiliated foreign persons are excluded.

foreign status merchandise
foreign parent group (FPG) (U.S. foreign trade zones) Imported merchandise which has not
(U.S.) Consists of: (a) the foreign parent, (b) any foreign persdmeen released from U.S. Customs custddgo refers to
or entity proceeding up the foreign parentwnership chain, domestically-produced merchandise which has been exported and
that owns more than 50 percent of the party below it, up to arldter reimported into the U.S.
including the ultimate beneficial owner (UBO), and (c) any foreigrsee foreign trade zone; Foreigmade Zone Board; Foreigmade
person or entityproceeding down the ownership chain(s) of eactZzone Act; grantee; operator; zone user; subzone.
of these members, that is owned more than 50 percent by the
party above itA particular U.S. diliate may have several Foreign Traders Index (FTI)
ownership chains above it, if it is owned at least 10 percent bipublication) The foreign traders index is the U.S. and Foreign
more than one foreign party such cases, thefiiite may have  Commercial Service (US&FCS) headquarters compilation of
more than one foreign parent, UBO, and/or foreign parent groupverseas contact files, intended for use by domestic U.S.
SeealsoUnited SatesAffiliate: afiiliate; ultimate beneficial owner  businesses. The FTl includes background information on foreign

companies, address, contact person, sales figures, size of
foreign person companyand products by SIC code. Contact: U.S. and Foreign
(U.S.) Aforeign person is any person resident outside the Unitedlommercial Service, InternationéfadeAdministration, U.S.
States or subject to the jurisdiction of a country other than thBepartment of Commercéjashington, DC 20230gl: [1] (202)
United States. “Person” is any individual, branch, partnership}82-5777; Fax: (202) 482-5013.
association, associated group, estate, trust, corporation, or other
organization (whether or not ganized under the laws of any foreign trade zone (FTZ)
state), and any government (including a foreign government, tH€lrZs (or free zones, free ports, or bonded warehouses) are
U.S. government, a state or local government, and any ggenepecial commercial and industrial areas in or near ports of entry
corporation, financial institution, or other entity or instrumentalitywhere foreign and domestic merchandise, including raw materials,

thereof, including a government sponsored agg¢ncy components, and finished goods, may be brought in without being
subject to payment of customs duties. Merchandise brought into
foreign policy controls these zones may be stored, sold, exhibited, repacked, assembled,

(U.S.) U.S. export controls that are distinct from national securitgorted, graded, cleaned, or otherwise manipulated prior to

controls (such as the Coordinating Committee in Multilaterateexport or entry into the national customs territory

Export Controls or other international agreements) and ar@).S.) FTZs are restricted-access sites in or near ports of entry

imposed to further U.S. foreign policyhe controls are typically which are licensed by the Foreiirade Zones Board and operated

imposed in response to developments in a country aunder the supervision of the U.S. Customs Service. Zones are

countries-such as considerations regarding terrorism and humaperated under public utility principles to create and maintain

rights--or to developments involving a type or types ofemployment by encouraging operations in the U.S. which might

commodities and their related technical data. Foreign policgtherwise have been carried on abroad.

controls expire annuallynless extended. Subzones are a special-purpose type of ancillary zone authorized
by the Board for companies unable to operdgztfely at public
zone sites. Subzones may be approved when it can be
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demonstrated that the activity to be performed there will result iand European forfaiting houses, which purchase the instruments
significant public benefit and is in the public interest. at a discount from the exporters, are active in the U.S. market.
A ForeignTrade Zones Board, created by the For&igide Zones Seealso factoring.

Act of 1934, reviews and approves applications to establish,

operate, and maintain foreign trade zones. forint

Seefree trade area; grantee; operator; zone user; subzones; fidee currency of HungaryFt=100 filler

trade agreement.

Location of and general information on U.S. Forditgade Zones Form A

may be obtained from Foreigmade Zones Board, Department See Certificate of Origin Form A.

of CommerceWashington, DC 20230l: [1] (202) 482-2862;

Fax: [1] (202) 482-0002. forward contract

Questions relating to legal aspects of Customs Servic@rade/finance) Purchase or sale of a specific quantity of a
responsibilities in regard to FTZs should be addressed to Chiebmmodity security currency or other financial instrument at a
Entry Rulings Branch, U.S. Customs Service, 1301 Constitutiopredetermined rate with delivery and settlement at a specified
Avenue NWWashington, DC 2022%el: [1] (202) 482-7040.  future date.

Questions relating to operational aspects of such responsibilities

should be addressed to the appropriate district/area director fofwarder

U.S. Customs. Seefreight forwarder

The ForeigrTrade Zones Manual, for grantees, operators, users,

Customs brokers, may be purchased from the Superintendentfofwarder’s bill of lading

Documents, U.S. Government Printingi®é#, Washington, DC  (shipping) A bill of lading issued by a forwarding agé&ae bill
20402;Tel: [ 1] (202) 512-1800When ordering, refer to GPO of lading.

stock No. 048-002-0a17 and Customs publication No. 559.

Additional information may be obtained from the Nationalforward foreign exchange

Association of Foreigiirade Zones, 1000 Connectigwe. NW,  (foreign exchange) An agreement to purchase fomighange
Suite 1001Washington, DC 2003dgl: [1] (202) 331950; Fax:  (currency) at a future date at a predetermined rate of exchange.

[1](12) 331- 1994. Forward foreign exchange contracts are often purchased by
international buyers of goods who wish to hedge against foreign
Foreign Trade ZoneAct (FTZA) exchange fluctuations between the time the contract is negotiated

(U.S. law) The principal statute governing foreign trade zonesnd the time payment is to be made.

is the Foreigirade Zoneéct of 1934 (FTZA), which has been

codified in the United tates Code aside 19, Sections 8l1a forwarding agents bill of lading

through 8 1u. The FTZA has been periodically amended. Thhipping) A bill of lading issued by a forwarding ag&ee bill
FTZA generally covers how and where zones are establisheaf lading.

how they are administered and what may and may not be done in

them.See foreign trade zone; Foreigimade Zone Board. forwarding agents receipt
(shipping) Receipt issued by a forwarding agent for goods
Foreign Trade Zones Board received.

(U.S. Customs) The administrative group responsible for the

establishment, maintenance and administration of foreign traderward market

zones in the Unitedt&tes under the Foreigirade ZonéAct. (foreign exchange) The market for the purchase and sale of

The ForeignTrade Zones Board consists of the U.S. Secretarforward foreign exchange. Forward dates are usually one, three,

of Commerce who is chairman and executiVieerf of the Board, six or twelve months in the futurgeeforward foreign exchange.

the Secretary of th&easury and the Secretary of tiAegmy.

Address: Foreigiirade Zone Board, Department of Commerce forward operations

Room 3716Washington, DC 20230el: [ 1] (202)482-2962; (foreign exchange) Foreign exchange transactions, on which the

Fax: [1] (202) 482-0002; http-//wwita.doc.gov/import_admin/ fulfilment of the mutual delivery obligations is made on a date

records/fgzpageBeeforeign trade zone. later than the second business day after the transaction was
concluded.

foreign trade zone entry

(U.S. Customs) The transfer of goods into a foreign trade zontarward rate

Seeforeign trade zone: entry (foreign exchange) A contractually agreed upon exchange rate
for a forward foreign exchange contract.

forex
Abbreviation for foreign exchang&eeforeign exchange. forward rate agreements

(banking)With forward rate agreements (also known as future
forfaiting rate agreements) two counterparties can hedge themselves against

(trade/finance) The selling, at a discount, of medium to longeduture interest rate changes. They agree upon an interest rate for
term accounts receivable or promissory notes of a foreign buyarfuture period within a specific currency segment, which is valid
(including those arising out of a letter of credit transaction) fofor a predetermined amount. In contrast to futures, FRAs are not
immediate payment. These instruments may also carry thetandardized and are not traded on exchanges but are used in
guarantee of the foreign government. Forfaiting g@erafter interbank trading.

the SecondVorld War to expedite finance transactions between

Eastern andiVestern European countries. More recerntljas  FOT

become popular in Asian and Third world countries. Both U.SSee free on rail; free on truck; Incoterms.
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foul bill of lading Liechtenstein (uses Swiss franc);
(shipping) A receipt for goods issued by a carrier with an indicatiohuxemboug, 1LuxF=100 centimes;
that the goods were damaged or short in quantity when receivddadagascarlFMG=100 centimes;
Seebill of lading. Mali, 1CFAF= 100 centimes;
Martinique, 1F=100 centimes;
Monaco (uses French franc);
Niger, LCFAF=100 centimes;
Reunion Island, 1F=100 centimes;
Rwanda, 1RF=100 centimes;
fractional currency St. Pierre, 1F=100 centimes;
(banking) Any currency that is smaller than a standard moneyenegal, 1G&-=I00 centimes;
unit (e.g., any coin worth less than $1). Switzerland, ISwF=100 centimes;
Togo, 1CFRAF= 100 centimes.

four tigers; four dragons
A term used to describe the egiag economies of Hong Kong,
Singapore, South Korea amdiwan.

framework agreement

(a) (GATT): The Tokyo Round called for consideration to be franco

given “to improvements in the international framework for the(trade term) Free from duties, transportation gearand other
conduct of world trade.” Four separate agreements make up whavies. Used also as delivery condition, e.g., franco ... (named
is known as the “framework agreement.” They concern: (1place of delivery), which means that the seller must bear all
differential and more favorable treatment #ord reciprocity and  transportation chges and duties up to the named plé&tse.

fuller participation bydeveloping countries in the international also Incoterms.

framework for trade; (2) trade measures taken for balance of

payments purposes; (3) safeguard actions for developmefraud

purposes; and (4) an understanding on notification, consultatiofiaw) An intentional deception or false representation made to
dispute settlement, and surveillance in thefGA induce another person to act in reliance on that representation
(b) Under the umbrella of the Enterprise for the Americas Initiativavith the result that the person incurs damages. A buyer acts
the United &tes and interestaflestern hemisphere countries fraudulently for example, by promising to pay for goods on
are negotiating bilateral “framework agreements” which establistelivery even though the buyer does not have the funds needed,
agreed upon stages for eliminating counter-productive barrieesccepting the goods as satisfactdgt not paying for them.

to trade and investment. They also provide a forum for bilateral

dispute settlement. free alongside ship ... (hamed port of shipment)

Generally bilateral framework agreements contain similar(Incoterm) “FreeAlongside Ship” (ARS) means that the seller
objectives. They are based on a statement of agreed principleffills his obligation to deliver when the goods have been placed
regarding the benefits of open trade and investment, increasafbngside the vessel on the quay or in lighters at the named port
importance of services to economies, the need for adequatéshipment. This means that the buyer has to bear all costs and
intellectual property rights protection, the importance of observingsks of loss of or damage to the goods from that moment. The
and promoting internationally-recognized worker rights, and th€AS term requires the buyer to clear the goods for export. It
desirability of resolving trade and investment problemsshould not be used when the buyer cannot carry out directly or
expeditiously The parties establish a Council ®rade and indirectly the export formalities.

Investment to monitor trade and investment relations, hol@his term can only be used for sea or inland waterway transport.
consultations on specific trade and investment matters of intereSte Incoterms for a list of the thirteen Incoterms 1990

to both sides, and work toward removing impediments to trade

and investment flows. Framework agreements do not binfiee-astray

signatories to implement specific trade liberalization measuregshipping) A shipment miscarried or unloaded at the wrong station

See GeneralAgreement o ariffs andTrade.

franc

The currency for:

Andorra (uses French franc);

Belgium, IBF=100centimes;

Benin, 1CRAF=100 centimes;

Burkina Faso, 1C&~=100 centimes;
Burundi, 1FBu=I00 centimes;
Cameroon, 1C&F=100 centimes;
Central African Republic, 1CAF=100 centimes; Chad,
1CFAF=I00 centimes;

Comoros, 1CF=100 centimes;

Congo, 1CAF=100 centimes;

Djibouti, 1DF=100 centimes;

Equatorial Guinea, 1@¥#=100 centimes;
France, 1F=100 centimes;

French Guiana, 1F=100 centimes:
French Pacific Islands, 1CFPF=100 centimes:
Gabon, 1CEF=100 centimes;
Guadeloupe, 1F=100 centimes;
Guinea, 1GFr=100 centimes;

Ivory Coast, 1CAF=100 centimes;

is billed and forwarded to the correct station, free ofgdmron
account of being astragence the term free astray

free carrier ... (named place)

(Incoterm) “Free Carrier” (FCA) means that the seller fulfills his
obligation to deliver when he has handed over the goods, cleared
for export, into the chge of the carrier named by the buyer at
the named place or point. If no precise point is indicated by the
buyer the seller may choose within the place or range stipulated
where the carrier shall take the goods into hisgéaWhen,
according to commercial practice, the s&llassistance is required

in making the contract with the carrier (such as in rail or air
transport) the seller may act at the buyeisk and expense.

This term may be used for any mode of transport, including
multimodal transport.

“Carrier” means any person who, in a contract of carriage,
undertakes to perform or to procure the performance of carriage
by rail, road, sea, aimland waterway or by a combination of
such modes. If the buyer instructs the seller to deliver tiye car
to a person. e.g., a freight forwarder who is not a “cattiee
seller is deemed to have fulfilled his obligation to deliver the goods
when they are in the custody of that person.
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“Transport terminal” means a railway terminal, a freight stationThis term can only be used for sea or inland waterway transport.
a container terminal or yard, a multi-purposegoaterminal or ~ When the shifg rail serves no practical purpose, such as in the
any similar receiving point. case of roll-on/roll-dfor container trdfc, the FCA(free carrier)
“Container” includes any equipment used to unitizgogae.g., term is more appropriate to use.

all types of containers and/or flats, whether ISO accepted or néie free carrier; Incoterms for a list of the thirteen Incoterms
trailers, swap bodies, ro-ro equipment, igloos, and applies to &lb90.

modes of transport.

See Incoterms for a list of the thirteen Incoterms 1990. free on rail; free on truck (FOR/FOT)
(trade terms) These terms are synonymous, since the word “truck”
free domicile relates to the railway wagons. The terms should only be used

(shipping) A term used in international transportation where thevhen the goods are to be carried by r&de free carrier;
shipper pays all transportation ches and any applicable duties Incoterms.
and/or taxesSee Incoterms.

free out
free exchange rate (shipping)A pricing term indicating that unloading cbas are
Seeexchange rate; floating. for the account of the receiver
free in free port
(shipping)A pricing term indicating that the loading chas are  An area, such as a port gityto which imported merchandise
for the account of the supplier may legally be moved without payment of duti&galso foreign
trade zone.

free in and out (FIO)
(shipping) A pricing term indicating that the charterer of a vessdtee time
is responsible for the cost of loading and unloading goods frorfshipping) The time allowed shippers or receivers to load or unload
the vessel. cars before demurrage, detention, or storageyesarccruesee
demurrage; detention.
free list
(customs) A statement, prepared by the customs department dfee trade
country of items that are not liable to the payment of duties. (economics) A theoretical concept that assumes international trade
unhampered by government measures such ds tarifon-tarif
freely negotiable barriers. The objective of trade liberalization is to achieve “freer
(banking) When a letter of credit is stated as “freely negotiable frade” rather than “free trade,” it being generally recognized
the beneficiary of the letter of credit has the right to present hemong trade policy fitials that some restrictions on trade are
documents at a bank of his choice for negotiatiealetter of  likely to remain in efct for the foreseeable future.
credit.
free trade agreement (FA)
free market An FTA is an arrangement which establishes unimpeded exchange
(economics) Describes the unrestricted movement of items &nd flow of goods and services between trading partners regardless
and out from the market, unhampered by the existence d@$ tarifof national borders#An FTA does not (as opposed to a common

or other trade barriers. market) address labor mobility across borders or other common
policies such as taxes. Member countries of a free trade area
free of capture and seizure (E.&S.) apply their individual tarffrates to countries outside the free trade

(insurance) An insurance policy provision stating that the policarea.

does not cover warlike operations or its consequences, whether

before or after the actual declaration of vzurrently most open  free trade area

policies omit war perils from its insuring conditions and in allA group of two or more countries that have eliminatedf tznid
cases will include a.E.&S. clauséWar coverage is customarily most non-tarifbarriers aflecting trade among themselves, while
furnished in conjunction with an open garpolicy and is written  each participating country applies its own independent schedule
under a separate, distinct policy-War Risk Only PolicySee  of tariffs to imports from countries that are not membgifsee

war risk; all risk; special marine policy trade area allows member countries to maintain individually
separate taffifschedules for external countries; members of a
free of particular average (FR) customs union employ a common externalftariie best known

(insurance) A clause in an insurance policy that provides that example is the European FiB@deAssociation (EFA) and the

addition to total losses, partial losses resulting from perils of thizee trade area for manufactured goods that has been created

sea are recoverable, but only in the event that the carrying vessiglough the trade agreements that have been concluded between

has stranded, sunk, burnt, been on fire or been in colliSsen. the European Community and the individual BFJountries.

also average; particular average; general average; with averagée GeneraAgreement onTariffs andTrade (GAT) Article

deductible average. XXIV spells out the meaning of a free trade area it oand
specifies the applicability of other GA provisions to free trade

free on board... (nhamed port of shipmeifthcoterm) “Free On areas.See European Community; European Fréeade

Board” (FOB) means that the seller fulfills his obligation to deliverAssociation; Gener@lgreement ofariffs andTrade; common

when the goods have passed over the shail at the named market.

port of shipment. This means that the buyer has to bear all costs

and risks of loss of or damage to the goods from that point. THeee trade zone

FOB term requires the seller to clear the goods for export.  Seeforeign trade zone; free zone.
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free zone less-than-carload or less-than-truckload freight. Also, a person
An area within a country (a seaport, airport, warehouse or aracting as agent in the trans-shipping of freight to or from foreign
designated area) regarded as being outside its customs territaguntries and the clearing of freight through customs, including
Importers may therefore bring goods of foreign origin into suctiull preparation of documents, arranging for shipping,
an area without paying customs duties and taxes, pending theiarehousing, delivery and export clearance.

eventual processing, trans-shipment or re-exportation. Free zones

are also known as “free ports,” “free warehouses,” and “foreigfull set

trade zones.” All the originals of a particular document (usually the bill of
lading). The number of originals is usually indicated on the
freight document itself.

(shipping) All Merchandise, goods, products, or commodities
shipped by rail, ajroad, or waterother than baggage, expressfundamental analysis

mail, or regular mail. (economics) Analysis of basic economic data in a market (supply
and demand), in order to be able to make assertions as to the
freight bill future price trend of a traded commodRyndamental exchange

(shipping) (a)Destination freight bill-A bill rendered by a rate analysis is based on the economic and business cycle data of
transportation line to consignee, giving a description of the freighthe country in question and leads to longer-term exchange rate
the name of shippgpoint or origin, weight and amount of chas  forecasts.

(if not prepaid).

(b) Prepaid freight bill- A bill rendered by a transportation line fungibles

to shipper giving a description of the freight, the names of(law) Goods that are identical with other goods of the same nature.

consignee and destination, weight and amount ofelsar A merchant who is unable to deliver a specific load of grain, for
example, may negotiate to replace that grain with fungibles, that
freight carriage ... and insurance paid to is another load of grain of the same nature and quality

See cost, insurance, freight; Incoterms

future exchange contract
freight carriage... paid to See futures contract.
See carriage paid to; Incoterms

futures contract

freight charge (financefforeign exchange) A contract for the future delivery of a
(shipping)The chage assessed for transporting freight. specified commoditycurrency or security on a specific date at a
rate determined in the present. Standardized forward contracts
freight claim are oficially traded on an exchange (Chicago Boardiafde
(shipping)A demand upon a carrier for the payment of ovegghar (CBOT), London International Financial Futures Exchange
or loss or damage sustained by shipper or consignee. (LIFFE), Commodity Exchange Inc. (COMEX), NeYork
Mercantile Exchange Inc. (NYMEX)). The contract is valid for
freighter a specific amount of a commaodity or a fixed amount of a financial

(shipping) A ship or airplane used primarily to carry freight.  instrument.

freight forwarder future trading
(shipping) A person engaged in the business of assemblinghe sale or purchase of a commodayrrency or security for
collection, consolidating, shipping and distributing, future delivery

G

gamma itself is often mounted on a set of rails which enables it to move
(statistics/banking/foreign exchange) The rate of change of &mom fore to aft.
option’s delta with respect to a ngamal change in the price of

the underlying instrument. gateway
(general) A major airport or seaport.
gang (customs) The port where customs clearance takes place.

(shipping) A group of usually four to six stevedores with a(shipping) A point at which freight moving from one territory to
supervisor who are assigned to the loading or unloading of @another is interchanged between transportation lines.
portion of a vessel.

GATT
gangway See GeneraAgreement oariffs andTrade.
(shipping) (a) The opening through which a ship is boarded, (KATT Panel
Either of the sides of the upper deck of a ship. A panel of neutral representatives that may be established by the
GeneralAgreement orrariffs andTrade (GA'T) Secretariat
gantry crane under the dispute settlement provisions of th& G#o review

(shipping) A specialized machine for the raising or lowering othe facts of a dispute and render findings offTGAaw and
caigo mounted on a structure spanning an open space on a shigcommend actiortee Generahgreement oifariffs andTrade.
The hoisting device travels back and forth along the spanning

structure from port to starboard, while the spanning structurgeisha bond
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(finance/ banking) Bond issued on the Japanese market subsidies are addressed by the “Antidumping Code” which
currencies other than yeYen denominated bonds are known asprovides rules under which movements may respond to dumping

Samurai bonds. in their domestic market by overseas competitors, and rules for
the application of “countervailing” duties which can be imposed

general agency to negate the &dcts of export subsidies.

Seeagency (5) Quantitative restrictions on imports-A basic provision of
GATT is a general prohibition of quantitative restrictions (import

GeneralAgreement on @riffs and Tade (GATT) guotas). The main exception to the general rule against these

Both a multilateral trade agreement aimed at expandingestrictions allows their use in balance-of-paymentgdifies
international trade and theganization which oversees the under Article XII.

agreemeniThe main goals of GAT are to liberalize world trade (6) The “waiver” and the possible emergency actiotWaiver

and place it on a secure basis thereby contributing to econonpeocedures allow a country to seek release from particul@TGA
growth and development and the welfare of the wep@ople.  obligations, when its economic or trade circumstances so warrant.
GATT is the only multilateral instrument that lays down agreed he “safeguards” rule of G (Article XIX) permits members,
rules for international trade, and thganization is the principal under carefully defined circumstances, to impose import
international body concerned with negotiating the reduction ofestrictions or suspend tdrdoncessions on products which are
trade barriers and with international trade relations being imported in such increased quantities and under such
One hundred and seventeen countries accounting fa@onditions that they cause serious injury to competing domestic
approximately 90 percent of world trade are parties Contractingroducers.

Parties to GAT, while some other countries apply GRrules  (7) Regional trading arrangementsRegionatrade groupings,

on a de facto basi8pproximately 2/3 of GAT’'s membership as an exception to the general most-favored-nations treatment,
consists of developing countries. are permitted in the form of a customs union or free trade area,
The GAI'T was signed in 1948 by 23 nations as a response to tieticle XXIV recognizes the value of such agreements, which
trade conflicts which contributed to the outbreak\ofld War  foster free trade by abolishing or reducing barriers against imports
. Originally looked upon as an interim agreement, it has beconfeom countries in a particular region.

recognized as the key institution concerned with internationgB) Settling trade disputesConsultation,conciliation, and
trade negotiations. An important element which contributed tdispute settlement are fundamental aspects of TGRAwork.
GATT s importance early on came with the Unitéat&refusal  Countries can petition G for a fair settlement of cases in

to ratify the Havana Charter of 1948, which would have createdhich they feel their rights under the General Agreement are being
an Internationalrade Oganization (I'D) as a Specializéshency  withheld or compromised by other members. Bilateral
of the United Nations system, similar to the Internationaktonsultations are emphasized, but if necessargsolved cases
Monetary Fund and th&orld Bank.The Interim Commission of go before a GAT panel of experts.

the ITO (ICITO), which was established to facilitate the creationPart Four of the General Agreement (Articles XXXVI. XXXVII

of the ITO, subsequently became theTdASecretariat. One result and XXXVIII), adopted in 1965, contains explicit commitments
of the recent Uruguay Round was the decision to replace tlie ensure appropriate recognition of the development needs of
GATT Secretariat with a Multilater@rading Oganization (WO), developing country Contracting parties

which will have more authority to enforce free trade rules, afor more information about GA , contact the GAT
through the assessment of trade penalties. In Decedf#8, Information and Media Relations Division. Among their regular
agreements were reached at the conclusion of the Uruguay Roymablications are the annual review GPActivities, the annual

to revise the framework of GA. Member nations will sign the report Internationalrade, and the monthly newsletter GA
agreement ilpril, 1994, and it will go into dééct July 1, 1995  Focus. A free List of Publications is also available; all are available
The purpose of the GA organization, headquartered in Geneva,in English, French, and Spanish Address: General Agreement on
is to provide a forum for discussion of world trade issues thafariffs andTrade, CentrgVilliam Rappard, 154 Rue de Lausanne,
allows for the disciplined resolution of trade disputes, based o@H-1211 Geneva 21, Switzerlantel: [41] (22) 739-50-07; Fax:

the founding principles of G which include nondiscrimination, [41] (222) 739-54-58.

national treatment transparanayd most-favored-nations (MFN) (U.S.) For the Unitedt&tes, the GAT came into existence as
treatment International negotiations known as “Rounds” aran executive agreement, which, under the U.S. Constitution does
conducted to lower tafig and other barriers to trade, and anot require Senate ratification.

consultative mechanism that may be invoked by governmengeealso roundsJokyo Round; Uruguay Round; multilateral trade
seeking to protect their trade interests. negotiations; rollback; standstill; safeguards; special afetetift

A few of the fundamental principles and aims oflGA treatment.

(1) Trade without discrimination-The first principle embodied

in the famous “most-favored nation” clause is that trade must bgeneral average

conducted on the basis of non-discrimination. No country is t¢shipping)A loss that décts all cago interests on board a vessel
give special trading advantages to another or to discriminates well as the ship herself. These include the owner of the hull
against it; all are on an equal basis and all share the benefitsanfd the owners of all the gares aboard for their respective values
any moves towards lower trade barriers. plus the owner or charterer who stands to earn a specific income
(2) Protection through tariffs-Ensureghat if protection to a from freight chages for the voyage.

domestic industry is given, it should be extended through tha general average loss may occur whether goods are insured or
customs tarff and not through other commercial measures. not. It is one that results from an intentional sacrifice (or
(3) A stable basis for tradeProvidedpartly by the binding of expenditure) incurred by the master of a vessel in time of danger
the tarif levels negotiated among contracting parfiéese bound for the benefit of both ship and gaxThe classic example of this
items are listed, for each countity tariff schedules which form is jettison to lighten a stranded vessel. From the most ancient
an integral part of the General Agreement. times, the maritime laws of all trading nations have held that such
(4) Promoting fair competition-Concerns over dumping and a sacrifice shall be borne by all for whose benefit the sacrifice
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was made, and not alone by the owner of thga#éhrown to market access, intellectual property rights protection,
overboard. investment, export practices, and workers rights be considered
The principles of general average have been refined over the yeansall GSP decisions.

and they have inevitably come to reflect the increasing complexiffhe GSP eligibility list includes a wide range of products
of present day commerce. A vessel owner may and does declatassifiable under approximately 3,000feiient subheadings in

his vessel under general average whenéwethe common good the Harmonizedariff Schedule of the Unitedt&es (HTS or

in time of danger an intentional sacrifice of ship ogoahas HTSUS). These items are identified either by an “A” or “A*” in
been made, or an extraordinary expenditure has been incurréide “Special” column 1 of the taff§chedule. Note that the eligible

In actual practice, general averages result mainly from strandingsyuntries and eligible items change from time-to-time over the
fires, collisions and from engaging salvage assistance or puttitife of the program.

into a port of refuge following a machinery breakdown or otheEligible merchandise will be entitled to duty-free treatment
peril. provided the following conditions are met: (1) The merchandise
As the name implies, general average claiffiestdll the interests must be destined for the United States without contingency for
which stand to stér a financial loss if a particular voyage is not diversion at the time of exportation from the beneficiary
successfully completed. developing country(2) The UNCTAD (United Nations
(insurance) Insurance coverage for a general average loss. Conference offrade and Development) Certificate of Origin
See also average; particular average; with average; free oForm A must be property prepared, signed by the exporter and

particular average; deductible average. either be filed with the customs entry or furnished before
liquidation or other final action on the entry if requested to do so
general cargo rate by Customs. (3) The merchandise must be imported directly into

(shipping)The rate a carrier chges for the shipment of g  the United &tes from the beneficiary countii#) The cost or
which does not have a special class rate or commodity rate. value of materials produced in the beneficiary developing country
and/or the direct cost of processing performed, there must
general cargo vessels represent at least 35 percent of the appraised value of the goods
(shipping)A vessel designed to handle break-bullgoauch as  See Certificate of Origin Formi; Harmonizedrariff Schedule of
bags, cartons, cases, crates and drums, either individually ortime United States.
unitized or palletized loadSee breakbulk vessel.
general liability
general commodity rate (law) Unlimited responsibility for an obligation, such as payment
(shipping) A freight rate applicable to all commodities excepbf the debts of a busine€eejoint and several liability; limited
those for which specific rates have been filed. Such rates are badiadility.
on weight and distance and are published for each pair of ports

or cities a carrier serves. general license (GL)
(U.S.) (Obsolete as of January 1997; information provided for
general exception historical reference onlyLicenses, authorized in the past by the

The Coordinating Committee for Multilateral Export ControlsU.S. Bureau of Export Administration, that permitted the export
(CoCom) controls exports at three levels, depending on the iteaf nonstrategic goods to specified countries without the need for
and the proposed destination. At the highest or “genera validated license. No prior written authorization was required
exception” level, unanimous approval by CoCom members iand no individual license was issued for these categories.
necessarySee Coordinating Committee on Multilateral Export There were over twenty d#rent types of general licenses, each

Controls. represented by a symbol. These licenses included:
(a) General license BAGGAGE;
general imports (b) General license CREW

(U.S. Customs) The total physical arrivals of merchandise frorfc) General license GFS;
foreign countries, whether such merchandise enters consumpti(d) General license GCG;
channels immediately or is entered into bonded warehouses @) General license G-COCOM,;

ForeignTrade Zones under U.S. Customs custody (f) General license GCT
(g) General license G-DEST
Generalized System of Preferences (GSP) (h) General license GFW

A program providing for free rates of duty for merchandise fron{i) General license GIET

beneficiary developing independent countries and territories t) General license GIT

encourage their economic growth. (k) General license GLR,;

GSPis one element of a coordinatetbefby the industrial trading  (I) General license GL,

nations to bring developing countries more fully into the(m) General license G-NNR

international trading system. (n) General license GTDA,

The GSP reflects international agreement, negotiated at the Unitém) General license GTDR,;

Nations Conference dirade and Development Il (UNGD-II) (p) General license G-TEMP;

in New Delhi in 1968, that a temporary and nonreciprocal graniy) General license GTF-U.S.;

of preferences by developed countries to developing countri€s) General license GUS;

would be equitable and, in the long term, mutually beneficial. (s) General license PLANE ®RES;

(U.S.)The U.S. GSRcheme is a system of nonreciprocal tarif (t) General license RCS;

preferences for the benefit of these countries. The U.S. condudty General license SAFEGUARD; and

annual GSP reviews to consider petitions requesting modificatiaiw) General license SHISFTORES.

of product coverage and/or country eligibiltynited $ates GSP  Contact: Bureau of ExpoAdministration, Ofice of Public
law requires that a beneficiary counsridws and practices relating Affairs, Room 3895, Fourteentir&et and ConstitutioAvenue
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NW, Washington, DC 2023el: (202) 482-2721. research, introductions to potential business partners, an
general order (GO) interpreter for meetings, assistance in developing a market
(U.S. Customs/shipping) Merchandise not entered within Strategy and help in putting together a follow-up pldmade
working days after arrival of the carrier and then stored at thgpecialists design an agenda of meetings, screen and select the
risk and expense of the import8ee general order warehouse. right companies, arrange meetings with key people, and go with
U.S. representatives to ensure that no unforesdenltiés occur
general order warehouse For further information, in the U.S. call [1] (800) USA-TRADE
(U.S. Customs) A customs bonded warehouse to which custortsfind the nearest districtfife of the Department of Commerce
sends goods (at the owieexpense and risk) which have not InternationalfradeAdministration.
been claimed within five days of arrival.

gold reserves
general partnership (banking/foreign exchange) Gold, retained by a national monetary
(law) A partnership in which all of the partners have joint andagencyforming the backing of currency that the nation has issued.
several liability for the partnership obligatiore joint and

several liability gold standard
(economics) A monetary agreement whereby all national
general ariff currencies are backed 100 Percent by gold and the gold is utilized

A tariff that applies to countries that do not enjoy eitherfor payments of foreign activity
preferential or most-favored-nation tatifeatmentWhere the
general tarifrate difers from the most-favored-nation rate, the gold tranche position in International Monetary Fund

general tarffrate is usually the higher rate. (banking) Represents the amount that a member country can draw
in foreign currencies virtually automatically from the International
“German” silver Monetary fund if such borrowings are needed to finance a balance-

“German,” or coin silver is an alloy of silver that is 800/10000f-payments deficit.
pure. An article of German or coin silver is often marked “800”(U.S.) In the case of the U.S., the gold tranche itself is determined
by the U.S. quota paid in gold minus the holdings of dollars by

Geselischaf mit beschrankter Hafung (GmbH) the fund in excess of the dollar portion of the U.S. quota.

(Austria, GermanySwitzerland) Designation for a private limited Transactions of the fund in a member coustmurrency are

liability corporation with limited liability to shareholders. transactions in monetary reserves. When the fund sells dollars to
other countries to enable them to finance their international

giro payments, the net position of the United States in the fund is

See deposit money improved. An improvement in the net position in the gold tranche
is similar to an increase in the reserve assets of the United States.

global bond On the other hand, when the United States buys other currencies

(banking/finance) A bond that can be traded immediately in anfrom the fund, or when other countries use dollars to meet

United States capital market and in the Euromarket. obligations to the fund. The net position of the United States in
the fund is reduced.

global quota

(customs) A quota on the total imports of a product from algondola car

countries. (shipping) An open railway car with sides and ends, used

principally for hauling coal, sand, etc.
gnomes of Zurich
(banking) Those financial and banking people of Zurichgoods
Switzerland, involved in foreign exchange speculation. The terrflaw) (a) Merchandise, supplies, raw materials, and completed
was coined by Great Britagmlabor ministers during the 1964 products. (b) All things that are movable and are desipated as

sterling crisis. sold to a particular buyer
(c) Durable goodsare ones that last a relatively long time and
godown that are not dissipated or depleted when used genevadlly as
(Chinese) A warehouse where goods are stored. machinery and tools. (dyonsumer goodsare ones that are
purchased primarily for the buysipersonal, familyor household
gold exchange standard use. (e)Hard goods are consumer durable goods, such as

(banking/foreign exchange) An international monetary agreemeappliances. (flSoft goodsare consumer goods that are not
according to which money consists of fiat national currenciedurable, such as clothing.
that can be convened into gold at established price ratios.
gourde
gold fixing The currency of Haiti. 1G=100 centimes.
(banking/commodity markets) In London, Paris and Zurich, at
10:30 a.m. and again at 3:30 p.m., gold specialists or biciklsf  governing law clause
specializing in gold bullion activity determine the price for the(law) A contract clause by which the parties agree that their

metal. contract should be interpreted in accordance with the law of a
designated jurisdiction. A court may decide not to follow the
Gold Key Service choice made by the parties, because the parties cannot deprive a

(U.S.)An InternationallradeAdministration, U.S. Department court of jurisdiction, but courts will often agree to apply the law
of Commerce service that provides customized information fathat the parties have specified.
U.S. firms visiting a country-market orientation briefings, market
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Government Printing Ofice green line
See Superintendent of Documents. SeeChina green line
government procurement policies and practices grey list

The means and mechanisms through whiéibiaf government  (U.S.) A list of disreputable end users in nations of concern for
agencies purchase goods and services. Government procuremaigsile proliferation from the U.S. intelligence community
policies and practices may be considered to be nofilfarifers  Licensing oficials in the U.S. Departments of Commerce and
to trade, involving the discriminatory purchase byicudl State use this list as a cross-reference when reviewing export
government agencies of goods and services from domesticense applications for commodities listed in the Missile
suppliers, despite their higher prices or inferior quality as compareéi@chnology Control Regime (MTCR) Equipment dedhnology

with competitive goods that could be imported. Annex.

(U.S.) The United States pressed for an international agreement

during theTokyo Round (of the GenerAgreement omariffs  grid

andTrade, GAT) to ensure that government purchase of good¢foreign exchange) Fixed ngan within which exchange rates
entering into international trade should be based on specifare allowed to fluctuate.

published regulations that prescribe open procedures for

submitting bids, as had been the traditional practice in the Unitegtoss

States. Most governments had traditionally awarded sucfyeneral) 12 dozen or 144 articles.

contracts on the basis of bids solicited from selected domestffinance) The total amount before any deductions have been made.
suppliers, or through private negotiations with suppliers that

involved little, if any competition. Other countries, including the gross domestic product (GDP)

United States, gave domestic suppliers a specified preferenti@conomics) A measure of the market value of all goods and
maugin, as compared with foreign supplieffie Government services produced within the boundaries of a nation, regardless
Procurement Code negotiated during Te&yo Round sought of asset ownership. Unlike gross national product, GDP excludes
to reduce, if not eliminate, the “Buy National” bias underlyingreceipts from that natiogibusiness operations in foreign countries,
such practices by improving transparency and equity in nationak well as the share of reinvested earning in forefgiag#s of
procurement practices and by ensurinfpetfve recourse to domestic corporation§ee also gross national product.

dispute settlement procedur@$ie Code becamefettive Jan.

1, 1981. gross national product (GNP)

See GeneralAgreement ofMariffs andTrade;Tokyo Round. (economics) A measure of the market value of all goods and
services produced by the labor and property of a nation. Includes

graduation receipts from that natiombusiness operation in foreign countries,

The presumption that individual developing countries are capabées well as the share of reinvested earnings in forefijatas of
of assuming greater responsibilities and obligation, in thelomestic corporation§ee also gross domestic product.
international community-within GAT or theWorld Bank, for
example-as their economies advance, as through industrializatigrpss weight
export development, and rising living standards. In this senséshipping) The full weight of a shipment, including goods and
graduation implies that donor countries may remove the mongackagingSee also tare weight.
advanced developing countries from eligibility for all or some
products under the Generalized System of Preferevdtsn Group of Five (G-5)
theWorld Bank, graduation moves a country from dependenc8imilar to the Group dBeven (G-7), with the exception of Canada
on concessional grants to non-concessional loans fromnd Italy
international financial institutions and private banks.

Group of Seven (G-7)
grandfather clause Group comprising the major industrialized nations in economic
(GATT) The Generahgreement orTariffs andTrade (GAT) terms, which in view of the global economic importance of the
provision that allows the original contracting parties to exempinember states have made it their objective to coordinate their
from general GAT obligations mandatory domestic legislation respective domestic economic policies. The coordination of
which is inconsistent with GA provisions, but which existed economic, exchange rate and monetary policy aims is achieved
before the GAT was signed. Newer members may alsoboth at government, central bank and also on other
“grandfather” domestic legislation if that is agreed to in negotiatingnstitutionalized levels. Member states are the USA, France, Great
the terms of accession. (U.S. legislation also provides fdBritain, GermanyJapan, Canada, and Italy
“grandfather clauses.”)

Group of Ten (G-10)
grantee A group of originally 10 countries (following Switzerlasd’
(U.S. foreign trade zones) A public or private corporation taccession, 1) comprising Belgium, Germanyrance, Great
which the privilege of establishing, operating or maintaining &ritain, Italy, Japan, Canada, Holland, Sweden and the United
foreign trade zone has been givEseforeign trade zone; Foreign States, who within the framework of the General Arrangements
Trade Zone Board; Foreigmade Zoné\ct: operator; zone user; to Borrow (GAB) have decided to put the equivalent of 17 billion

subzones. in Special Drawing Rights (SDRs) in their various currencies at
the International Monetary Fursd(IMF) disposal for granting
green card loans.The Group offen plays an important role in discussions

(U.S. immigration) An identity card (visa) issued by the U.S.concerning international monetary polidhe Group offen is
Immigration and Naturalization Service entitling a foreign nationahlso called the Paris Club.
to enter and reside in the United States as a permanent resident.
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Group of Fifteen (G-15)

The G-15, established in 1990, consists of relatively prosperoggiarani

or lage developing countrieShe G-15 discusses the benefits of The currency of Paragual/G=100 centesimos.

mutual cooperation in improving their international economic

positions. Members includ@igeria, Argentina, Brazil, Egypt, guarantor

India, Indonesia, Jamaica, Malaysia (a very active memberflaw)An individual or legal entity that makes a guarabgywhich
Mexico, Nigeria, Peru, Senegafenezuelayugoslavia, and the guarantor agrees to be held liable for antshéebt or
Zimbabwe. performanceSee guaranty

Group of Twenty-Four (G-24) guaranty

A grouping of finance ministers from 24 developing country(law) A contract by which one person (the guarantor) agrees to

members of the International Monetary Fund. The Grouppay anothés debt or to perform anothsiobligation only if that

representing eight countries from each of the African, Asian, another individual or legal entity fails to pay or perform. A guaranty

Latin American country groupings in the Group of 77, was formeds usually a separate contract from the principal agreement, and

in 1971 to counterbalance the influence of the Groufenf therefore the guarantor is secondarily liable to the third person.
See guarantor; surety

Group of Seventy-Seven (G-77)

A grouping of developing countries which had its origins in theguilder

early 1960s. This numerical designation persists, althoughhe currency of:

membership had increased to more than 120 countries. The G-Xétherlands, 1G (or 1f)=100 cents;

functions as a caucus for the developing countries on economitetherlands Antilles, 1 CFls (or IAn.f)=100 cents; Suriname, 1G

matters in many forums including the United Nations. (or ISurf)=100 cents.

gross ton Gulf Cooperation Council (GCC)

(measure) A unit of mass or weight measure equal to 2,24The six member countries (Saudi Arabia, Kuwait, the United Arab

pounds. Emirates, Bahrain, Qataand Oman) of the Gulf Cooperation
Council (GCC) control half the proven oil reserves outside the

gross tonnage Soviet Union, and account for about 40 percent of all the oil

(shipping)The capacity of a vessel (notgay expressed in vessel moving in international trade. The GCC was created in 1981,
tons. It is determined by dividing by 100 the contents, in cubitargely in response to the outbreak of the Iran-Iraq lwareating
feet, of the vessels closed-in spaces. (A vessel ton is 100 culle GCC, the members tried to maintain the balance of power in
feet.) The register of a vessel states both gross and net tonnatte. Gulf by strengthening multilateral cooperation in security and
economic matters. As regards trade, the GCC is only a policy

gross weight coordinating forum; the Council cannot impose policies on the

(shipping) The entire weight of a shipment, including containersmnembers. GCC headquarters are in Riyadh, Saudi Arabia. The

and packaging materials. presidency of the GCC rotates yearly among the rulers of the
member countries. Address: Gulf Cooperation Council, PO Box

GSP 7153, Riyadh 1462, SaudArabia; Tel: [966] (1) 482-7777,

See Generalized System of Preferences. Telex: (1) 403635; Fax: [966] (1) 482-9089.

hallmark (finance) Describes a situation in which interest rates are high

An impression made on gold and silverware introduced in thand loans are ditult to arrange, synonymous with dear maney
beginning of the fourteenth century in England to identify the

quality of the metal used. Harmonized System (HS)

A multipurpose international goods classification system designed
harbor fees to be used by manufacturers, transporters, exporters, importers,
(shipping) Chages assessed to users for use of a hamsed customs, statisticians, and others in classifying goods rnoving in
generally for maintenance of the harlsse users fees. international trade under a single commodity code.

Developed under the auspices of the Customs Cooperation
harbor master Council (CCC), an international Customganmization in Brussels,
(shipping)An officer who attends to the berthing, etc. of ships inthis code is a hierarchically structured product nomenclature
a harbor containing approximately 5,000 headings and subheadings

describing the articles moving in international trade. Itgaoized
hard loan into 99 chapters arranged in 22 sections with the sections generally
(banking)A foreign loan that must be paid in hard maney covering an industry (e.g.. Section Xilextiles andTextile

Articles) and the chapters covering the various materials and
hard money (currency) products of the industry (e.g., Chapter 50-Silk; Chapter

(general) (a) Currency of a nation having stability in the countrg5-Manmade Staple Fibers; Chapter 57-Carpets). The basic code
and abroad. Refers to currency that is accepted internationallpntains 4-digit headings and 6-digit subheadings

and freely convertible. (b) Coins, in contrast with paper curtencyU.S.)The United $ates has added digits for thahd statistical

or soft money purposes. In the United States, duty rates are in the 8-digit level;
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statistical sufxes at the 10-digit level’he Harmonized System or drayage.

(HS) supplanted the U.Sariff Schedule (TSUSA) in January

1989. Hawley-Smoot Act

For the United States, the HS numbers are the numbers that &e Smoot-HawleyTariff Act of 1930.

entered on the actual export and import documents. Any other

commodity code classification number (SIC, SITC, end-use, etchiazardous materials

are just rearrangements and transformations of the original HShipping) (U.S.) A hazardous material is a substance or material

numbers. which has been determined by the U.S. Secretary of

See also Harmonizedrariff Schedule of the Unitedi&es. Transportation to be capable of posing an unreasonable risk to
health, safetyand property when transported in commerce and

Harmonized Briff Schedule of the United tdtes (HTS or which has been so designatéldtle 49, Code of Federal

HTSUS) Regulations (U.S.Yransportation-Parts 100-199, govern the

(U.S.)An organized listing of goods and their duty rates which igransportation of hazardous materials. Hazardous materials may

used by U.S. Customs as the basis for classifying importdue transported domesticalljput they may be classified as

products and therefore establishing the duty to begedasind Dangerous Goods when transported internationally bySaé

providing the U.S. Census with statistical information aboutlso restricted article; dangerous goods.

imports and exports. The categorization of product listings in

the HTSUS is based on the international Harmonized Commodityeavy lift

Description and Coding System developed under the auspices(shipping)Articles too heavy to be lifted by a shégackle.

the Customs Cooperation Council (Harmonized System, HS).

Familiarity with the oganization of the HTSUS facilitates the heavy lift charge

classification proces$he tarif schedule is divided into various (shipping)A chage made for lifting (on-loading orfeloading)

sections and chapters dealing separately with merchandise in br@aticles too heavy to be lifted by a sisipackle. Usually requiring

product categories. These categories, for example, separatéhe use of heavy lift equipment at a port.

cover animal products, vegetable products, products of various

basic materials such as wood, textiles, plastics, rubbdrsteel heavy lift vessel

and other metal products in various steps of manufacture. Oth@hipping) A vessel with heavy lift cranes and other equipment

sections encompass chemicals, machinery and electricdésigned to be self-sustaining in the handling of heagocar

equipment, and other specified or nonenumerated products. The

last section, Section XXII, covers certain exceptions from durjredge

and special statutory exceptions. To offset.Also, a security that hasfeétting qualitiesThus one

In Sections | through XXI, products are classifiable (1) undeattempts to “hedge” against inflation by the purchase of securities

items or descriptions which name them, known as an economichose values should respond to inflationary developments.

provision; (2) under provisions of general description; (3) undeBecurities having these qualities are “inflation hedg8ee’

provisions which identify them by component material; or (4)hedging; delta hedging.

under provisions which encompass merchandise in accordance

with its actual or principal use. When two or more provisiondhedge ratio

seem to cover the same merchandise, the prevailing provision(fsnance/foreign exchange) The amount of an underlying

determined in accordance with the legal notes and the Genemastrument or the number of options which are needed to hedge a

Rules of Interpretation for the tdrfcheduleAlso applicable  covered option. The hedge ratio is determined by the size of the

are tarif classification principles contained in administrative delta.Seedelta; delta hedging

precedents or in the case law of the U.S. Court of International.

Trade (formerly the U.S. Customs Court) or the U.S. Court ofiedging

Appeals for the Federal Circuit Court (formerly the U.S. Cour{finance/foreign exchange) A type of economic insurance used

of Customs and Patent Appeals). by dealers in commodities, foreign exchange and securities,

The Harmonizedariff Schedules of the Uniteda$es also contain  manufacturers, and other producers to prevent loss due to price

two rates of duty for each commodity listed. Column 1 duty ratefiuctuations. Hedging consists of counter balancing a present sale

are low and apply to imports from countries that have achievear purchase by a purchase or sale of a similar commodity or of a

Most Favored Nation (MFN) trading status with the Uniteddifferent commodityusually for delivery at some future date.

States. Column 2 duty rates apply to imports from countries thathe desired result is that the profit or loss on a current sale or

do not have Most Favored Nation (MFN) trading status with th@urchase be &fet by the loss or profit on the future purchase or

United StatesSee also classification; Harmonized System. sale. See also arbitrage; delta hedging.
high density
Harter Act (shipping) The compression of flat or standard bales of cotton to

(shipping) Legislation protecting a shspdwner against claims high density of approximately 32 pounds. This compression
for damage resulting from the behavior of the vessaiéw  usually applies to cotton exported or shipped coast to coast.
provided the ship left port in a seaworthy condition, properly

manned and equipped. hitchment

(shipping) The marrying of two or more portions of one shipment
hatch that originate at diérent geographical locations, moving, under
(shipping) The opening in the deck of a vessel which gives accesgre bill of lading, from one shipper to one consignee. Authority
to the cago hold. for this service must be granted by tgpifiblication.
haulage hold

(shipping)The local transport of goodalso the chage(s) made (shipping)The space below deck in a vessel used to cargpcar
for hauling freight on carts, drays or trucks. Also called cartage
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holder in due course company formed by an association of agricultural cooperatives
(law) An individual or legal entity (holder) who possesses are prime examples of horizontallyganized export trading
negotiable instrument, document of title, or similar documentgcompanies

and who took possession for value, in good faith, and without

notice of any other individua'or legal entitys claim or defense house air waybill (HAVB)

against the instrument or documehbuyer for example, who  (shipping) A bill of lading issued by a freight forwarder for
receives title to goods after remitting the contract price to theonsolidated air freight shipments. In documentary letter of credit
seller is a holder in due course, provided the buyer has no notitransactions, HA/Bs are treated exactly the same as conventional
of any lien or other claim against the goods. A holder in duair waybills, provided they indicate that the issuer itself assumes
course is generally protected from the claims of third partiethe liability as carrier or is acting as the agent of a named carrier
against the item transferred, and thus the only recourse of a thiodif the credit expressly permits the acceptance of\WH/ASee
party is against the person that transferred the title, instrumerair waybill; bill of lading.

or other item to the holder in due course.

house-to-house
hold for pickup (shipping) A term usually used to indicate a container yard to
(shipping) Freight to be held at the carigattestination location container yard (CY/CY) shipment.
for pickup by the recipient.

hub and spoke routing
hold harmless contract (shipping)Aircraft routing service pattern that feedsficafrom
(law) An agreement by which one party accepts responsibilitynany cities into a central hub designed to connect with other
for all damages and other liability that arise from a transactiorilights to final destinations. The system maximizes operating
relieving the other party of any such liabildycommercial tenant, flexibility by connecting many markets through a central hub with
for example, may agree to hold a landlord harmless for all liabilitieewer flights than would be required to connect each pair of cities
that could arise from injuries to customers who enter the premisés.an extensive system.
A guarantor may agree to guaranty a pessdebt only if that
person agrees to hold the guarantor harmless from all damadas|
that may arise if the person fails to pay the debt. A hold harmlegshipping) The outer shell of a vessel usually made of steel.
contract provides complete indemnigeguaranty; indemnity;

surety hump
(shipping) That part of a rail track which is elevated so that when
honor a car is pushed up on “the hump” and uncoupled it runs down on

(banking)To pay or to accept a draft complying with the termsthe other side by gravity
of credit.Seebill of exchange.

hundredweight pricing
horizontal export trading company (shipping) Special pricing for multiple-piece shipments traveling
An export trading company which exports a range of similar oto one destination which are rated on the total weight of the
identical products supplied by a number of manufacturers or othehipment (usually over 100 pounds) as opposed to rating on a
producers.Webb-Pomerene @anizations, trade-grouped per package basis
organized export trading companies, and an export trading

identical merchandise Application must be made to Customs for a Special Permit for
(U.S. Customs) In establishing the customs value of merchandismamediate Delivery on Customs Form 3461 prior to the arrival
exported to the United States, identical merchandise isf the merchandise. If the application is approved, the shipment
merchandise thatis: (1) Identical in all respects to the merchandisaeleased expeditiously following arrival. An entry summary must
being appraised. (2) Produced in the same country as tliigen be filed in proper form and estimated duties deposited within
merchandise being appraised, and (3) Produced by the sad®@working days of releasgee entry.

person as the merchandise being appraised.

If merchandise meeting all these criteria cannot be found, themmediate transportation entry

identical merchandise is merchandise satisfying the first tw@U.S. Customs) A form of U.S. Customs entry which allows
criteria but produced by a éfent person than the producer of imported merchandise to be forwarded from the port of original

merchandise being appraised. entry to another final destination for customs clearance.
Note: Merchandise can be identical to the merchandise beinderchandise travels in bond, without appraisal, from the original
appraised and still show minorf@ifences in appearance. port of entry to the final destination, where it is then inspected by

Exclusion: Identical merchandise does not include merchandig®istoms See entry.

that incorporates or reflects engineering, development, artwork,

design work, and plans and sketches provided free or at redudetmigration

cost by the buyer and undertaken in the United States. The entry of foreign nationals into a country for the purpose of
See valuation; transaction value; computed value; similarestablishing permanent residensaealso green card.
merchandise.

immediate delivery implied agency

(U.S. Customs) An alternate U.S. Customs entry procedure whi&ee agency

provides for immediate release of a shipment in certain cases.
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implied conditions assigning each a quota, after determination of the total amount
(insurance) Certain implied conditions are not written into marin@f any commodity which is to be imported during a period. Import
insurance policies, but they are so basic to understanding betwdigenses may also specify the country from which the importer
underwriter and assured that the law gives them much the sarmeist purchase the good&e quota; tarif quotas.

effect as if writtenThus, it is implied: (1) that the assured will

exercise the utmost good faith in disclosing to his underwriter almport quota auctioning

facts material to the risk when applying for insurance; (2) thafcustoms) The process of auctioning the right to import specified
the generally established usages of trade applicable to the insuggtantities of quota-restricted goods.

subject matter are followed; and (3) that the assured shall not

contribute to loss through willful fault or negligen8eespecial ~ import relief

matrine policy Any of several measures imposed by a government to temporarily
restrict imports of a product or commodity to protect domestic

implied volatility producers from competition.

Seevolatility.

import restrictions
implied warranties Any one of a series of tafé&ind non-tarifbarriers imposed by an
(insurance) Legal decisions have established two importatinporting nation to control the volume of goods coming into the
implied warranties in marine insurance policies, that of legality o¢ountry from other countries. May include the imposition offtarif
the venture and that of seaworthiness. The latter is of little conce®i import quotas, restrictions on the amount of foreign currency
today since insurance policies commonly waive the warranty agfvailable to cover imports, a requirement for import deposits,
seaworthiness by stating that seaworthiness is admitted as betw#agimposition of import surchges, or the prohibition of various
the assured and the insufte insurer is not at libertlowevey  categories of importSee tariff; non-tarif barriers.
to waive the implied warranty of legalitguch a waiver would
be against public policy and the law of the léBsspecial marine  imports

policy. Commodities of foreign origin as well as goods of domestic origin
returned to the producing country with no change in condition,

import or after having been processed and/or assembled in other

(a) To receive goods and services from abroadA(bimported  countries.

item. (U.S.) For statistical purposes, imports to the U.S are classified
by type of transaction;

import credit (a) Merchandise entered for immediate consumption. (“duty free”

(banking) A commercial letter of credit issued for the purpose oferchandise and merchandise on which duty is paid on arrival);

financing the importation of goodSee letter of credit. (b) Merchandise withdrawn for consumption from U.S. Customs
bonded warehouses, and U.S. Fordigade Zones;

import duty (c) Merchandise entered into U.S. Customs bonded warehouses

(customspny tax on items importe@ee alsotariff; Harmonized ~ and U.S. Foreigiirade Zones from foreign countries.

Tariff Schedule of the Unitedt&es.
import service

importer See export service.

The individual, firm or legal entity that brings articles of trade

from a foreign source into a domestic market in the course dmport sensitive producers

trade. Domestic producers whose economic viability is threatened by
competition (qualityprice or service) from imported products.

importer number

(U.S. Customs) An identification number assigned by the U.Smports for consumption

Customs Service to each imporigsed to track entries and other (U.S. Customs) The total of merchandise that has physically

transactions. cleared through U.S. Customs either entering domestic
consumption channels immediately or entering after withdrawal
Importers Manual USA for consumption from bonded warehouses under U.S. Customs

(publication) A reference book detailing specific requirementgustody or from U.S. Foreigirade Zones. Many countries use
for importing 135 diferent product groups into the Unitegi®s,  the term “special imports” to designate statistics compiled on
plus extensive sections on banking, letters of credit, foreigthis basisSee also consumption entry

exchange, packing, shipping, insurance, U.S. Customs Bnity

areference section for the 100 top exporting countries. Publishé@ports of goods and services (U.S.)

by World Trade Press, 1450 GraAve., Novato, CA94945;  (economics) Represent the sum of all payments for merchandise
Tel: [1] (415) 898-124; Fax: [1] (415) 898-1080; http:// imports, military expenditures, transportation and travel costs,

www.worldtradepress.com. other private and U.S. government services, and income and
service payments to foreign parent companies by tHdiatgfs
import license operating in the Unitedt&tes. By far the lgest component of
(customs) A document required and issued by some nationtlis category is merchandise imports, which includes all goods
governments authorizing the importation of goods. bought or otherwise transferred from a foreign country to the

United States.
import quota
(customs) A protective ruling establishing limits on the quantitymport substitution
of a particular product that can be imported. Quotas are a meafsstrategy which emphasizes the replacement of imports with
of restricting imports by the issuance of licenses to importerslomestically produced goods, rather than the production of goods
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for export, to encourage the development of domestic industryncorporated (Inc.)
(South Africa) Designation for a private limited liability

impost corporation with limited liability to shareholders but with joint
A tax, usually an import dut$ee also tariff. and several liability to the directors.

(United States) Designation for a corporation with limited liability
impound to shareholders.

(law/customs) (aYo seize or hold. (bJo place in protective
custody by order of a court (e.g. impounded propenyounded  Incoterms

records). A codification of international rules for the uniform interpretation
_ of common contract clauses in export/import transactions.
in bond Developed and issued by the International Chamber of Commerce

(U.S. Customs) A procedure under which goods are transport¢C) in Paris. The version which is currently valid is publication
or warehoused under customs supervision until they are eithgs. 460 from 1990. The thirteen Incoterms 1990 are:

formally entered into the customs territory of the United Stategl) ExWorks (EXW),

and duties paid, or until they are exported from the United State@) Free Carrier (FCA),

The procedure is so named because thgoaaoves under the (3) FreeAlongside Ship (RS).

carrier's bond (financial liability assured by the carrier) from the(4) Free On Board (FOB),

gateway sea port or airport and remains “in bond” until custom) Cost and Freight (CFR).

releases the ogo at the inland customs point. (6) Cost, Insurance and Freight (CIF),

This procedure is used in several ways: (7) Carriage Paido (CPT),

(1) To postpone the payment of import duties on high duty8) Carriage and Insurance Pail (CIP),

merchandise, (such as alcoholic beverages), until they are need@J,Delivered At Frontier (DAF),

(2) To hold goods that may or may not meet a requirement qfi0) Delivered Ex Ship (DES),

customs until a determination is made and the importer decid¢sl) Delivered Ex Quay (DEQ),

to enter the goods or reexport them, (12) Delivered Duty Unpaid (DDU), and

(3) To effect the transport of goods originating in one foreign(13) Delivered Duty Paid (DDP).

country through the United States for export to a third countrRefer to individual listings for definitions of these terms. For a

without having to pay customs duties. book fully describing responsibilities of the seller and the buyer

See also temporary importation under bond. in each term, contact: International Chamber of Commerce
(ICC), 38, CourdAlbert 15R, 75008 Paris, Francéel: [33] (1)

in bond goods 49-53-28-28; Fax: [33] (1) 49-53-29-42; In U.S. contact: ICC

Seein bond. Publishing, Inc., 156 FiftAvenue. Newvork, NY 10010;Tel:

[1] (212) 206-150; Fax: [1] (212) 633-6025.
in bond shipment
(customs) An import or export shipment which has not beetdemnify

cleared by U.S. Customsfiofals. Seein bond. (insurance/law)Yo compensate for actual loss sustained. Many
_ insurance policies and all bonds promise to “indemnify” the
in-bond system insureds. Under such a contract, there can be no recovery until

(U.S. Customs) A part of U.S. Customs’ Automated Commerciahe insured has actually $eifed a loss, at which time he or she is
System, controls merchandise from the point of unloading at thentitled to be compensated for the damage that has occurred (i.e.
port of entry or exportation. The system works with the input ofo be restored to the same financial position enjoyed before the
departures (from the port of unlading), arrivals, and closurefgss).

(accountability of arrivalssee Automated Commercial System;

in bond. indemnity
(insurance/law) An agreement to reimburse another individual
incentive or legal entity who incurs a loss that is covered by the agreement.
(economics) A motivational force that stimulates people to greatgn indemnity against loss may be partial or whole. A buyer may
activity or increased étiency. obtain indemnity insurance, for example, to insure against damage
to or destruction of goods that may occur after title has passed
Inchmaree Clause to the buyer

(insurance) An insurance policy extension to cover loss resultin@inance) A bond protecting the insured against losses from others
from a latent defect of the carrying vesseéiull or machinery failing to fulfill their obligations. (investments) An option to buy
which is not discoverable by due diligence. (So-called for @r sell a specific quantity of a stock at a state price within a given
celebrated legal decision involving a vessel of that name.) Latetiine period.

defect is not, by layrecoverable from the vessel owreand the  (law) An act of legislation, granting exemption from prosecution
Inchmaree Clause thus plugs a gap that would otherwise existt certain people.

complete insurance protection. Loss resulting from errors of

navigation or management of the vessel by the master or the crémdependent action

and for which the vessel owner is likewise relieved of liability by(shipping) The right of a conference member to depart from the
law, is also covered by the Inchmaree Clasespecial marine  common freight rates, terms or conditions of the conference
policy. without the need for prior approval of the conferensse

_ conference.

income

(economics) Money or its equivalent, earned or accrued, arisingdexed currency borrowings
from the sale of goods or services. (banking/finance) Borrowings in a foreign currency where the
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rate of interest is linked to an agreed scale. andApparel, (16)ransportation, Construction, aAdricultural
Equipment, (17) Wholesaling and Retailing.
indexed currency option note See Advisory Committee ofirade Policy and Negotiations.

(banking/finance) Note denominated and paying interest in one
currency but whose redemption value is linked to an exchandedustry Functional Advisory Committee
rate for another currencklso called Heaven and Hell Bond.  Seelndustry Consultations Program.

individual validated license Industry Policy Advisory Committee
(U.S.)Written approval by the U.S. Department of CommerceSee Industry Consultations Program.
granting permission, which is valid for 2 years, for the export of

a specified quantity of products or technical data to a singledustry Sector Advisory Committee
recipient. Individual validated licenses also are required, undé&ee Industry Consultations Program.
certain circumstances, as authorization for re-export of U.S. origin

commodities to new destinations abro&de United States Industry Subsector Analysis

Department of Commerce. (U.S.) Overseas market research for a given industry subsector
(such as cardiological equipment for the medical equipment
indorsement industry) that presents basic information about a foreign market
Seeendorsement. such as market size, the competitive environment, primary end
users, best prospect products, and market access information.
industrial list Available as individual reports from the U.S. Department of

The Coordinating Committee for Multilateral Export Controls Commerce, or on the Nationklade Data Bank, U.S. Dept. of
(CoCom) industrial list contains dual use items whose export aommerce, Gice of Busines®nalysis, HCHB Room 4885,
controlled for strategic reasor@e Coordinating Committee for Washington, DC 20230tel: (202) 482-1986. For individual
Multilateral Export Controls. reports, call your district Department of Commerdeef

industrial policy infant industry argument

(economics) Encompasses traditional government policie@conomics) The view that “temporary protection” for a new
intended to provide a favorable economic climate for thendustry or firm in a particular country through teaifid non-tarif
development of industry in general or specific industrial sectorsarriers to imports can help it to become established and eventually
Instruments of industrial policy may include tax incentives tocompetitive in world markets. Historicallgew industries that
promote investments or exports, direct or indirect subsidiesire soundly based andfieiently operated have experienced
special financial arrangements, protection against foreigdeclining costs as output expands and production experience is
competition, worker training programs, regional developmenacquired. Howeverindustries that have been established and
programs, assistance for research and development, and measoprated with heavy dependence on direct or indirect government
to help small business firms. Historicatlye term industrial policy ~ subsidies have sometimes found iffidiflt to relinquish that

has been associated with some degree of centralized econorsipport. The rationale underlying the Generalized System of
planning or indicative planning, but this connotation is not alway®references is comparable to that of the infant indugunaent.
intended by its contemporary advocates. See Gereralized Systemof Preferences.

Industry Consultations Program inflammable

(U.S.) An advisory committee structure created by Thade  Seeflammable.

Act of 1974, expanded by tHegadeAgreementsict of 1979,

and amended by the OmnibLreide and Competitivenesstof  inflammable liquids

1988. Jointly sponsored by the U.S. Department of Commerc&eflammable liquids.

and the U.STrade Representative, the program includes over

500 industry executives who provide advice and information tinflation

the U.S. government on trade policy matters. The advisors focggconomics) Loss of purchasing power of moreaused by

on objectives and bgaining positions for multilateral trade growth of the amount of money in circulation which, if the supply
negotiations, bilateral trade negotiations, and other trade-related goods stays the same or only increases at a slower rate, leads
matters. Members of the committees are appointed by the an increase in prices.

Secretary of Commerce and the Ulfade Representative.

The present structure consists of 17 Industry Sector Advisotin-flight survey (IFS)

Committees (ISACs). 3 Industry Functional Advisory CommitteegU.S.) A survey of U.S. and foreign travelers departing the U.S.
(IFACs), a Committee of Chairs, and an Industry Pdlidyisory  as a means of obtaining data on visitor characteristics, travel
Committee (IAC). The focus of the 3 FunctionAldvisory  patterns and spending habits, and for supplying data on the U.S.
Committees are: (1) Customs Matters, (2) Standards, and (Biternational travel dollar accounts as well as to meet balance of
Intellectual Property Rights. payments estimation needs. The IFS covers about 70 percent of
The focus of the 17 Industry Sector Advisory Committees ardJ.S. carriers and 35 percent of foreign carriers, who voluntarily
(1) Aerospace Equipment, (2) Capital Goods. (3) Chemicals arahoose to participate. Sample results are expanded to universe
Allied Products, (4) Consumer Goods, (5) Electronics an@stimates to account for non response of passengers on each
Instrumentation, (6) Engy, (7) Ferrous Ores and Metals, (8) sampled flight, for coverage of all flights on each major airline
Footweay Leatherand Leather Products, (9) Building Productsroute, and/or all international routes. The basis for the expansion
and Other Materials, (10) Lumber aWédod Products, (M) isthe number of passengers departing the United States, obtained
Nonferrous Ores and Metals, (12) Paper and Paper Productsym the Immigration and Naturalization Service.

(13) Services, (14) Small and Minority Business, (I&jtiles
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informal entry (law) Against the thing. In rem jurisdiction, for example, is a
(U.S. Customs) A simplified import entry procedure accepted ajourt’s authority in a legal action to determine title to, dectf
the option of Customs for any noncommercial shipment (baggagajterests in, property of the parties.

and any commercial shipment not over $1,000 in v&keentry.

insolvency
infrastructure Seebankruptcy
(economicsYhe basic structure of a natisconomyincluding
transportation, communications, and other public services, dnspection certificate

which the economic activity relies. A document confirming that goods have been inspected for
conformity to a set of industrycustomergovernment or carrier
inherent vice specifications prior to shipment. Inspection certificates are

(shipping/insurance) Damage to goods which one can foreseegsnerally obtained from independent, neutral testiggrozations.
bound to occur during any normal transit, and which arises solely

because of the nature or condition of the goods shipped. Sugfstrument

damage is said to arise from “inherent vice” which may be defineflaw) Any written document that gives formal expression to a
as an internal cause rather than an external cause of damage.|légal agreement or a@ee also financial instrument.

example of damage from inherent vice is deterioration of

imperfectly cured skins. insurable interest

Exclusion of insurance coverage for inherent vice is implied irfinsurance) The financial interest of an individual or business in
every cago policy This type of exclusion is reinforced by the property even if that individual is not the owner of the property
words “from any external cause” in the “all risks” coverage. TheA typical case of insurable interest is where title to goods has
word “risk” itself implies that only fortuitous losses are intendedpassed from the seller to the byymrt where the seller has yet to
to be covered. Insurance protects against hazards, not certaintiezeive payment, and still has exposure for loss.

Example 1: When a seller sells on FOB inland point terms, he
initial margin transfers the title to the buyer before the commencement of the
(finance/foreign exchang@he amount of main which has to  ocean voyage. In this case the obligation to place marine and war
be deposited with the clearing house both by the buyer and thigk insurance rests, strictly speaking, with the buylewever
seller through the respective broker and/or bank in order tivis customary in many trades for the seller on FOB terms (or

establish a position in a futures contract similar terms), to obtain insurance, as well as ocean freight space,
for account of the buyer
initial negotiating right This is, in efect, an agency relationship. It can be provided for by

(GATT) Aright held by a Generagreement oariffs andTrade  a policy clause reading: “to cover all shipments made by or to the
(GATT) country to seek compensation for an impairment of assured for their own account as principals, or as agents for others
given bound tarffrate by another GRAT country INRs stem  and in which they have an insurable interest, or for the account of
from past negotiating concessions and allow the INR holder tothers from which written instructions to insure them have been
seek compensation for an impairment of facdncessions received prior to any known or reported loss, damage or accident
regardless of its status as a supplier of the product in questigmior to sailing of vessel.”

See GeneralAgreement orariffs andTrade. Example 2: The seller on FOB or other terms, under which the
title passes to the buyer at some inland point of departure, will
injury have a financial interest in the goods until payment has been

(U.S.)A finding by the U.S. Internationdlrade Commission received. This situation arises when the terms of payment call for
that imports are causing, or are likely to cause, harm to a U.Sight draft against documents, or for acceptance at 30-60-90 days
industry An injury determination is the basis for a Section 201sight, or for open account. Under such circumstances, the seller
case. It is also a requirement in all antidumping and mostill be well advised to place his own insurance to protect himself
countervailing duty cases, in conjunction with Commercen the event that the loss or damage to the shipment impairs the
Department determinations on dumping and subsidizeB@n. buyers desire to make payment as originally contemplated. For

dumping; countervailing duty; Section 201. example, the buyer may be uninsured, or the bsymverage
may be inadequate because of under-insurance or restricted
inland bill of lading conditionsThe buyefs insurance company may be less liberal in

(shipping) A bill of lading used in transporting goods overland tdoss adjustments than would the insurer of the selldrezause

the exportéss international carrieAlthough a through bill of  of currency restrictions, a foreign company may be hampered in
lading can sometimes be used, it is usually necessary to prepéeeability to transmit fundsSeecontingency insurance.

both an inland bill of lading and an ocean bill of lading for export

shipmentsSee bill of lading. insurance

(general) A method whereby those concerned about some form
inland carrier of hazard contribute to a common fund usually an insurance
(shipping)A transportation line which hauls import/exportficaf  company out of which losses sustained by the contributors are
between ports and inland points. paid.

(law) A contractual relationship that exists when one party (the
in personam insurer), for a consideration (the premium), agrees to reimburse

(law) Against the person. In personam jurisdiction., for exampleanother party (the insured) for loss to a specified subject (the

is a courts authority in a legal action to subject a person to itsisk) caused by designated contingencies (hazards or perils), or

order or judgment. to pay in behalf of the insured all reasonable sums for which he
may be liable to a third party (the claimant)

in rem
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insurance broker handle lage volumes, they are often less expensive dadmbre
(insurance) An individual or firm who represents buyers ofdiverse services than regular carriers.

insurance and deals with insurance companies or their agents in

arranging for insurance coverage for the buyer intellectual property

An insurance agent represents a single insurance company wher@as) An original work that can be copyrighted, patented, or
an insurance broker is free to obtain insurance coverage froragistered as a trademark or service mark. Ownership conferring

any insurance company the right to possess, use, or dispose of products created by human
ingenuity including patents, trademarks and copyrights. See
insurance certificate copyright; patent; service mark; trademark.

(insurance) A document indicating the type and amount of
insurance coverage in force on a particular shipment. Used iatellectual property rights
assure the consignee that insurance is provided to cover loss(lafw) The ownership of the right to possess or otherwise use or
or damage to the ago while in transit. dispose of products created by human ingen8ie copyright;
In some cases a shipper may issue a document that certifies thatent; service mark; trademark.
a shipment has been insured under a given open pafidythat
the certificate represents and takes the place of such open policyended
the provisions of which are controlling. (shipping) A reference which may appear on marine/ocean bills
Because of the objections that an instrument of this kind did naif lading, non-negotiable sea waybills and multimodal transport
constitute a “policy” within the requirements of letters of credit,documents where the carrier reserves the right to change the port
it has become the practice to use a special marine golipgcial  of loading, the ship or the port of dischar Examples: “intended
marine policy makes no reference to an open policy and stangsrt of shipment Hambgt” “intended ocean vessel MV
on its own feet as an obligation of the underwriting company Swissahoi,“intended port of dischge Hong Kong.”
See special marine policy; declaration; bordereau; open policy

inter absentee
insurance company (law) Among absent parties. An inter absentee contract, for
(insurance)An organization chartered under state or provincialexample, is made between parties who do not meet face-to-face
laws to act as an insurém the United gtes, insurance companies
are usually classified as fire and marine, life, caspatftst surety  Interagency Group on Countertrade
companies and may write only the kinds of insurance for whicfU.S.) Established in December 1988 under Executive Order

they are specifically authorized by their charters. 12661, reviews policy and negotiates agreements with other
countries on countertrade andsefs.The IGC operates at the
insurance coverage Assistant Secretary level, with the Department of Commerce as
(insurance) The total amount of insurance that is carried. chair Membership includesliother agencies: the Departments
of Agriculture, Defense, Engy, Justice, LabgoiSate, Treasury
insurance document theAgency for International Development, the Federal ey
Seeinsuranceertificate. Managemenfgency the U.S.Trade Representative, and the
Office of Management and Budget. Contaatsistant Secretary
insurance policy of Trade Development. @ite for CounterTrade. U.S.

(insurance) Broadlyhe entire written contract of insurance. More Department of Commerce, 14tliéet and Constitutiofive. NW
specifically it is the basic written or printed document, as well ad8vashington, DC 20230Tel: [1] (202) 482-1461 See

the coverage forms and endorsement added to it. countertrade; d$ets.

insurance premium Inter-American Development Bank

(insurance) The amount paid to an insurance company fa@ regional financial institution established in 1959 to advance

coverage under an insurance palicy the economic and social development of 27 Latin American
member countries. Address: Inter-American Development Bank,

insured 1300 NewYork Avenue NWWashington. DC 2057 7el: [1]

(insurance) The person(s) protected under an insurance contré2®2) 623-1000; http://mwwwadb.og.
(policy).
interbank dealings
insured value (banking) Dealings between the banks.
(insurance) The combined value of merchandise, inland freight,
ocean freight, cost of packaging, freight forwarding gear interbank ofered rate (IBOR)
consular fees, and insurance cost, for which insurance is obtain€banking/finance) Rate of interesteried by banks for their loans
to the most creditworthy banks for adarloan, for a specific
insurer period and in a specific currenchhe best known one is the
(insurance) The party to the insurance contract who promises tondon Interbank Géred Rate (LIBOR), but they also exist for
indemnify losses or provide service; the insurance company Abu Dhabi (ADIBOR), Amsterdam (AIBOR), Bahrein (BIBOR),
Brussels (BRIBOR), Hong Kong (HIBOR) or (HKIBOR),
integrated cao service Kuwait (KIBOR), Luxembouy (LUXIBOR), Madrid (MIBOR),
(shipping)A blend of all segments of the garsystem providing Paris (PIBOR) (occasionally known as taux interbancafestof
the combined services of cartitarwardeyhandlers and agents. Paris - TIOP), Saudi Arabia (SAIBOR), Singapore (SIBOR), 6
month SDRs (SDRIBOR), Zurich (ZIBOR) and other financial
integrated carriers centers.
(shipping) Carriers that have both air and ground fleets; or other
combinations, such as sea, rail, and truck. Since they usually
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interchange agreement safeguards to ensure that nonnuclear weapons states do not divert
(shipping) An agreement which fixes specific accountability forshipments of sensitive equipment from peaceful applications to
use and maintenance of carrier-owned equipment. It formalizese production of nuclear weapons. Before a supplier state of
terms and conditions under which equipment will be leased, inuclear materials or equipment may approve an export to a
order to protect the carrierfinancial and legal interest in the nonnuclear weapons NPR(Nuclear Non-Proliferatiofreaty)

operation of the leased equipment. signatory state, it must receive assurances that the recipient will
place the material under IAEA safeguards. Subsequent to
interchange point shipment, the recipient state must allow IA&fcials to verify
(shipping) A location where one carrier delivers freight to anothethe legitimate end use of the exported materials or equipment.
carrier IAEA, established in July 1957, gives advice and technical
assistance to developing countries on nuclear power development,
Interessantelskab (I/S) nuclear safetyadioactive waste management, and related&f
(Denmark, Norway) Designation for a general partnership, isafeguards are the technical means applied by the IAEA to verify
which all partners have joint and several liahility that nuclear equipment or materials are used exclusively for
peaceful purposeaddress: Internation&tomic Enegy Agency
interest arbitrage Vienna International Centréd/agramerstrasse 5, Postfach 100,

(banking)The attempt to make a profit out offéifing interest ~ A-1400 Vienna,Austria; Tel: [43] (1) 23-600Telex: 12645
rates for various maturities and/or various instrume@ts. ATOMA,; Fax: [43] (1) 23-4564.
arbitrage.

International Atomic Energy List
interline shipping One of three lists maintained by the Coordinating Committee on
(shipping) The movement of a single shipment of freight via twaMultilateral Export Controls (CoCom). The IAEL, comprised
or more carriersSee intermodal; coordinated movement; strictly of nuclear-related items that are also of commercial value,

intermodal compatibility consists of: materials, facilities, nuclear-related equipment, and
software.See Coordinating Committee on Multilateral Export
interlocutoty Controls.

(law) Temporary or interimAn interlocutory injunction, for
example, may be granted pending trial as a temporary restraifternational Bank for Reconstruction and Development (The

against a party before final judgment is rendered. World Bank)
(banking) The International Bank for Reconstruction and Finance
intermediate consignee (IBRF) was proposed at BrettoWoods on July 1944,

A bank, forwarding agent, or other intermediary (if any) whichcommencing operation in June 1946. Originally established to
acts in a foreign country as an agent for the expdinepurchaser  help countries reconstruct their economies afterld War |I
or the ultimate consignee, for the purpose fefatiing delivery of  IBRD, commonly referred to as tiWorld Bank, now assists

the export to the ultimate consignee. developing member countries by lending to government agencies,
or by guaranteeing private loans for such projects as agricultural
intermodal transport modernization or infrastructural development. Address:

(shipping) The coordinated transport of freight, especially innternational Bank for Reconstruction and Development, 18 18
connection with relatively long-haul movements using anyH Srreet NW Washington, DC 20433el: [1] (202) 477-1234.
combination of freight forwarders, piggyback, containerization See also International Monetary Funtilyorld Bank;World Bank
airfreight, ocean freight, assemblers, motor carriers. Group; http://wwwworldbank.og.

intermodal compatibility international banking facility (IBF)

(shipping) The capability which enables a shipment to bgU.S.) One of four categories of foreign banking in the United
transferred from one form of transport to angthefrom airplane  States. An IBF is a set of asset and liability accounts that is
to highway truck, to railway freight gao ocean vessel. segregated and limited to financing international trade.

International Air TransportAssociation (IATA) International Buyer Program

A trade association serving airlines, passengers, shippers, trayelS.) (Formerly Foreign Buyer Program) A joint industry-U.S.
agents, and governmen#gldress: Internationair Transport  InternationalTradeAdministration program to assist exporters
Association, 800 Pladéictoria, PO. Box 1L3. Montreal, Quebec  in meeting qualified foreign purchasers for their product or service
H4Z 1M1; Tel: [1] (514) 874-0202; Fax: [1] (514) 874-9632; at trade shows held in the Unite®@s. I selects leading U.S.

www.iata.og. trade shows in industries with high export potential. Each show
selected for the FBP receives promotion through overseas
International Anticounterfeiting Coalition mailings, U.S. embassy and regional commercial newsletters, and

A non-profit oganization located iwashington, DC that seeks other promotional techniques.ATtrade specialists counsel
to advance intellectual property rights protection on a worldwidgarticipating U.S. exhibitors. Contact: International Buyer
basis by promoting laws, regulations, and directives designed Rrogram, Internationalrade Administration, Department of
render theft of intellectual property rights unattractive andCommerceWashington, DC 20230el: [1] (202) 482-048 1;
unprofitable. Address: International Anticounterfeiting Coalition, http://wwwiita.doc.gov/uscs/uscsibp.html.

1620 L Street NW Washington D.C. 20036Fel: [1] (202)

223-5728; Fax: (202) 872-5848; http://iacg/eacc. International Center for Settlement of Investment Disputes
(ICSID)
International Atomic Energy Agency (IAEA) (banking)A separate ganization of théNorld Bank which

The primary international ganization that enforces a system of encourages greater flows of investment capital by providing
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facilities for the conciliation and arbitration of disputes betweerfCommunications Satellite @anization (Intelsat), 3400
governments and foreign investors. The ICSID also conducts aihaternational Drive NVMWashington, DC 20008-3098gl: [1]
publishes research in foreign-investment .laddress: (202) 944-6800; Fax: [1] (202) 944-7898.

International Centre for Settlement of Investment Disputes, 1818

H Srreet NW Washington, DC 20433el: [1] (202) 477-1234; International Congress Cifice (ICO)

Fax: [1] (202)477-1269. A U.S.Travel andTourismAdministration ofice that persuades
international associations to select the U.S. as venues for their
International Chamber of Commerce (ICC) meetings. The ICO operates out of the American Embassy in

A non-governmental gaenization serving as a policy advocate Paris.Address: International Congressfioé, Embassy of the

for world business. Members iiQ countries comprise tens of United Sates, 2Avenue Gabriel, 75382 Paris Cedex 08, Paris,
thousands of companies and businegardrationsThe ICC aims ~ France;Tel: [33] (1) 42-9612-02.

to facilitate world trade, investment, and an international free

market economy through consultation with otherinternational Dairy Agreement

inter-governmental @anizations. Seeinternational commodity agreement.

The ICC was founded in Atlantic City in 1919. It now

encompasses associations and companies from all branchedrmérnational Development Association (IDA)

industry. As an institution of international economic An affiliate of theWorld Bank Group that was created in 1959 to
self-administration, it operates through expert commissiondend money to developing countries at no interest and for a long
subcommittees and working groups to address questions whigdpayment period. By providing development assistance through
are of importance for the international business commditigse  soft loans. IDA meets the needs of many developing countries
include, for example, contract and delivery clauses (Incotermsjhat cannot dbrd development loans at ordinary rates of interest
standardization of means of payment, (Uniform Rules foand in the time span of conventional loans. Address: International
Collection, Uniform Customs and Practice for DocumentaryDevelopmenfssociation\World Bank, 1818 H t.eet NW Room
Credits, Uniform Rules for Demand Guarantees); arbritrakl 227, Washington DC 20433fel: [1] (202) 712-4310; Fax:
jurisdiction (Rules of Conciliation and Arbitration); questions[1] (202) 477-6391.

relating to such issues as competition, foreign investments, and

transportation. International Development Cooperation Agency (IDCA)

The ICC also dérs various services to the business communityThe U.S. coordinating body of all aspects of U.S. economic
such as thATA Carrier systenilhe ICC publishes many books assistance and cooperation with lesser developed countries. The
and references which are valuable to the international trad®CA consists of three parts: Agency for International
community Address: International Chamber of Commerce, 38evelopment (AID),Trade and Development Program (TDP)
CoursAlbert ¥r, 75008 Paris, Franc&el: (1)49-5328-28; Fax: and the Overseas Private Investment Corporation (OPIC). The
(1) 49-53-2942; http://wwwscib.og; For U.S. representative, Administrator of AID currently serves as the Acting Director of
contact: U.S. Council for International Business. 12t@nue  IDCA. Address: International Development Cooperatigancy

of theAmericas, Newrork, NY 10036;Tel: (212) 354-4480, or 320 21st & NW, Washington, DC 20523-000T¢l: [1] (202)

for ICC publications in the U.S. contact ICC Publishing, Inc.,647-1850.

156 FifthAvenue, Newrork. NY 10010:Tel: [1] (212) 206-150:

Fax: [1] (212) 633-6025. Refer to the Appendix for a list of ICClInternational Electrotechnical Commission (IEC)

publications. The IEC was established in 1906 to deal with questions related
to international standardization in the electrical and electronic
International Cocoa Agreement engineering fields. The members of the IEC are the national
Seeinternational commodity agreement. committees, one for each countwhich are required to be as
representative as possible of all electrical interests in the country
International Coffee Agreement concerned: manufacturers, users, governmental authorities,
Seeinternational commodity agreement. teaching, and professional bodies. They are composed of
representatives of the variougyanizations which deal with
international commodity agreement guestions of electrical standardization at the national level. Most

An international understanding, usually reflected in a legabf them are recognized and supported by their governments.

instrument, relating to trade in a particular basic commgality  Address: International Electrotechnical Commission, 3 rue de

based on terms negotiated and accepted by most of the counthgembe, PO Box 131, 12TGeneva 20, Switzerlandel: [41]

that export and import commercially significant quantities of thg22) 34-01-50.

commodity Some commodity agreements (such as exists for

coffee, cocoa, natural rubheugarand tin) center on economic International Emergency Economic Powersct (IEEPA)

provisions intended to defend a price range for the commodit{ly.S. law)The IEERA was enacted in 1977 to extend egeercy

through the use of bigr stocks or export quotas or both. Otherpowers previously granted to the President byTthaeing with

commodity agreements (such as existing agreements for jute atié Enemy Act of 1917 (which still authorized the President to

jute products, olive oil, and wheat) promote cooperation amongxercise extraordinary powers when the United States is at war).

producers and consumers through improved consultatiolEEPA enables the President, after declairing that a national

exchange Of information, research and development, and exp@regency exists because of a threat from a source outside the

promotion. United States, to investigate, regulate, compel or prohibit virtually
any economic transaction involving property in which a foreign

International Communications Satellite Organization (Intelsat) country or national has an interest.

The oganization formed under a multilateral agreement which

owns, maintains, and operates the global satellite system usedihyernational Energy Agency (IEA)

over 100 participating countries. COMSBA the United gites’  The IEAwas founded in 1974 as a forum for gjyecooperation

representative to and participant in Intelsat. Address: Internationamong 21 member nations. The IEA helps participating countries
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prepare to reduce the economic risks of oil supply disruptionsolicies and procedures, new trade regulations, and marketplace
and to reduce dependence on oil through coordinated amtlangesAvailable from the Nationdlrade Data Bank CD-ROM,
cooperative researchfefts. Headquarters address: Internationalonline via the Economic Bulletin Board, or as individual reports
Enegy Agency 2 rueAndre Pascal. 75775 Paris Cedex. 16,from the Department of Commerce. For address informagtien,
France. U.S. dite; International Engry Agency 2001 LS. National Trade Data Bank; Economic Bulletin Board; United
NW, Suite 700Washington, DC 2003@gl: [1] (202) 785-6323. States Department of Commerce.

International Finance Corporation (IFC) international market research
The IFC was established in 1956 as a member dttimel Bank  See Industry Subsector Analysis.
Group. The IFC promotes capital flow into private investment in

developing countriessee World Bank Group. International Monetary Fund (IMF)
(banking/finance/foreign exchange) An international financial
International Frequency Registration Board (IFRB) institution proposed at the 1944 Bretioods Conference and

An organizational entity under the International established in 1946 that seeks to stabilize the international
Telecommunication Union (ITU). Located in Geneva, IFRB ismonetary system as a sound basis for the orderly expansion of
composed of five full-time elected fafials with a rotating international trade. Specificallamong other things, the Fund
chairmanship. IFRB maintains the International Frequencynonitors exchange rate policies of member countries, lends them
Registey monitors and analyzes all ITU records of frequencyforeign exchange resources to support their adjustment policies
use around the world, and makes determinations as to whethehen they experience balance of paymentficdities, and

or not certain systems are in compliance with the Radiprovides them financial assistance through a special

RegulationsSee Internationallelecommunications Union. “compensatory financing facility” when they experience temporary

shortfalls in commodity export earnings. Membership in the fund
international investment is a prerequisite to membership in the International Bank for
Seeforeign direct investment in the U.S. Reconstruction and Development.

Address: International Monetary Fund, 700 19tre& N.W
International Jute Agreement Washington. DC 2043Tel: [1] (202) 623-7430; Fax: [1] (202)
Seeinternational commodity agreement. 623-4661.

See Bretton-WbodsAgreement, International Bank for
International Labor Organization (ILO) Reconstruction and DevelopmeWorld Bank Group.

The ILO, set up in 1919, became a specialized agency of the

United Nations in 1946. The ILO seeks to promote improvedinternational Munitions List (IML)

working and living conditions by establishing standards thaThe IML is one of three lists controlled by the 17 member

reduce social injusticAddress: International Labor ganization, Coordinating Committee on Multilateral Export Controls

4. rue des Morillons, CH-121 1, Geneva 22, Switzerldad; (CoCom). The IML contains 23 categories and is similar in

[41] (22) 799-611; Telex: 415647 ILO CH; Fax: [41] (22) 798- coverage, but less restrictive than the U.S. Munitions List

8685. (USML). See Coordinating Committee on Multilateral Export
Controls, United States Munitions List.

International Maritime Organization (IMO)

The International Maritime @anization, IMO, was established |nternational Olive Oil Agreement

as a specialized agency of the United Nations in 1948. The IM@eeinternational commodity agreement.

facilitates cooperation on technical mattefeetfng merchant

shipping and trdic. It publishes “Guidelines for Packing and International Organization for Standardization.

Securing Cagoes in Containers fairansport by Land or Sea” SeeInternational 8andards Qganization.

(Container Packing Guidelines). Address: International Maritime

Omganization. Albert Embankment, London SEI 7SR, England; International POW WOW

Tel: [44] (71) 735-761; Telex: 23588; Fax: [44](71)587-3210. (U.S.)An annual trade faircoordinated by th&ravel Industry
Association of America (TIA) to promote foreign tourism to the

International Maritime Satellite Organization (IMSO Or United States, which brings together over 1,200 international

INMARSAT) buyers (tour operators and wholesalers) from 55 countries. The

An international partnership of signatories from 62 nations. Theuyers are chosen through international selection criteria and

partnership provides mobile satellite capacity to its signatoriepurchase packages which they sell to their respective travel

who, in turn, use the capacity to provide worldwide mobileretailers.

satellite services to their maritime, aeronautical and land mobilgach non-U.S. country has a chairman and the chairman has a

customers-including shipping, cruise, fishing, research angelection committee. Each country has a quota of buyers they

offshore exploration industries, and airlines. INMARS#egan can send to either the U.S. or the European RQ@WV. If a

service in 1976. COMSRis the U.S. signatory to INMARSA  buyer wants to go and hasalready been selected, they can try

Address: International Maritime Satelliteganization, 40 Melton  contacting the selection committee via the chairman. One way to

Street, London NW1 2EQ, find out who this is, would be to contact theavel Industry
UK; Tel: [44] (171) 397-9089Telex: 297201 INMSAG; Fax:  Association oAmerica (see address beldw.S. sellers do not
[44] (171) 728-1044. need to go through such a process. Howduwdrave a booth at
the European POW WOW they must be TIA members. They do
International Market Insights (IMI) not have to be TIA members to participate in the U.S. POW

(U.S.) Reports prepared by dtatt American embassies and WOW. OganizerTravel IndustryAssociation oAmerica, 1.00
consulates covering developments in a single country that are Neéw York Ave. NW Suite 450Washington. DC 20005-3934;
interest to traders and investoFepics may include: new laws, Tel: [ 1] (202) 408-8422; Fax: [1] (202) 408-125Fhe TIA
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coordinates the POWVOW with the U.STravel andTourism  International Radio Consultative Committee (CCIR), and the
Administration of the U.S. Department of Commefi@;, (202)  InternationalTelegraph andrelephone and Consultative

482-0137. Committee (ITTCC)Address: Internationdkelecommunications
Union, Place des Nations, CH- 12Geneva 20, Switzerland,;
International RealEstate Institute (IREI) Tel: [41](22) 730-511; Fax: [41] (22) 733-7256.

The International Real Estate Institute has been dedicated to t
advancement of the real estate profession since 1975. The prim
objective of the International Real Estate Institute is to provid
professional recognition and a method to easily network wit
real estate professionals both internationally as well as withi
your own nation. IREI is also committed to providing the mos
current international real estate information possible throug

various publications and conferences.

ernational Telecommunications Satellite Organization
TELSAT)
reated in 1964 under a multilateral agreement, INTHLSA
Honprofit cooperative of (presently) @ countries that jointly
wn and operate a global communications satellite system serving
e world. The system is used primarily for international
communications, and by many countries for domestic
communications. In 1991, the INTELIAystem comprised a
network of 16 satellites in geosynchronous orbit over the Atlantic,
International Rubber Agreement (IRA) Indian, and Pacific Ocean regions, with service to about 1,500

An international agreement among natural rubber exporting arliternational and domestic earth station antennas.
importing nations whose purpose is to stabilize the price of rubber ) _

through import quotas, thereby protecting rubber exportingternational Tin Agreement

countries in the developing world from thdeets of extreme Se€e international commodjiggreement.

price fluctuationsSee international commodity agreement ) o _
International Trade Administration (ITA)

International Standards Organization (lSO) (US)The trade unit of the U.S. Department of CommerO@, IT

The ISO, established in 1947, is a worldwide federation of nation¥as established in 1980 to carry out the U.S. government’
bodies, representing approximately 90 member countries. THE@nagricultural foreign trade activities and support the policy
scope of the Internationalt&hdards Oganization covers negotiations of the U.Srade Representative. It encourages and
standardization in all fields except electrical and electroni®romotes U.S. exports of manufactured goods, administers U.S.
engineering standards, which are the responsibility of thétatutes and agreements dealing with foreign trade, and advises
International Electrotechnical Commission (IEQ@)getherthe 0N U.S. international trade and commercial poReyimportant

ISO and IEC form the specialized system for worldwidearm of the IR is the United tes and Foreign Commercial
standardization the worlsllagest non-governmental system for ServiceAddress: InternationdradeAdministration, 14th Beet
voluntary industrial and technical collaboration at the internationatnd Constitutiorvenue NWWashington, DC 2023Cel: [1]

level. (202) 4822867. See also United States Department of Commerce;
The result of 1ISO technical work is published in the form ofUnited States and _Foreign Commercial Service; United States
International Standards. There are, for example, ISO standardigade Representative

for the quality grading of steel; for testing the strength of woven ) o

textiles; for storage of citrus fruits; for magnetic codes on credfterntional TradeAssociation (I'A)

cards; for automobile safety belts; and for ensuring the qualityhe International Trade Association(ITA) is a worldwide

and performance of such diverse products agiclrimplants,  grganization providing recognition and membership services to
ski bindings, wire ropes, and photographic lenses. _ qualified individuals who specialize World Trade The

ISO 9000 is a new series of voluntary international qualityyssociation dérs the “CTS - Certifie@rade Specialist’
standards. Its formal name is ISO 9000 Series of Standardsesignation. This designation is recognized as the sign of

Adoption of ISO standards has become a virtual prerequisite fefowledge, integrityand excellence in the Internatiofiehde
doing business internationalddress: Internationalt&ndards Industry

Organization. 1 rue déarembe, PO Box 56, CH-121eneva
20, SwitzerlandTel: [41] (22) 749-011; Fax: [41](22)733-3430. International Trade Commission (ITC)

In the United &tes contact: International @anization for (U.S.) Anindependent U.S. government fact-finding agency with
StandardsTheAmerican National &ndards Institute,11West  six commissioners who review and make recommendations

42nd $., NewYork, NY 10036;Tel: (212) 642-4900. concerning countervailing duty and antidumping petitions
submitted by U.S. industries seeking relief from imports that
International Sugar Agreement benefit unfair trade practices. Known as the UT8&riff
Seeinternational commodity agreement. Commission before its mandate was broadened biyrfakeAct
of 1974. Address: U.S. Department of Commerce, International
International Telecommunications Union Trade Commission, 500 Etr8et SWWashington, D.C. 20436;

A specialized agency of the United Nations with responsibilitieJel: [1] (202) 2052000. See dumping; countervailing duty

for developing operational procedures and technical standards

for the use of the radio frequency spectrum, the satellite orbitpternational Traffic in Arms Regulations

and for the international public telephone and telegraph networkd.S.) Regulations administered in the United States by the U.S.
There are over 160 member nations of the ITU. The RadiState Department to control the export of weapons and munitions.
Regulations that result from ITU conferences have treaty status

and provide the principal guidelines for world telecommunicationdnternational Union for the Protection of Literary and Artistic

In the case of the U.S., they are the framework for developmektorks

of the U.S. national frequency allocations and regulations. Th&ee Berne Conventioworld Intellectual Property @anization.

ITU has four permanent gans: the General Secretariat, the

International Frequency Registration Board (IFRB), thelnternational Wheat Agreement
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See international commodity agreement. (foreign investment) Special conditions imposed on direct foreign
investment by recipient governments, sometimes requiring
interstate carrier commitments to export a certain percentage of the output, to

(shipping-U.S.) A common carrier whose business extends beyopdrchase given supplies localyy to ensure the employment of a
the boundaries of one state. See carrier; common carrier specified percentage of local labor and management.

interstate commerce invisible balance
(U.S.)Trade between or among several states of the UrtaigeES ~ Seeinvisible trade balance.
A seller that uses a telephone or facsimile across state lines in its

transactions, or transports goods by rail or interstate roads irsvisible barriers to trade

using interstate commerce. Government regulations that do not directly restrict trade, but
indirectly impede free trade by imposing excessive or obscure
Interstate Commerce Act of 1887 requirements on goods sold within a courgspecially imported

(U.S. law) Federal legislation regulating the practices, rates, argbods. These regulations are often known to business owners

rules of transportation for carriers engaged in handling interstateithin the countrybecause they may be required to comply with

shipments or the movement for a fee of people across state linésem, but are often not known by foreign businesses seeking to
export their products, and therefore such regulations are

intervention “invisible.” Examples include labelling requirements, sanitary

(banking/foreign exchange)féfts by central banks and national standards, and size or measurement standards.

governments to influence the exchange rates for its cutrency

Intervention is usually done in one of two ways: (1) The purchasavisibles; invisible trade

of large amounts of a currency in order to bolster the price, qeconomics) Non-merchandise items such as freight, insurance,

(2) The sale of lage amounts of a currency to lower the price ofand financial services that are included in a cousitsglance of

the currencyCentral banks can also raise interest rates in ordgrayments accounts (in the “current” account, even though the)

to attract capital into the country or lower interest rates t@re not recorded as physically visible exports and impsa¢s.

discourage the flow of capital into the country balance of trade.

intervention currency invisible trade balance

(banking/foreign exchange) The foreign currency a country us€economics) As contrasted with the import and export of
to ensure by means offiial exchange transactions that the goods-the trade balance created by the import and export of
permitted exchange rate rgars are observed. Intervention services, including consulting and advisory services, transportation
usually takes the form of purchases and sales of foreign currensgrvices, income and expenditure on travel services, insurances,
by the central bank or exchange equalization fund in domestiicenses, earnings and interest income from international capital
dealings with commercial banks. movementsSee balance of trade.

in-the-money invoice

(foreign exchange) An option is in-the-money in the followingA document identifying the seller and buyer of goods or services,
cases: (1) Call option: market price is greater than the strike pricelentifying numbers such as invoice numlakate, shipping date,
and (2) Put option: market price less than the strike price. Fonode of transport, delivery and payment terms, and a complete
European options, replace the market price by the forward pridisting and description of the goods or services being sold including
of the underlying instrument on the expiry date of the optionprices, discounts and quantiti€&ecommercial invoice.

See also call option; put option; strike price; European option;

out-of-the-money inward foreign manifest (IFM)
(U.S. Customs) A U.S. Customs mandated document requiring
intrinsic value the complete listing, by bill of lading numbers of an arriving ship’

(banking/finance/foreign exchangd)e difference between the freight being imported into the United States.

strike price of an option and the forward price of the underlying

security up to maturityas long as the option is in-the-money ipso jure

The premium of an option is made up of the time value and thgaw) By operation of lawContract terms that are implied by a

intrinsic value. court from the conduct of the parties, for example, are enforceable
ipso jure.

in trust (goods/documents)

(banking) In documentary collections, when a bank releaseégevocable letter of credit

documents to the importer/buyer to allow him to inspect thenfbanking) A letter of credit which cannot be amended or canceled

prior to payment. without prior mutual consent of all parties to the credit. Such a
letter of credit guarantees payment by the bank to the seller/
investment climate statements exporter so long as all the terms and conditions of the credit have

(U.S.) Reports prepared occasionally by the commercial sectiobgen met.
of U.S. embassies for the U.S. and Foreign Commercial ServicBpcumentary letters of credit issued subject to the Uniform
covering 67 individual countries. The ICSs provide statistics an@ustoms and Practice for Documentary Credits (UCPDC)
analysis of policies and issuedegting the climate for direct Publication No. 500 are deemed to be irrevocable unless expressly
investment in the individual count§ee United Sates and Foreign marked as revocable; See letter of credit.
Commercial Service.

irritating material
investment performance requirements (shipping) Items capable of causing discomfort such as tearing,
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choking, vomiting and skin irritation. (UN CLASS 6.) Examplesthe eyes, choking, nausea or skin irritation.

are tear gas and riot control agents. Hazards/precautions are may

cause dficulty in breathing; may burn but do not ignite readily; ISO 9000

exposure in enclosed areas may be harmful; may cause tearingfohew series of voluntary international quality standards. Its
formal name is ISO 9000 Series of Standards. Adoption of ISO
standards has become a virtual prerequisite for doing business

J

Japan Corporate Program companies seeking to export to Japan and promotes Japanese
(U.S.) The Japan Corporate Program was initiated by the U.8irectinvestment in the United States and U.S. direct investment
Department of Commerce to help increase U.S. exports to JapamJapan. JETRO fi€es in the U.S. have excellent trade libraries
The program was initiated in January 1991, following selectiompen to the public. There are seven branches throughout the U.S.
of 20 companies to participate in a five-year pilot project tdHeadquarters are ifokyo: Japan Externdlrade Oganization,
improve U.S. knowledge of, and access to, the Japanese mark&t Toranomon, 2-chome, Minato-klipkyo 105, Japariel:

As part of the five-year commitment to the program, thg81] (3) 35825522; Nework branchTel: [1] (212) 997-0400:
companies arrange four visits a year to Japan, including two yan Francisco brancfigl: [1] (415) 392-1333; Fax: (415)
their chief executives; publish their product literature in Japanes@88-6927.

participate in at least one trade promotion event in Japan each

year; and modify products to enhance consumer acceptance alapan International Cooperation Agency (JICA)

promote sales in Japan. The U.S. Department of Commeré&sstablished in August 1974 to administer the bilateral grant portion
supports the 20 firms with market data, arranges introductorgf Japars Oficial Developmen#ssistance (ODA). ICAovers
meetings with prospective Japanese buyers, and recommerinigh: (1) grant aid cooperation fefed without the obligation of
market development strategies. Address: Japan Corporatgpayment) and (2) technical cooperationfgohg trainees,
Program, Cfice of Export Promotion Coordination, Room 200 experts, equipment project-type technical cooperation, and
IA. Department of Commerce, 14th and ConstituAee. NW,  development studies). Address: Japan International Cooperation
Washington, DC 20230el: [1](202) 482-4792; Fax: [1] (202) Agency Shinjuku Mitsui Bldg., 1-1, Nishi Shinjuku 2-chome,
482-1999. Shinjuku-ku,Tokyo 103;Tel: [81] (3) 3346531.

Japan Development Bank (JDB) jetsam
(Japan) The Japan Development Bank was founded in 1951 (ghipping)Articles from a ship or ship’cago which are thrown
aid in developing and diversifying the Japanese econdhgy overboard, usually to lighten the load in times of eyarcy or
JDB is a non-profit @ranization owned entirely by the Japanesedistress and that sinks or is washed ast&aeealso flotsam.
Government U.S. companies may participate in JDB funding
activity under the Bank’ Loan Division in the International jettison
Department. The International Department disburses loans {shipping)To unload or throw overboard at sea a part of aship’
foreign companies under two primary loan programs: promotioparaphernalia or cgo to lighten the ship in time of engemcy
of Foreign Direct Investment in Japan and Facilities for Import
Products. The other loan programs of JDB are also available joint agent
foreign-owned companies under the principle of equal treatmelghipping) A person having authority to transact business for two
of clients regardless of nationaliyddress: Japan Development or more transportation lines.
Bank, 91, 1-chome, Otemachi, Chiyoda-Rokyo 1000004, joint and several guarantee
Japaniel: [81] (3) 3244-1770; Fax: [81] (3) 3245-193@Jex:  Seeaval.
24343.

joint and several liability
Japan Export Information Center (JEIC) (law) Liability for damages imposed on two or more individuals
(U.S.) Provides information on doing business in Japan, market legal entities who are responsible together and individually
entry alternatives, market information and research, produailowing the party harmed to seek full remedy against all or any
standards and testing requirements,feaaind non-tarffbarriers.  number of the wrongdoers. The availability of joint and several
The Center maintains a commercial library and participates ilmbility varies among countries, and some jurisdictions have placed
private- and government-sponsored seminars on doing busindssitations on the amount of damages for which a single person
in Japan. JEIC is operated by the Internatiofiedde can be held liable when multiple parties could be responsible.
Administration of the U.S. Department of Commerce, 14th Street
and Constitutios\ve. NW Washington DC 2023@el: [1] (202)  Joint Committee for Investment & fade (JICT)

4822425 and [1] (202) 482-4524; Fax: (202) 482-0469. (U.S./Mexico) The JCIT was established in October 1990 to
demonstrate U.S. and Mexican commitment to greater economic
Japan External Tade Organization (JETRO) cooperation. The Committee identifies trade and investment

(Japan) Although legally under the aegis of the Ministry ofopportunities and coordinates trade promotion events. For
Internationallrade and Industry (MITI), JETRO administers the marketing and trade information, contact the 24 hour flash Fax
export programs of the Japanese Government independéwtly number: (202) 482-4464; For questions not addressed in the flash
MITI subsidizes about 60 percent of JETRQ@otal annual fax menu, contact: @€e of Mexico, Department of Commerce,
expenditures and, technicalhas final decision-making authority 14th Sreet and ConstitutioAve. NW Room 3022Washington

over JETRO management and programs. Originally establishd?iC 20230;Tel: [1] (202) 482-0300.

to help Japanese firms export, JETRO also assists American
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joint rate authentication; notary public.
(shipping)A single through-rate on @@ moving via two or more
carriers juridical person

Seeperson, as defined by law
joint stock company

(law) An unincorporated business association with ownershigristic act
interests represented by shares of stock. These companies h@®) Action intended to, and capable of having, a ledfalcgf
characteristics of both corporations and partnerships. They ag@ch as the creation, termination, or modification of a legal right.

created under authority of law and are treateféwdifitly from  Signing a power of attornefpr example, is a juristic act because
jurisdiction to jurisdictionSee corporation; partnership. it gives legal authority to an agent.

joint venture juristic person

(law) (a) A combination of two or more individuals or legal entitiesSee person, as defined by law

who undertake together a transaction for mutual gain or to engage

in a commercial enterprise together with mutual sharing of profifsist in time

and losses. (b) A form of business partnership involving joinfeconomics/manufacturing) The principle of production and

management and the sharing of risks and profits as betwegwventory control that prescribes precise controls for the

enterprises based infdifent countries. If joint ownership of capital movement of raw materials, component parts and work-in-

is involved, the partnership is known as an equity joint ventureprogress. Goods arrive when needed (just in time) for production
for use rather than becoming expensive inventory that occupies

jurat costly warehouse space.
(law) A statement signed by a person authorized to take oaths

certifying to the authenticity of a document ofiddvit See

Kabushiki Kaisha (KK)

(Japan) Designation for a joint stock company with limitedkey currency

personal liability to shareholders. (foreign exchang&) major currency in the global econangmall
countries, which are highly dependent on exports, orientate their
karbovanet exchange rate to major currencies in the global ecoibrago-
The currency of Ukraine. The abbreviation is Uak. Nocalled key currencies. Key currencies include the U.S. didilar
subcurrency is in use. British pound sterling, the German mark, the Swiss franc, the
French franc, the Dutch gildéhe Japanese yen and the Canadian
keelage dollar.
(shipping)The chages paid by a ship entering or remaining in
certain ports. kilogram
(measure) A unit of mass or weight measure equal to 2.2046 Ibs.
Keidanren Abbreviated as k, K, KS, kg, KG, kgs, or KGS.

(Japan) Keidanren (the Japanese Federation of Economic

Organizations) was established in 1946 as a private, non-proktlo ton (metric ton)

economic aganization representing virtually all branches of(measure) A unit of mass or weight measure equal to 2204.6
economic activity in Japan. Address: Japan Federation gfounds.

Economic Oganizations (Keidanren), 9-4, Otemachi 1-chome,

Chiyoda-ku,Tokyo 100, Japantel: [81] (3) 3279-1444; Fax: kina

[81] (3) 52556250 The currency of Papua New Guinea. 1K=1 toea.

keiretsu kind or quality

(Japan) Keiretsu refers to the horizontally and vertically linkedsee drawback-refund of duties.

industrial structure of post-war Japan. The horizontally linked

groups include a broad range of industries linked via banks arkip

general trading firms. There are eight major industrial groupshe currency of Laos. 1K= 100 at

sometimes referred to as “Kigyo Shudan”: Mitsubishi, Mitsui,

Sumitomo, Fuyo, DKB, Sanwadpkai, and IBJThe vertically  kiwi bond

linked groups (such aboyota, Matshushita, and Sony) are (banking/finance) Bond issued in New Zealand dollars on the New
centered around parent companies, with subsidiaries frequenf#figaland market by non New Zealand borrowers.

serving as suppliers, distributors, and retail outlets. Common

characteristics among the groups include crossholding of compakgocked down (K.D.)

shares, intra-group financing, joint investment, mutualAn article taken apart and folded or telescoped in such a manner
appointment of dicers, and other joint business activiti€ee  as to reduce its bulk at least 66 2/3 percent from its normal shipping
keiretsu system emphasizes mutual cooperation and protectsbeage when set up or assembled.

affiliates from megers and acquisitiongies within groups

became looser after the oil shocks of the 1970s as a resultlafot

decreasing dependence on banks for capital. (measure) A unit of measurement of speed of a vessel in water or
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an airplane in air equal to one nautical mile (6082.66 feet) peatoruna

hour The currency of the Czech and the Slovak Republics. IKcs=100
balers.

known loss

(shipping/insurance) A loss discovered before or at the time dérona

delivery of a shipment. The currency of: Iceland, 11Kr=I 00 aurar;

Sweden, 1SKr--100ore.
Kokusai Denshin Denwa
(Japan)The Kokusai Denshin Denwa Compat§DD, was  krone
established in 1953 but traces its history back to 1871 and théhe currency of: Denmark, 1DKr= 100 ore;
establishment of its predecessagamizations. For more than a Norway, 1NKr=100 ore;
century the company was Japarsole supplier of international Greenlandsee Denmark).
telecommunications services and today remains Jafgading  kroon
international carrier KDD is Japasignatory to INTELSRand  The currency of Estonia. IEek=100 senti.
INMARSAT.
kwacha
Kommanditgeselischaft (KG) The currency of:
(Austria, GermanySwitzerland) Designation for a limited Malawi, 1 MK=100 tambala;
partnership in which at least one of the partners has general liabiliBambia, IK=100 ngwee.
and at least one of the other partners has limited liability
kwariza
Kommanditselskab (KIS) The currency of Angola. 1 Kz=100 lwei
(Denmark) Designation for a limited partnership in which at least
one of the partners has general liability and at least one of tHeyat
other partners has limited liability The currency of Myanmar (Burma). 1K=100 pyas.

L

laissez-faire Latin American Integration Association (LAIA)

(economics) A term used to describe minimal governmentdkegional trade alliance) LAIA was created by the 1980
involvement in an economyallowing market forces and MontevideoTreaty as a replacement to the L&merican Free
individuals to make their own decisions, with little or no TradeAssociation (LAFR). LAFTA was rejected because

regulation. members felt its rules governing integration trends were too rigid.
LAIA, an association involvingrgentina, Bolivia, Brazil, Chile,
landbridge Colombia, EcuadorMexico, ParaguayPeru, Uruguayand

(shipping) The movement of containers from a foreign country¥enezuela, since has declined as a major LAtrerican

by vessel, transiting a country by rail or truck, and then beinmtegration efort in favor of regional dbrts, such as Mercosur
loaded aboard another vessel for delivery to a second foreigiee Mercosur

country An example would be a container from Shanghai which

arrives in the U.S. atacomaWashington and is carried by rail lay order

to New Jersey where it is shipped by ocean to Londofcustoms) The period during which imported merchandise may

(water-rail-water operation). remain at the place of unlading without some action being taken
for its disposition, i.e., beyond the 5-day General Order period.
landed price (hamed location) Seegeneral order

See Incoterms.
League of Arab States
Lanham Act of 1947 See Arab League.
(U.S. law) Federal legislation governing trademarks and other
symbols for identifying goods sold in interstate commerce. Aseast developed countries (LDCs)
amended, it allows a manufacturer to protect his brand qeconomics) Some 36 of the wodgiioorest countries, considered
trademark in the United States by having it recorded on by the United Nations to be the least developed of the less
government register in the U.S. Paterfie@f Also provides for  developed countries. Most of them are small in terms of area and

the legal right to register any distinctive mark population, and some are land-locked or small island countries.
They are generally characterized by low: per capita incomes,
lash literacy levels, and medical standards; subsistence agriculture;
Seelighter aboard ship. and a lack of exploitable minerals and competitive industries. Many
suffer from aridity floods, hurricanes, and excessive animal and
lat plant pests, and most are situated in the zone 10 to 30 degrees
The currency of Latvia. 1LvL=100 sintim. north latitude. These countries have little prospect of rapid
economic development in the foreseeable future and are likely to
Latin American Free TadeAssociation (LAIA) remain heavily dependent uporiicil development assistance
Seelatin American Integration Association. for many years. Most areAxrica, but a fewsuch as Bangladesh,

Afghanistan, Laos, and Nepal, are in Asia. Haiti is the only country
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in theWestern Hemisphere classified by the United Nations aless than truckload (L)
“least developed.’See developing countries; less developed (shipping) A shipment weighing less than the weight required for
country the application of the truckload rate.

legal entity letter of assignment

(law) Any individual, proprietorship, partnership, corporation,A document with which the assignor assigns rights to a third
association, or other ganization that has, in the eyes of theparty Seeassignment.

law, the capacity to make a contract or an agreement, and the

abilities to assume an obligation and to disgban indebtedness. letter of credit (L/C)

Alegal entity is a responsible being in the eyes of the law and cgbanking) Formal term: Documentary credit or documentary letter
be sued for damages if the performance of a contract or agreemefitredit.

is not met.See also person. A letter of credit is a document issued by a bank stating its
commitment to pay someone (supplier/exporter/seller) a stated
legal person amount of money on behalf of a buyer (importer) so long as the
Seeperson; legal entity seller meets very specific terms and conditions. Letters of credit
are more formally called documentary letters of credit because
legal tender the banks handling the transaction deal in documents as opposed

(banking/currency/law) Any money that is recognized as beingp goods.
lawful for use by a debtor to pay a creditwho must accept The terms and conditions listed in the credit all involve
same in the dischge of a debt unless the contract between th@resentation of specific documents within a stated period of time,
parties specifically states that another type of money is to be uséwgnce the formal name documentary credits.

The documents the buyer requires in the credit may batyt a

lek minimum include an invoice and a bill of lading. Other documents

The currency of Albania. 1L=100 gintars. the buyer may specify are certificate of origin, consular invoice,
insurance certificate, inspectioartificate and others.

lempira Letters of credit are the most common method of making

The currency of Honduras. 1L=100 centavos. international payments, because tisgs of the transaction are
shared by both the buyer and the supplier

lender of last resort Documentary letters of credit are subject to the Uniform Customs

(banking) One of the functions and a major raison d’etre of and Practice for Documentary Credits (UCPDC), Brochure No.
modern central bank; whereby the bank has to provide liquiB00, of the International Chamber of Commerce (ICC) in Paris.
assets to the banking system when the existing liquid assets % Uniform Customs and Practice.

the banking system threaten to deplete. Basic Letters of Credit
There are two basic forms of a letter of credit: the Revocable
leone Credit and the Irrevocable Credit. There are also two types of
The currency of Sierra Leone. 1Le=100 cents. irrevocable credit: the Irrevocable Credit not Confirmed, and the
IrrevocableConfirmed Credit. Each type of credit has advantages
less developed country (LDC) and disadvantages for the buyer and for the sAl&y note that

(economics) A country showing: (1) a poverty level of incomethe more the banks assume risk by guaranteeing payment, the
(2) a high rate of population increase, (3) a substantial portion afiore they will chage for providing the service.

its workers employed in agriculture, (4) a low proportion of adul{a) Revocable cedit-This credit can be changed or canceled by
literacy (5) high unemployment, and (6) a significant reliance otthe buyer without prior notice to the suppliBecause it dérs

a few items for export. little security to the sellerevocable credits are generally
Terms such as third world, pgadeveloping nations, and unacceptable and are rarely used.

underdeveloped have also been used to describe less develofigdrr evocable cedit-The irrevocable credis one which the

countries. issuing bank commits itself irrevocably to hgnorovided the
beneficiary complies with all stipulated conditions. This credit
lesser developed country (LLDC) cannot be changed or canceled without the consent of both the

(economics) The classification LLDC was developed by thduyer and the selleAs a result, this type of credit is the most
United Nations to give some guidance to donor agencies angidely used in international trade. Irrevocable credits are more
countries about an equitable allocation of foreign assistance. Th&pensive because of the issuing bankdded liability in
criteria for designating a country an LLDC, originally adoptedguaranteeing the credit. There are two types of irrevocable credits:
by the UN Committee for Development Planning in 1971, havél) The Irr evocable cedit not confirmed (Unconfirmed

been modified several times. Criteria have included low: per capitxedit). This means that the buysibank which issues the credit
income, literacyand manufacturing share of the courditgital  is the only party responsible for payment to the suppalret the
gross domestic product. There is continuing concern that treuppliets bank is obliged to pay the supplier only after receiving
criteria should be more robust and less subject to the possibiligayment from the buy&sr bankThe supplieis bank merely acts

of easy fluctuation of a country between less developed and least behalf of the issuing bank and therefore incurs no risk.

developed status. (2) The Irr evocable, confirmed cedit. In a confirmed credit,
the advising bank adds its guarantee to pay the supplier to that of
less than container load (LCL) the issuing bank. If the issuing bank fails to make payment, the

(shipping)A shipment of cayo that does not fill a container and advising bank will payif a supplier is unfamiliar with the buyer

is meged with cago for more than one consignee or from morebank which issues the letter of credit, he may insist on an

than one shippef container may be packed with LE€aigo at  irrevocable confirmed credit. These credits may be used when
a container freight station for LGlelivery trade is conducted in a high risk area where there are fears of
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outbreak of war or social, political, or financial instability release of goods without presentation of an original bill of lading.

Confirmed credits may also be used by the supplier to enlist th&letter of indemnity (usually as an indemnity for missing bill of

aid of a local bank to extend financing to enable him to fill theading) is used in cases in which the goods arrive at the port of

orderA confirmed credit costs more becauseltiek has added destination before the original bills of lading. The issuance of the

liability . letter of indemnity allows the purchaser to take immediate delivery
Special Letters of Cedit of the goods, thus saving himself time, additional demurrage,

There are numerous special letters of credit designed to mestbrage expenses, insurance costs; etc.

specific needs of buyers, suppliers, and intermediaries. Special

letters of credit usually involve increased participation by bankgeu

so financing and service clgas are higher than those for basicThe currency of Romania. 1L=100 bani.

letters of credit. The following is a brief description of some special

letters of credit. lev

(a) Standby letter of credit-This credit is primarily a payment The currency of Bulgaria. 1Lv=100 sotinki.

or performance guarantee. It is used primarily in the United States

because U.S. banks are preveitgtaw from providing certain  |leverage

guarantees. Standby credits are often called non-performing lettgfinance/foreign exchange) In options terminoldbis expresses

of credit because they are only used as a backup payment methiod disproportionately lge change in the premium in terms of

if the collection on a primary payment method is past due. the relative price movement of the underlying instrument

Standby letters of credit can be used, for example, to guarantee

the following types of payment and performance: lex loci actus
* repayment of loans, (law) A legal rule to apply the law of the place where a wrongful
« fulfillment by subcontractors, act occurred. A court may apply this law in a legal action if the

* securing the payment for goods delivered by third parties.  parties have not expressly agreed to the law that will govern their
The beneficiary to a standby letter of credit can draw from it ogontract and if the laws of more than one jurisdiction could apply
demand, so the buyer assumes added risk. If a buyer and sellefor example, are located infdifent countries

(b) Revolving letter of credit-This credit is a commitment on and the buyer breaches the contract, under the rule of lex loci
the part of the issuing bank to restore the credit to the originalctus the court will apply the law of the buygecountry in
amount after it has been used or drawn down. The number witerpreting the contract. This rule is usually applied when the
times it can be utilized and the period of validity is stated in thevrongful act has a greaterfedt in the jurisdiction where it
credit. The credit can be cumulative or noncumulative. Cumulativeccurred than in any other jurisdicticee conflict of laws; nexus;
means that unutilized sums can be added to the next installmelaix loci solutionis.

whereas noncumulative means that partial amounts not utilized

in time expire. lex loci solutionis

(c) Deferred payment letterof credit-In this credit the buyer (law) A legal rule to apply the law of the place where payment is
takes delivery of the shipped goods by accepting the documents be made or a contract is to be performed. A country may
and agreeing tpay the bank after a fixed period of time. This apply this law in a legal action if the parties have not expressly
credit gives the buyer a grace period for payment. agreed to the law that will govern their contract and if the laws of
(d) Red clause letterof credit-This is used to provide the more than one jurisdiction could applfya buyer and sellefor
supplier with some funds prior to shipment to finance productioexample, are located in flifent countries and the buyer breaches
of the goods. The credit may be advanced in part or in full, anghe contract, under the law of lex loci solutionis the court will
the buyets bank finances the advance paym&he buyerin  apply the law of the selles countrywhich is where payment is
essence, extends financing to the seller and incurs ultimate rigkbe made. This rule is usually applied when performance of the
for all advanced credits contract has a greatefesst in the jurisdiction where itis to occur
(e) Transferable Letter of Credit-Thiscredit allows the supplier than in any other jurisdictiogee conflict of laws; nexus; lex loci

to transfer all or part of the proceeds of the letter of credit to actus.

second beneficiarysually the ultimate supplier of the goods.

This is a common financing tactic for middlemen and is useéberal

extensively in the Far East. (economics\When referring to trade policyliberal” usually

(f) Back-to-Back Letter of Credit-Thisis a new credit opened means relatively free of import controls or restraints and/or a
on the basis of an already existing, nontransferable credit. It reference for reducing existing barriers to trade, often contrasted
used by traders to make payment to the ultimate sugpti@der  with the protectionist preference for retaining or raising selected
receives a letter of credit from the buyer and then opens anothgdrriers to imports

letter of credit in favor of the supplidihe first letter of credit is

used as collateral for the second credit. The second credit makd8ID

price adjustments from which come the trasl@rofit. See London Interbank Bid Rate.

letter of intent LIBOR

(law) A document, such as a written memorandum, that describ&se London Interbank Géred Rate.
the preliminary understanding between parties who intend to make

a contract or join together in another action, such as a joint ventuieensing agreement

or a corporate mger. (law) A contract whereby the holder of a trademark, patent, or
copyright transfers a limited right to use a process, sell or
letter of indemnity (LOI) manufacture an article, or furnish specialized services covered

(shipping) A document which serves to protect the carrier/ownésy the trademark, patent or copyright to another firm.
financially against possible repercussions in connection with the
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life-cycle processing may be limited, for example, to the amount of a parsner
(economics/accounting) An accounting approach in which gharehold€es contribution to the capital of partnership or
company sets product prices based on recovering costs over gwporation.

life cycle of the product. limited partnership

(U.S.) In antidumping cases. U.S. authorities dispute the validitffaw) A partnership in which at least one partner has general
of this approach because projections of future yield improvemenligbility and at least one of the other partners has limited liability
cannot be verified at the time of dumping calculatidtes

dumping Limitee (Ltee.)
(Canada) Designation for a public corporation with financial
lift van liability to shareholders.

(shipping) A wooden or metal container used for packing

household goods and personétefs A lift van must be at least liner

100 cubic feet and be suitable for lifting by mechanical device. (shipping)A vessel carrying passengers angadnat operates
on a route with a fixed schedule.

lighter

(shipping)An open or covered bge towed by a tugboat and liner terms

used mainly in harbors and inland waterways for the transport ¢ghipping) Conditions under which a shipping company will

camgo. Lighters are used in situations where shallow watetransport goods, including the amount payable for carnage of the

prevents the ocean going vessel from coming close to shore. goods (freight) and the cost both for loading and digghaf the
vessel.

lighter aboard ship (LASH)

(shipping) A floatable lage container (lighter) used in the line haul

combined ocean and inland waterway transport of goods. Lightefshipping) The direct movement of freight between two major

are transported on specialty constructed ships. ports by a single ship.

lighterage line haul vessel
(shipping) (a) The loading or unloading of a ship by means of @&shipping) A vessel which is on a regularly defined schedule.
lighter; (b) Chages assessed for lighter service.

line release system

litangeni (U.S. Customs) A part of the U.S. Customs’ Automated
The currency of Swaziland. 1L=100 cents. The plural of lilangenCommercial System, is designed for the release and tracking of
is emalangeni (E). shipments through the use of personal computers and bar code
technologyTo qualify for line release, a commodity must have a
LIMEAN history of invoice accura¢ynd be selected by local Customs

(banking/finance) The calculated average of the London Interbartistricts on the basis of high voluni®.release the merchandise,
Bid Rate (LIBID) and the London Interbank f@fed Rate Customs reads the bar code into a personal competgfies
(LIBOR). that the bar code matches the invoice data, and enters the quantity
SeelLondon Interbank Bid Rate; London Interbankedéd Rate.  The cago release is transmitted to thetomated Commercial
System, which establishes an entry and the requirement for an
Limitada (Ltda.) entry summaryand provides th&utomated Broker Interface
(Brazil, Portugal) Designation for a private limited liability system participants with release informati®e Automated
corporation with limited liability to shareholdeSee Sociedad = Commercial System.
por Quota
liquidation
limitation period (U.S. CustomsThe final review of a U.S. Customs entand
(law) A maximum period set by statute within which a legal actiordetermination of the rate of duty and amount of duty by Customs.
can be brought or a right enforced. A statute may prohibit, foiquidation is accomplished by Customs posting a notice on a
example, any individual or legal entity from bringing an actionpublic bulletin board at the customshouse. An importer may
for breach of contract more than one year after the breacbceive an advance notice on Customs Form 4333A “Courtesy

occurred. Notice” stating when and in what amount duty will be liquidated.
This form is not the liquidation, and protest rights do not accrue
Limited (Ltd.) until the notice is postedime limits for protesting do not start
(United Kingdom) Designation for a private limited liability to run until the date of posting, and a protest cannot be filed
corporation with limited liability to shareholders. before liquidation is posted.
(South Africa, United States) Designation for a public corporatiohe Customs Service may determine that an entry cannot be
with limited liability to shareholders. liquidated as entered for one reason or anofteerexample, the
tariff classification may not be correct or may not be acceptable
limited appointment because it is not consistent with an established and uniform

(diplomacy) Limited appointees to the U.S. & Foreignclassification practice. If the change required by this determination
Commercial Service (or to other foreign services) are persomssults in a rate of duty more favorable to an impptterentry
from the private sector or from the federal government who aris liquidated accordingly and a refund of the applicable amount

non-career dicers assigned overseas for a limited time. of the deposited duties is authorized. On the other hand, a change
may be necessary which imposes a higher rate of &aty
limited liability example, a claim for an exemption from duty under a duty-free

(law) Restricted liability for the obligations of a business. Liability provision or under a conditional exemption may be found to be
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insufficient for lack of the required supporting documentation.Lloyd’s Registry

In this situation, the importer will be given an advance notice ofshipping)An organization maintained for the surveying and
the proposed duty rate advancement and an opportunity to validafassifying of ships so that insurance underwriters and other
the claim for a free rate or more favorable rate of.duty interested parties may knpthe quality and condition of the

If the importer does not respond to the notice or if the respons@ssels dered by insurance or employment.

is found to be without merit, duty is liquidated in accordance

with the entry as corrected and the importer is billed for théoading

additional dutyThe port or district may find that the imporger  (shipping)The physical placing of cgo into carriels container
response raises issues of such complexity that resolution byoaonto a vessel.

Customs Headquarters decision through the internal advise

procedure is warranted. Internal advice from Custom$ocus

Headquarters may be requested by the local Custdisrefon  (law) A place. The locus of arbitration, for example, is the place
their own initiative or in response to a request by the importewhere arbitration proceedings are held.

Public Law 95-410 (Customs Procedural Reform and

Simplification Act of 1978) requires that all liquidations be |ogistics

performed within one year from the date of consumption entrfhe process of planning, implementing and controlling the flow
or final withdrawal on a warehouse entfjhree one-year of personnel, materials and information from the point of origin
extensions are permitte@ee protest; entry; classification; to the point of destination at the required time and in the desired

valuation. condition.
(shipping) The process of planning and controlling the flow of
liquidated damages raw materials, work in progress or finished products from the

(law) A sum of money that a contracting party agrees to pay feoint of origin to the point of destination (either to a factory for
the other party for breaching an agreement, particularly importaftirther processing, to a warehouse for storage or to the
in a contract in which damages for breach may Wiecdif to  marketplace for sale) at the required time and in the desired
assessA manufacturerfor example, that agrees to develop, condition.

produce, and sell unique products to a buyer may insist on a

contract clause for liquidated damages in the event that the buyesmbard rate

rejects the goods without justifiable reason because the markganking/finance-Germany) The interest rate applied to loans
for resale of the unique goods will be so limited that damagesacked by collateral in the form of movable, easily-sold assets

will be difficult to assess. (goods or securities). Particularly used with reference to the
German Bundesbank, which normally maintains its Lombard rate
liquidation system at about 1/2 percent above its discount rate.

(U.S. Customs) A part of U.S. Customs’ Automated Commercial

System, closes the file on each entry and establishes a batch filibpgme Convention

number which is essential for recovering an entry for review oA 1975 agreement between the European Community (EC) and
enforcement purposes. An entry liquidation is a final review 062 African, Caribbean, and Pacific (ACP) states (mostly former
the entry Public Law 95-410 (Customs Procedural Reform andtolonies of the EC members). The agreement covers some aid
Simplification Act of 1978) requires that all liquidations be provisions as well as trade and thpfeferences for thACP
performed within one year from the date of consumption entrgountries when shipping to the EC. The Lome Convention grew
or final withdrawal on a warehouse entfjhree one-year out of the 1958 reaty of Romes 41 “association” with the 18
extensions are permittegke liquidation; Automated Commercial  African colonies/countries that had ties with Belgium and France.

System. The ACP members are: Angola, Bahamas, Barbados, Benin,
Botswana, Burkina Faso, Burundi, Cameroon, Cdesrle,
liquidity Central African Republic, Chad, Comoros, Congo, Cote d'voire,

(economics) (ad companys ability to meet its obligations at all Djibouti, Dominica, Equatorial Guinea, Ethiopia, Fiji, Gabon,
times. (b)The availability of liquid funds in an econonfg) The ~ Gambia, Ghana, Grenada, Guinea, Guinea-Bissau, Guyana,
possibility of being able to carry out financial transactions withougamaica, Kenya, Lesotho, Liberia, Madagaskeiawi, Mali,

influencing the market. Mauritius, Mauritania, Mozambique, Namibia, Nighligeria,
Papua New Guinea, Rwanda, Saint Lucia, SAmtent, Samoa,

lira SaoTome and Principe, Senegal, Seychelles, Sierra Leone,

The currency of: Solomon Islands, Somalia, Sudan, Suriname, Swaziland,

Italy, 1L=100 centesimi: Tanzania,Togo, Trinidad andTobago, Uganda, Zaire, Zambia,

Malta, 1fM (or 1 LM)=100 cents; and Zimbabwe.

San Marino (uses ltalian lira);

Turkey, 1 Tf=100 kurus; London Interbank Bid Rate (LIBID)

Vatican, 1VLit=100 centesimi. (banking/finance) The bid in a quotation representing the interest
rate at which U.S. dollar deposits are retraded in LonSem.

litas London Interbank Géred Rate; LIMEAN.

The currency of Lithuania. 1Lit=100 centai.

London Interbank Ofered Rate (LIBOR)
Lloyds (of London) (banking/finance) The interest rate at which banks in London
(insurance) An association of English insurance underwriters, ttere prepared to lend funds to first-class banks. It is used to
oldest of its kind in the world. Not in itself an insurance companydetermine the interest rate payable on most Euro-cré&gs.
The Corporation of Lloyds also provides a daily newspaper London Interbank Bid Rate; LIMEAN.
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London Metal Exchange loss of specie

(banking/finance) A commodity exchange whose membergjnsurance) A loss when goods arrive so damaged as to cease to
approximately 10 in numberdeal in coppetead, zinc, and tin.  be a thing of the kind insured. Examples of “loss of specie” are
Address: London Metal Exchange, Plantation House, Fenchuradement arriving as rock, or textiles as r&@ge.also total loss.

., London EC3M 3APUK.

loti
long of exchange The currency of Lesotho. 1L.=100 lisente. Plural of loti is maloti
(banking/foreign exchange) When a trader in foreign (M).

currency holds foreign bills in an amount exceeding the bills of

his or her own that have been sold and remain outstanding, tle labels

trader is long of exchange. (shipping) Labels attached to each piece of multiple lot shipment
for identification purposes.

longshoreman

(shipping) A laborer who loads and unloads ships at a seapoldwer deck containers

See also stevedore; gang. (shipping) Carrier owned containers specially designed as an
integral part of the aircraft to fit in the garcompartments (lower

long ton deck) of a wide body aircraft.

(measure) A unit of mass or weight measurement equal to 2,240

pounds. A short ton is 2,000 pounds.

Maastricht millinery, pillows, plastics, skins, rubbdextiles, toys, games,
The popular name for the European treaty for economic uniosports equipment and trimmings.
Named for the Dutch city in which it was sign&se European  Unaccompanied shipments of made-to-measure suits from Hong
Community Kong require a formal entry regardless of value.

Seeentry; consumption entry
Maatschappii (Mij.)
(Netherlands) Designation for a combination of two or moremala fide
persons who enter into a joint arrangement to conduct certa{taw) In bad faithA sellef's representation that goods are usable
business activities. for a particular purpose when in fact the seller knows that the

goods are not is a representation made mala fide.
macroeconomics
(economics) (a) The study of statistics (e.g.. total consumptiomanifest
total employment) of the economy as a whole rather than as singkhipping)A document giving the description of a skipago or
economic units. (b) Synonymous with aggregate econofges. the contents of a car or truck.
also microeconomics.

Manufactured Imports Promotion Organization (MIPRO)
mail entry (Japani non-profit oganization, established in 1978 by the joint
(U.S. Customs) A means of shipping and entering goods into thefforts of the Japanese Government and the private sector to
CustomsTerritory of the United &ites. Mail entry has several promote imports of foreign manufactured products by hosting
advantages as well as several limitations. exhibitions and providing a wide range of market information.
(1) Duties on parcels valued at US $1,200 or less are collectdiPRO’s activities are broadly classified into three categories:
by the letter carrier delivering the parcel to the addressee. (1) holding imported product trade exhibitions for buyers and
(2) No formal entry paperwork is required on dutyfreethe general public; (2) disseminating information regarding
merchandise not exceeding US$1.200 in value. (3) There is mmported products and the Japanese market; and (3) promoting
need to clear shipments personally if under US$1,200 in valuesales of foreign products to Japanese consumers to promote
Joint Customs and postal regulations provide that all internatione¢cognition of the quality of imported goods. Address:
parcel post packages must have a Customs declaration secuéignufactured Imports Promotion @mization, 1-3, Higashi
attached giving an accurate description and the value of thkebukurc, 3-chomé&oshima-kuTokyo 170, JaparTel: [81](3)
contentsThis declaration is obtained at podic#s. Commercial 3988-2791; Fax: [81] (3) 3988-1629.
shipments must also be accompanied by a commercial invoice
enclosed in the parcel hearing the declaration. maquiladora
Parcels and packages not labeled or endorsed properly and fomkxico) A program which allows foreign manufacturers to ship
to contain merchandise subject to duty or taxes are subject components into Mexico duty-free for assembly and subsequent
forfeiture. re-export. Industry established under the maquiladora program
If the value of a mail importation exceeds US$1,250, the addressiseMexico’s second layest source of foreign revenue (following
is notified to prepare and file a formal Customs entryoil exports).
(consumption entry) for it at the nearest Customs port. In December 1989, the Mexican government liberalized the
A mail entry limit of US$250 has been set for a number of articlemaquiladora program to make it a more attractive and dynamic
classified in sub-chapters Il and Bhapter 99, of the Harmonized sector of the economis a result, maquiladora operations may
Tariff Schedule of the U.S. as an exception to the above US$1,250port, duty and import license free, products not directly involved
limit. Iltems on this list include billfolds, feathers, flowers, in production, but that support production, including computers
footwear fur, gloves, handbags, headweklmathey luggage, and other administrative materials and transportation equipment.
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The maquiladora program may decline in importance over timgeconomics) The openness of a national market to foreign

as provisions of the Northmerican FredradeAgreement take products. Market access reflects a governrsemillingness to

effect. See NorthAmerican FredradeAgreement. permit imports to compete relatively unimpeded with similar
domestically produced goods.

margin
(general)The difference between the cost of sold items and thélarket Access Program (MAP)
total net sales income. (U.S.) AU.S. government program authorized by the U.S. Food,

(finance)The diference between the market value of collateralAgriculture, Conservation, and@rade Act of 1990 and
pledged to secure a loan and the face value of the loan itself. administered by the U.S. DepartmentAgfriculture’s Foreign
(investments-U.S.) The amount paid by the customer when he Agricultural Service. Under the MPBurplus stocks or funds
she uses a broker credit to buy a security under Federal Resefi@n the Commaodity Credit Corporation are used to partially
regulations, the initial mgim required in past decades has rangedeimburse agricultural ganizations conducting specific foreign
from 50 to 100 percent of the purchase price. market development projects for eligible products in specified
(finance) The spread between bid and asked rates. countries. Proposals for MPP programs are developed by trade
(foreign exchange) The good faith deposit which the writer of anrganizations and private firméctivities financed by the
option or the buyer of a forward or futures contract has to put uprograms vary from commodity to commodignd include

to cover the risk of adverse price movements. activities such as market research, construction of a three-story
wood demonstration building, construction of a model feed mill,
marginal cost and consumer promotion activities. (MPP is similar to the
(economics) The increase in the total cost of production th&targeted ExporAssistance (TEA) program which was repealed
results from manufacturing one more unit output. by the 1990 Farm Bill.) Contact: U.S. Department of Agriculture,
ForeignAgriculture Service, Marketing Operationgaff, Stop
marine cargo insurance 1042 ,Washington DC 2025Qel: [1] (202) 720-4327; Fax: [1]

(insurance) Broadlyinsurance covering loss of, or damage to,(202) 720-9361.

goods at sea. Marine insurance typically compensates the owner

of merchandise for losses in excess of those which can be legatharket economy

recovered from the carrier that are sustained from fire, shipwrecteconomics) An economic system where resources are allocated
piracy, and various other causé&ee special marine policy; all and production of products determined by market forces rather
risk. than by government decree.

Marine Extension Clause 1943 & 1952 market disruption

(insurance) An insurance extension which broadengeconomics)he situation created when ageiof imports in a
warehouse-to-warehouse insurance coverage by eliminating tg&zen product area causes sales of domestically produced goods
requirement that ordinary course of transit be maintained as well a particular country to decline to such an extent that the
as the 15- or 30-day time limit at destination. Moregverdomestic producers and their employeeesumhajor economic
continuation of coverage is provided when certain conditionkardship.

necessitate disctge of goods from vessel at a port other than

the original destination. The most recent form of Marine ExtensioMarket-Oriented Cooperation Plan

Clause was developed in 1952. It too provides for extensions 8d.S/Japan) A U.S. Japan trade agreement aimed at improving
does the 1943 version, and adds that the assured will act wittng-term business relations between Japaautomotive
reasonable dispatchheWarehouse-to-\&fehouse Clause is now manufacturers and U.S. auto parts suppliers.

found in practically all open ogo policies Seealso warehouse-to-

warehouse. Market-Oriented Sector-Selective
(U.S./Japan) Bilateral trade discussions between the U.S. and
marine insurance Japan begun in January 1985 in doréto remove many trade
Seemarine cago insurance. barriers at once in a given sect®lOSS talks have focused on
five sectors: (1) telecommunications, (2) medical equipment and
marine protection and indemnity insurance pharmaceuticals, (3) electronics, (4) forest products, and (5) auto

(insurance) Insurance against legal liability of the insured for losparts. Overall, the talks focus high-level attention on reducing
damage, or expense arising out of or incident to the ownershipertain market obstacles opening communication channels to
operation, chartering, maintenance, use, repagonstruction resolve follow-up disputes.

of any vessel, craft, or instrumentality in use in ocean or inland

waterways, including liability of the insured for personal injurymarket price

or death, and for loss of or damage to the property of anothéeconomics) (a) The price established in the market where buyers

person. and sellers meet to buy and sell similar products. (b) The price
determined by factors of supply and demand rather than by
maritime decisions made by management.

Business pertaining to commerce or navigation transacted upon
the sea or in seaports in such matters as the court of admiraftyarking: country of origin
have jurisdiction overconcurrently with the courts of common The physical markings on a product that indicate the country of

law. origin where the article was produced.

(U.S. Customs) U.S. Customs laws require each imported article
mark produced abroad to be marked in a conspicuous place as legibly
The currency of GermangDM=100 pfennig. indelibly, and permanently as the nature of the article permits,

with the English name of the country of origin, to indicate to the
market access
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ultimate purchaser in the United States the name of the countagcepted in payment for goods and services and in settlement of
in which the article was manufactured or produced. Articles whichebts, and is accepted without reference to the standing of the
are otherwise specifically exempted from individual marking argperson who dérs it in payment.

an exception to this rul&ee United States Customs Service.

memorandum bill of lading
markka (shipping) The duplicate copy of a bill of laditgge bill of lading.
The currency of Finland. [IFmk=100pennia.
memorandum of understanding (MOU)
marks (general) An informal record, document or instrument that serves
(shipping) Information placed on outer surface of shippings the basis of a future contact.
containers or packages such as address labels, identifying numbétsS.) A very detailed document devised by executive branch
box specifications, caution, or directional warnings. agencies of the government in areas such as aviation and fisheries
that serve as agreements between nations.

markup
See premium. memorandum ariff
(shipping) Publications which contain rule and rate information
masters protest extracted from dicial tariffs. Memorandum tarfi§ are published
See captain$ protest. by many carriers and are available from these carriers upon
requestSee tariff.

matador bond
(banking/finance) Bond issued on the Spanish marketnercantilism

denominated in currencies other than the peseta. (economics) A prominent economic philosophy in the 16th and
17th centuries that equated the accumulation and possession of
Matchmaker Program gold and other international monetary assets, such as foreign

(U.S. ) Matchmaker trade delegations aigaoized and led by currency reserves, with national wealth. Although this point of
the U.S. InternationdlradeAdministration to help new-to-export view is generally discredited among 20th century economists and
and new-to-market firms meet prescreened prospects who drade policy experts, some contemporary politicians still favor
interested in their products or services in overseas markefsolicies designed to create trade “surpluses,” such as import
Matchmaker delegations usuallygat two major country markets substitution and tarfifprotection for domestic industries, as

in two countries and limit trips to a week or less. This approachassential to national economic strength.

is designed to permit U.S. firms to interview a maximum number

of prospective overseas business partners with a minimum of tinmeerchandise trade balance

away from their home 6€e. The program includes U.S. embassy See balance of payments.

support, briefings on market requirements and business practices,

and interpreters’ services. Matchmaker events, based on specffierchant bank

product themes and end-users, are scheduled for a limited numfieanking)A term used in Great Britain for angamnization that

of countries each yearContact: Internationallrade  underwrites securities for corporations, advises such clients on
Administration, Department of Commerce, 14th and Constitutiomeigers, and is involved in the ownership of commercial ventures.
Ave. NW Room 2012\ashington, DC220230gl: [1](202)482-

2000.See new-to-export; new-to-market merchants credit
(banking) A letter of credit issued by the buyer himself. Contains
material contract terms no commitment whatever on the part of a bank. See letter of

(law) Terms that are necessary to the agreement. Clauses toatdit.
describe the goods, fix the price, and set the delivery date are

examples of material contract terms. merchants haulage
(shipping) The inland move from or to a port that has all
mates receipt arrangements made by thegainterests (seller/exporter).

(shipping)A declaration issued by anfiger of a vessel in the

name of the shipping company stating that certain goods hadercosur

been received on board his vesfamates receipt is not a title  (regional trade alliance) Mercosur (Spanish; Mercosul in
document. Used as an interim document until the bill of lading iBortuguese) or Southern Common Market, is comprised of

issued. Argentina, Brazil, Paraguagnd UmpayMercosur is scheduled
to enter into force in December 1994 Argentina and Brazil
measurement cargo and to enter into force in December 1995 for Paraguay and
(shipping)A caigo on which the transportation charis assessed Uruguay Mercosur modeled similarly to the European
on the basis of measurement. Communitys Treaty of Rome, will establish a common external
tariff and eliminate barters to trade in services. Chile has not sought
measurement ton entry to Mercosurbut does have an agreement witlgentina

(shipping)Also known as a cgo or freight ton. A space which will provide for some similar benefits.
measurement usually 40 cubic feet or one cubic miétercago
is assessed a certain rate for every 40 cubic feet of spacererry-go-round

occupies. (banking/finance/foreign exchange) The circulation of money
through various sources, ending up where it started. For instance
medium of exchange the German Central Bank recycles excess capital by selling U.S.

(economics) Any commodity (commonly money) which is widelydollars to banks under a repurchase agreement and the banks
place the U.S. dollars in the Euromarket. As the financial
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institutions could run up a U.S. dollar debt on the Euromarketrade policies through administrative actions, drafting laws and
the Central Bank must buy back the U.S. dollars and sell domestgsuing foreign trade regulations. It does not engage in foreign

currency to avoid an excessive increase in the mark. trade transactions but facilitates the foreign trading corporations
(FTCs) which doAddress: Ministry of Foreigirade &
meter Economic Cooperation (N6FTEC), 2 Dongchangan Jie,
(measure) A unit of linear measure equal to 39.37 incheBongacheng Qu, Beijing 10073 1, PR@&l: [86] (10) 519-814;
(approximately). Fax: [86] (10) 512-9568 (general) or (1) 519-8834 (American
and Oceanic Bureau).
metical
The currency of Mozambique. 1 Mt=100 centavos. Ministry of Health andWelfare (MHW)
(Japan) Under the Pharmaceuti&#hirs Law MHW is Japars
metric system agency responsible for regulating medical products. The Ministry

(measurement) A decimal system of weights and measures basddo is chaged with determining Japanese health-care

on the meter of approximately 39.37 inches and the kilogram @&xpendituresAddress: Ministry of Health an@/elfare, 2-1,

approximately 2.2046 pounds. Kasumiptaseki 1-chome; Chiyodakigkyo 100;Tel: [81] (3)
3502-711 or [81] (3) 3502-171L

metric ton

(measure) A unit of mass or weight measure equal to 2,204Ministry of International Trade and Industry (MITI)

pounds or 1.000 kilograms preferably called kiloton. (Japan) MITI occupies a central position in Japdatonomic
bureaucracy” and is regarded as one of the three most powerful

microbridge and prestigious ministries of the central government (along with

(shipping)A landbridge movement in which garoriginating/  the Ministry of Finance and the Ministry of Forei§ffairs). In
destined to an inland point is railed or trucked to/from the wateiormulating and implementing Japairade and industrial policies,
port for a shipment to/ from a foreign count@arrier is  MITlis responsible for funding most of JapsieXport promotion

responsible for cgo and costs from origin to destination. programs (although operation of these programs is left to JETRO).
The Ministry also supervises the export financing programs of
microeconomics Japars Export-Import Bank, operates several types of export

(economics) The examination of the economic behavior oihsurance programs, supports researajanizations, and
individual units in the economysuch as households or facilitates various types of overseas technical and cooperation

corporationsSee also macroeconomics. training Programs. LatelilI Tl has assumed a role in encouraging
imports of foreign products into Japan. Address: Ministry of
Milit ary Critical Technologies List InternationalTrade and Industry8- 1, Kasumi,pseki 1 chome.

(U.S.) A document listing technologies that the U.S. Defens€huyodee-kuTokyo 100. JaparTel: [81]

Department considers to have current or future utility in military(3) 3501-151.

systems. The MCTL describes arrays of design and manufacturing

knowhow; keystone manufacturing, inspection, and tesMinistry of Poss and Elecommunications (MPT{Japan) MPT
equipment; and goods accompanied by sophisticated operatias Japars telecommunications regulatory ageridye Ministry
application, and maintenance know-hilitary justification for s authorized to adjust supply and demand among service providers
each entry is included in a classified version of theSestUnited ~ to ensure that there is not excessive competition in a given market.

States Department of Defense. To do so, MPTissues “administrative guidance” to the industry
and recommends “unification” when there appears to be excessive
minibridge competition in a given market.
(shipping) Movement of cgo from a port over watgihen over
land to a port on an opposite coast. Missile Technology Control Regime
An international agreement to limit the proliferation of missiles
minimum bill of lading “capable of delivering nuclear weapons:’ to increase regional

(shipping) Ocean bills of lading are known as minimum becauss&ability, and to convey publicly the firm resolve: of the partners
they contain a clause which specifies the leastgehtrat the to address this issue.

carrier will make for the issuance of a ladifige chage may be In April 1987, Canada, France, Germadgpan, the U.K., and

a definite sum, or the current charper ton or for any specified the U.S. agreed to establish the NITCR. The regime expanded to

guantity of cago. See bill of lading. includeAustralia, Austria, Belgium, Denmark, Luxembayithe
Netherlands, New Zealand, Norwayd SpainThe MTCR does
minimum charge not have permanentganizations, but convenes regular meetings
(shipping)The lowest rate applicable on each type afeaervice  to exchange information and coordinate member country stands.
no matter how small the shipment. Under the MTCR, each member administers missile-related export

controls independentlifter the MTCR agrees that certain goods
Ministry of Foreign Economic Relations andrade (MOFERT)  and technologies should be controlled for missile proliferation
Renamed Ministry of Foreign Economiicade and Economic reasons, each member must implement the controls in its own
Cooperation.See Ministry of Foreign Economidrade and domestic legislation. There is no international entity that oversees
Economic Cooperation. the implementation and enforcement of MTCR controls.

Iltems and technology agreed by the MTCR partners to be
Ministry of Foreign Economic Tade and Economic controlled are listed in the NITCR Annex. The Annex is divided
Cooperation into two groups: Category | (consisting of complete rocket and
(China)The Peoples Republic of China (PRC) Ministry of Foreign unmanned air vehicle systems and sub-systems) and Category I
EconomicTrade and Economic Cooperation implements nationglencompassing components, equipment, technplogyerials

used in missile design, development, production or use).
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mitigation of damages the Generalgreement o ariffs andTrade (GAIT) undertake
(law/insurancep\ legal doctrine that chges a party who sigfrs ~ to apply such treatment to one another under Article | of the
contract damages with a duty to use reasonable diligence atr@aty
ordinary care in attempting to minimize damages or avoidJnder MFN principles, when a country agrees to cufsaoii a
aggravating the injuryf a seller of oranges, for example, is entitled particular product imported from one counthe tarif reduction
to prepayment before shipment and the buyer fails tpthay automatically applies to imports of this product from any other
seller should make a reasonable attempt to sell the orangesdountry eligible for most-favored nation treatment. This principle
another buyer before they spoil so as to mitigate the 'sellerof nondiscriminatory treatment of imports appeared in numerous
damages. The seller may then recover from the breaching buykitateral trade agreements prior to establishment of tHETG¥
the diference between the contract price and the price at whicbountry is under no obligation to extend MFN treatment to
the oranges were sold to the other buyer another country unless both are bilateral contracting parties of
The concept also applies to insurance where the insured has tihe Generalgreement ofariffs andTrade or MFN treatment
responsibility to minimize damages to an insureg@ahipment.  is specified in a bilateral agreement.

(U.S.) The most favored nation principle was a feature of U.S.

mixed credit trade policy as early as 1778. Since 1923 the United States has
(banking) The combining of concessional (liberal) and market-ratencorporated an “unconditional” Most Favored Nation clause in
export credit as an export promotion mechanism. its trade agreements, binding the contracting governments to
confer upon each other all the most favorable trade concessions
monetary instrument that either may grant to any other country subsequent to the
Seefinancial instrument. signing of the agreement. The United States now applies this
provision to its trade with all of its trading partners except for
monetary system those specifically excluded by lafee also Harmonizedrariff

(banking) The authority of the state in matters of establishingchedule of the United States.
monetary policyincluding determininghe monetary unit, the
monetary authorities, and the ways in which money is issued andotor carriers terminal

the way the money supply is controlled. (shipping) The place where loaded or empty shipping containers
are received or delivered by a motor carrier and where the motor
money carrier maintains an equipment pool.

(banking) Any denomination of coin or paper currency of legal
tender that passes freely as a medium of exchange; anything tmaotor vehicle
is accepted in exchange for other things (e.g., precious metalgshipping)Any vehicle, machine, tractatrailer or semi-trailer
Major characteristics of money include easy recognitionpropelled or drawn by mechanical power and used upon the
uniformity in quality easy divisibilityand a relatively high value highways in the transportation of passengers or praperty
within a small area.

multicurrency clause
money creation (banking) a clause in a loan agreement stating that more than
(banking) The increase in money supply by the central oone currency may be used in paying or redeeming the loan.
commercial banks.

Multi-Fiber Arrangement, textiles (MRA)
money market (GATT) An international compact under the GenAgileement
(banking/finance) The market for short-term financial instrumentspn Tariffs andTrade (GA'T) that allows an importing signatory
such as certificates of deposit, commercial papankets country to apply quantitative restrictions on textiles imports when
acceptanceslreasury bills, discount notes and othdilsese it considers them necessary to prevent market disruption.
instruments are all liquid and tend to be s&ecapital market, The MFA provides a framework for regulating international trade

financial market. in textiles and apparel with the objectives of achieving “orderly

marketing” of such products, and of avoiding “market disruption”
money market operations in importing countries. It provides a basis on which major
(banking) Comprises the acceptance and relending of depositmporters, such as the United States and the European
(seetime deposits) on the money market. Community may negotiate bilateral agreementsfarecessary

impose restraints on imports from low-wage producing countries.
money supply It provides, among other things, standards for determining market
(economics/banking) The amount of domestic cash and deposlisruption, minimum levels of import restraints, and annual growth
money available in an economy of imports.

The MFA provides that such restrictions should not reduce
moor imports to levels below those attained during the preceding year
(shipping)To secure a vessel to an anghmroy or pier Bilateral agreements usually allow for import growth tied to

anticipated greater demand.
moorage Since an importing country may impose such quotas unilaterally
(shipping) Chages assessed for mooring a vessel to a pier dio restrict rapidly rising textiles imports, many important
wharf. textiles-exporting countries consider it advantageous to enter into

bilateral agreements with the principal textiles-importing,
Most Favored Nation (MFN) countries.

A non-discriminatory trade policy commitment on the part of The IMFA went into efect on Jan. 1, 1974, was renewed in
one country to extend to another country the lowesttatés it ~ December 1977, in December 1981, and again in July 1986. It
applies to any other countr§GATT) All contracting parties to  succeeded the Long-tedygreement on Internationdtade in
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CottonTextiles (“The MA”), which had been in &ct since 1962. governments on investment issues. Address: Multilateral
Whereas the TA applied only to cotton textiles, the MFRow  Investment Guaranté@gency World Bank, 1818 H eet NW
applies to wool, man-made (synthetic) fitslk blend and other Washington DC 20433el: [1] (202)473-6168.

vegetable fiber textiles and apparel. Notee MFA will eventually

be phased out as a result of the Uruguay Round of the Genenaliltilateral trade negotiations

Agreement offariffs andTrade.See also quotas; bilateral trade (GATT) A term describing the eight multilateral rounds of
agreement; Uruguay Round; Genékgteement ofariffs and  negotiations held under the auspices of the General Agreement

Trade. onTariffs andTrade (GAT) since 1947. Each Round represented
a discrete and lengthy series of interactingyaiming sessions
multilateral agreement among the participating Contracting Parties in search of mutually

An international compact involving three or more parties. Fobeneficial agreements looking toward the reduction of barriers
example, the GenerAgreement omariffs andTrade (GAT), to world trade. The agreements ultimately reached at the
has been, since its establishment in 1947, seeking to promatenclusion of each Round became newiGAommitments and
trade liberalization through multilateral negotiatioBee also ~ thus amounted to an important step in the evolution of the world
bilateral trade agreement trading systemSee GeneralAgreement orTariffs andTrade;
rounds;Tokyo Round; Uruguay Round.
Multilateral Investment Fund
Under the Enterprise for the Americas Initiative, the fundmultimodal transport
complements the Inter-American Development Bank. The fun(shipping) Shipping which includes at least two modes of
provides program and project grants to advance specific, markieansport, such as shipping by rail and by sea.
oriented investment policy initiatives and reforms, and encourages
domestic and foreign investment in Latin America and thenultinational corporation
Caribbean. Contact: InterAmerican Development Bank, 1300economics) A corporation having subsidiaries in more than one
New York Avenue NW Washington, DC 2057 7Tel: [1] (202)  country
6231000; http://mwwadd.og.
mutatis mutandis
Multilateral Investment Guarantee Agency (MIGA) (law) Meaning changing what needs to be changed; used when
A part of theworld Bank Group. MIGAencourages cases are nearly the same except for minor details. A statute that
equity investment and other direct investment flows to developingoverns one type of transaction, for example, may also be applied
countries through the mitigation of noncommercial investmento another transaction with minor exceptions, in which event the
barriers.The agency dérs investors guarantees againststatute applies mutantis mutandis. A country may apply its
noncommercial risks; advises developing member governmentdemark law mutatis mutandis to service marks, in which event
on the design and implementation of policies, programs, arnthe same law will apply except for changes to account for such
procedures related to foreign investments; and sponsors a dialogletails as the use of the mark to distinguish services instead of
between the international business community and hosgfoods.

N

Naamloze ¥nnotchap (N.V) state economic development agencies to exchange information,
(Belgium, Netherlands) Designation for a joint stock companyompare programs, and deal with issues of mutual interest.
with limited personal liability to shareholders. NASDA's oiganization includes Internatioriedade and Foreign

Investment componentBrade activities include maintenance of
NAFTA a State Export Program Database. Address: NASDA, 750 First
See North American FredradeAgreement. Street NE, Suite 710Washington, DC 2000Zfel: [1] (202)
naira 898-1302; Fax: [1] (202) 898-1312.

The currency of Nigeria. 1N= 100 kobo.

National Customs Brokers and Freight Forwarders Association
named insured of America
(insurance) Any person or firm or corporation or any of itsA non-profit oganization founded in 1897 which serves as the
members, specially designated by name as insured(s) in a poligyade oganization of customs brokers and international freight
as distinguished from others who, although unnamed, aferwarders in the U.S. Through ongoing communications with

protected under some circumstances. industry trade publications and the general media, the Association
_ o _ projects the industrg’ interests and objectives. Membership
National Association of Export Companies includes brokers and freight forwarders in 3lliaed associations

A non-profit oganization established in 1965 to act as thdocated at major ports throughout the U.S. Address: National
information providersupport clearinghouse forum, and advocateCustoms Brokers and Freight Forwarders Association of America,
for those involved in exporting and servicing exporters. Provide9ne World Trade CenterSuite 153, NewYork, NY 10048:
networking opportunities, counseling, publications, seminars, etdel: [1] (212) 432-0050.

Ad dress: National Association of Export Companies. PO Box

1330, Murray Hill $ation, NewYork, NY 10156;Tel: [1] (212) nationalization

725-331: Fax: [1] (212) 723-3312. (economics)Takeover by the government, with or without

compensation, of a public or private activity
National Association of State Development Agencies (NASDA)
NASDA was formed in 1946 to provide a forum for directors ofnational security controls
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(U.S.) National security controls restrict exports of U.S. goodsontains data from the Departments of Agriculture (Foreign
and technology which would make a significant contribution toAgricultural Service), Commerce (Bureau of the Census, Bureau
the military potential of another country and thus be detrimentalf EconomicAnalysis, Ofice of Administration, and National

to national security Institute for $andards andlechnology), Enayy, Labor (Bureau
of Labor Satistics), the Central Intelligenégency Eximbank,
National Security Directive #53 Federal Reserve System, U.S. Internatidinatle Commission,

(U.S.) NSD-53 deals with the export licensing process and se®verseas Private Investment Corporation, Small Business
specified time periods for resolving disputes on both nationahdministration, the U.S[rade Representative, and the University
security and foreign policy export license applications. Undeof Massachusetts (MISER data on state origins of exports).
NSD-53, exports controlled on both of these grounds are subjeSburce: U.S. Department of Commercefi€f of Business

to explicit timetables for interagency dispute resolution at thédnalysis, HCHB Room 488%Vashington DC 202130gel: [1]
Sub-Cabinet level by the Advisory Committee on Export Policy(202) 482-1986.

(ACEP), and at the cabinet level by the Export Administration

Review Board (EARB). The Directive requires escalation to théational Trade Estimates Report

ACEPnNot later than 100 days from the filing date of the applisant’(U.S.)An annual report by the UnitedeBesTrade Representative
application, and if the disagreement cannot be resolved by tfigSTR) that identifies significant foreign barriers to and
ACER for review and resolution by the EARB within 35 days ofdistortions of trade. Contact: fife of the United &tesTrade

the date of the ACEP meeting. Cases not resolved by the EARBepresentative, Executivefi@g of the President, 600 17tiré&et
must be escalated to the President for resolution. The neMw, Washington DC 20508el: [1] (202) 395-3350.

procedures also permit an agency to refer a case at any stage of

the dispute resolution process to the NCS for a 30 day poliayational treatment

review See National Security Directives. National treatment &irds individuals and firms of foreign
countries the same competitive opportunities, including market
National Security Directives (NSD) access, as are available to domestic parties.

(U.S.) NSDs provide policy or procedural guidance and are signed

by the President. In 1989, the Presidentganized the national natural advantage

security council committee process (separate from the Expofgéconomics) Economic theory that states that a country has a
Administration Review Board (EARB))\s reoganized, under competitive advantage in the production of certain products as a
the National Security Council (NSC), there are committees faresult of access to natural resources, transportation or climatic
Coordinating Committee for Multilateral Export Controls conditions.

(CoCom), terrorism, nonproliferation, etc. NSDs were known

as National Security Decision Directives. NSDDs, beforeNatural Resource Based Products

President Busk'reoganization- NSD-1 reganized the process; (GATT) A GeneralAgreement onTariffs andTrade (GAT)
NSD-10 established the committees; NSD-53 deals with expoNegotiating Group which was formed as a direct result of pressure

licensing. from resource-rich Less Developed Countries to have an
The scope of coverage and the players are about the same uratdditional forum to deal with their special concerns, including
the NSD and NSDD processes. the removal of barriers to trade in natural resource-based products.
There are dierent interpretations among participants as to
National Security Override (NSO) whether this group includes only three traditional product areas

(U.S.) In some cases of U.S. export Jlalespite a finding of examined during the early 1980s GAWork Program on NRBPs

foreign availability of a controlled commodjtgontrol is  non-ferrous metals and minerals; fish and fish products; and wood

maintained over exporting the commodity because it is deemedaad wood products,-or whether the Group may also discuss

national security sensitive item. The term national security overridearriers in non-traditional product areas such asggreased

is used to describe this circumstance. products.

The term has also been used in other contexts. For example, under

a November 16, 1990 directive, the President instructed theear-bank

interagency control groups to move as many dual use items frofbanking-Canada) A financial institution, excluding standard

the U.S. &te Departmerd’ International Munitions List to the commercial bank, such as savings bank, credit union, etc.

Commerce Departmest’‘Commerce Control List. In some

circumstances, a national security override is applied to prevenegligence

transfer of a particular item. (law) Failure to do that which an ordinargasonable, prudent

Seealso International Munitions List; Commerce Control List. person would do, or the doing of some act that an ordinary
prudent person would not do. Reference is made of the situation,

National Tourism PolicyAct circumstances, and awareness of the parties involved.

(U.S. law) Legislation passed in 1981 that created theTthagel

and TourismAdministration and required the establishment ofnegotiable

theTourism Policy Council and thigavel andlourismAdvisory  (general) Anything that can be sold or transferred to another for

Board. money or as payments of a debt. In international trade, usually
refers to the transferability of a title document-such as a negotiable
National Trade Dat Bank (NTDB) bill of lading.

(CD-ROM publication) The NTDB is an electronic data basginvestments) Refers to a securiifle to which is transferable
available on CD-ROM which contains international economic anddy delivery

export promotion information supplied by 15 U.S. governmentafee negotiable instrument.

agencies. Data are updated monthly and are presented in one of

three standard formats: text, time series, or matrix. The NTDBegotiable bill of lading
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(shipping) Bill of lading transferred by endorsement. There aneet export of goods and services

three possibilities: (1) to XY & Co. or their order; (2) to the(economics) The excess of exports of goods and services
order of XY & Co.; and (3)to ordemwithout the name of the (domestic output sold abroad, and the production abroad credit
party In the latter case the bill remains to the order of the shipp&y U.S.-owned resources) over imports (U.S. purchases of foreign
until heendorses it. output, domestic production credit to foreign-owned resources,
These types of bills of lading are usually endorsed on the reversed net private cash remittances to creditors abroad).

The opposite of a negotiable bill of lading is the straight bill of

lading.Seebill of lading; endorsement. net foreign investment
(economics/foreign investmenihe net change in a natien’
negotiable instrument foreign assets and liabilities, including the monetary gold stocks,

(law/banking/shipping) A written document (instrument) that camrising out of current trade, income on foreign investment, and
be transferred merely by endorsement (signing) or delivergash gifts and contributions. It measures the excess of (1) exports
Checks, bills of exchange, bills of lading and warehouse receiptser imports, (2) income on U.S. public and private investment
(if marked negotiable), and promissory notes are examples abroad over payments on foreign investment in the U.S., and (3)
negotiable instruments. cash gifts and contributions of the U.S. (public and private) to
(U.S.) The Uniform Negotiable Instruments Act states: “Anforeigners over cash gifts and contributions received from abroad.
instrument, to be negotiable, must conform to the followind\et foreign investment may also be viewed as the acquisition of
requirements: (1) it must be in writing and signed by the maker éoreign assets by that counsyesidents, less the acquisition of
drawer; (2) it must contain an unconditional promise or order tthat countrys assets by foreign residents.

pay a certain sum in money; (3) it must be payable on demand, or

at a fixed or determinable future time; (4) it must be payable toet income

order or to bearer; and (5) where the instrument is addressed t@aonomics) The remains from earnings after all costs, expenses
drawee, he must be named or otherwise indicated therein witind allowances for depreciation and probable loss have been
reasonable certainty:’ deducted.

negotiable warehouse receipt net loss
(shipping) A certificate issued by an approved warehouse th@conomics) The excess of expenses and losses during a specified
guarantees the existence and the grade of a commodity heldoiriod over revenues and gains in the same time frame.
store.Seenegotiable instrument.

net national product
negotiating bank (economics) Gross national product minus capital consumption
(banking) In a letter of credit transaction, the bank that (1) receivédepreciation). The market value of the net output of goods and
and examines the sellsrdocuments for adherence to the termservices producdaly the natiors economy
and conditions of the letter of credit, (2) gives value to the seller
so long as the terms of the credit have been met, and (3) forwards price
them to the issuing bank (the buysior importers bank). Price after all discounts, rebates, etc., have been allowed.
Depending upon the type of credit the negotiating bank will eitharet ton (N.T)
credit or pay the seller/exporter immediately under the terms ¢feasure) A unit of mass or weight measurement equal to 2.000
the letter of credit, or credit or pay the exporter once it has receivpdundsAlso called short ton (S.)
payment from the issuing barfiee advising bank; issuing bank.

net tonnage
negotiation (shipping)A vessel gross tonnage minus deductions for space
(banking) (a) The action by which a negotiable instrument isccupied by accommodations for cremachinery for navigation,
circulated (bought and sold) from one holder to anofligrin  the engine room, and fuél.vesseb net tonnage represents the
letter of credit transactions, (1) the examination of the &ellerspace available for the accommodation of passengers and the
documentation by the negotiating bank to determine if they compgtowage of cayo.
with the terms and conditions of the letter of credit and (2) the
giving of value for draft(s) and/or document(s) by the banket weight
authorized to negotiate. Mere examination of the documenfgeneral) The weight of goods without packaging.
without giving value does not constitute a negotiatiealetter  (shipping) The weight of merchandise without the shipper

of credit. containerAlso the weight of the contents of a freight.car

negotiation credit neutral air waynbill

(banking) A documentary letter of credit available by negotiationshipping) A standard air waybill without identification of issuing

Seeletter of credit. carrier Seeair wayhbill; bill of lading.

NES neutral body

Seenot elsewhere specified. (shipping) A regulatory entity operating within the framework of

nested a shipping conference, established by the member carriers to act

(shipping) Packed one within another as a self-policing force to ferret out malpractices and othefr tarif
violations. The neutral body has authority to scrutinize all

net cash documents kept by the carriers and the carriers personnel with

Payment for goods sold usually within a short period of time withight of entry to all areas of the cartgfacilities including desks,

no deduction allowed from the invoice price. briefcases, et&/iolations found are reported to the membership

with significant penalties being assessed. Repeatedssfs are
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subject to escalating penalty amounts. Revenue from penaltidaw) Not transferable from one person to anotbisually refers
are used to support the cost of the neutral body actlsgy  to the transferability of a title document (e.g., nonnegotiable bill

carrier; conference. of lading). Possession of a non-negotiable title document alone
does not entitle the holder to receive the goods named therein
newly industrializing countries (NICs) (e.,g., non-negotiable sea wayhbill, air waybill, forwarslezceipt,

(economics) Relatively advanced developing countries whosegtc.).See also negotiable; negotiable instrument.
industrial production and exports have grown rapidly in recent

years. Examples include Brazil, Hong Kong, Korea, Mexicononperforming assets

Singapore, andaiwan. The term was originated by the (banking) Assets which have no financial return.
Organization for Economic Cooperation and Development

(OECD). nonperforming debt
(banking) A debt which has no financial return (i.e. no interest is
new-to-export (NTE) paid on it).

(U.S.) As defined by the United States Department of Commerce,

a new-to-export action is one that results from documentedonperforming loan; nonaccruing loan

assistance to a company that assists the diérgt verifiable  (banking) Loan where payment of interest has been delayed for
export sale. more than 90 days.

Either the company has not exported to any destination during

the past 24 months or prior exports have resulted from unsolicitewnstructural container

orders or were received through a U.S.based interme8&y (shipping) A unit load device composed of a bottomless rigid

United States Department of Commerce. shell used in combination with a pallet and net asseridie:
The expression “nonstructural containsralso used to refer to
new-to-market (NTM) the shell part of a device.

(U.S.) As defined by the U.S. Department of Commerce, a

reportable new-to-market export action is one that results fromon-tariff barriers or measures

documented assistance to an exporter that facilitates a verifial{lsconomics) Any number of import quotas or other quantitative
sale in a new foreign market. Either the company has not exportegstrictions, non-automatic import licensing, customs sugelsar

to that market during the past 24 months or previous exports tw other fees and clges, customs procedures, export subsidies,
that market have resulted from unsolicited orders or were receiveshreasonable standards or standards-setting procedures,
through a U.S. based intermedig&@se United Sates Department government procurement restrictions, inadequate intellectual

of Commerce. property protection and investment restrictions which deny or
make market access excessivelficlilt for goods or services of
nexus foreign origin.

(law) A party's connection with, or presence in, a place that i§GATT) Participants in th&okyo Round of the General
sufficient enough that it would be fair to subject the party to theéAgreement orirariffs andTrade attempted to address these

jurisdiction of the court or government located there. barriers through the negotiations of a number of Gaodes,
open for signature to all GA members. Seven codes were
ngultrum negotiated during thEokyo Round, covering customs valuations,
The currency of Bhutan. 1Nu=I 00 chetrum. import licensing, subsidies and countervailing duties, antidumping
duties, standards, government procurement and trade in civil
Nippon Telegraph and €lephone Corporation (NTT) aircraft.

(Japan) NTTs Japars lagest telecommunications enterprise andAlthough theTokyo Round codes had alleviated some of the
was converted from a public corporation to a private enterprigeroblems caused by non-tdnheasures, overall use of NTMs
in April 1985. Although competition has been allowed, thehas increased since conclusion of Thkyo Round.

Japanese Government still owns the majority of NTT stock anBee also import restrictions; non-tafibarriers;Tokyo Round;
postponement of a decision in NTT divestiture is an issue déeneraAgreement ofariffs andTrade.

considerable importance to market access by foreign companies.

NTT was established in 1952ddress: Nippoelegraph and non-vessel operating common carrier

Telephone Corporation. 16, Uchisaiwai-cho 1-chome(shipping) A carrier issuing bills of lading for carriage of goods

Chjyada-ku,Tokyo 100, JaparTel: [81] (3) 3509-511. on vessels which he neither operates nor owns.
(U.S.)A “carrier” defined by maritime law fd@ring an international
non-market economy cago transport service through the use of underlying carriers

(economics) A national economy or a country in which theand under their own rate structure in accordance witlfistéitéd
government seeks to determine economic activigelsithrough  with the Federal Maritime Commissionwashington, DCThe
a mechanism of central planning, as formerly in the Soviet Uniomates filed are required only to port-to-port portion. Specific
in contrast to a market economy that depends heavily upon martaithority for the NVOCC is given in the code of Federal
forces to allocate productive resources. In a “non-marketRegulationsTitle 46, Chapter I\Vederal Maritime Commission
economyproduction tagets, prices, costs, investment allocations,SubPart B, entitled “RegulatioA$éfecting Maritime Carriers and
raw materials, labpmternational trade, and most other economicRelated Activities;” General Order 4, Amendment i, Section 510.2
aggregates are manipulated within a national economic plan dra\at) states:
up by a central planing authoritgnd hence the public sector “The term ‘non-vessel operating common carrier by vateans
makes the major decisiongeating demand and supply within a person who holds himself out by the establishment and
the national economy maintenance of taff, by advertisement, solicitation, or otherwise,
to provide transportation for hire by water in interstate commerce
non-negotiable as defined in the Act, and in commerce from the United States as
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defined in paragraph (b) of the section; assumes responsibility nostro account

has liability imposed by law for safe transportation of shipmentgbanking) “Our” account. An account maintained by a bank with

and arranges in his own name with underlying water carriers fa bank in a foreign countrilostro accounts are kept in foreign

the performance of such transportation whether or not owningurrencies of the country which the monies are held, with the

or controlling the means by which such transportatioriéstad.”  equivalent dollar value listed in another column for accounting
purposes.

Nordic Council

(regional alliance) The Nordic Council, established in 1952notary public

supports cooperation among Nordic countries in communicationfiaw-U.S.) A person commissioned by a state for a stipulated

cultural, economic, environmental, fiscal, legal and social areaperiod (with the privilege of renewal) to administer certain oaths

Members include: Denmark, Finland, Iceland, Norway andand to attest and certify documents, thus authorizing him or her

SwedenAddress: Nordic Councillyrgatan 7, PO Box 19506, to take afidavits and depositioné notary is also authorized to

10432 3Rockholm, SwedenTel: (8) 453-47-00; Fax: (8) “protect” negotiable instruments for nonpayment or

411-75-36. nonacceptance.
The role of a notary public varies from country to counimy
North American Free TadeAgreement (NAFR) some countries they take on many of the responsibilities which in

A free trade agreement that comprises Canada, the U.S. ati U.S. an attorney would assume, while in other countries they
Mexico. The objectives of the Agreement are to eliminate barrieido not exist at all.

to trade, promote conditions of fair competition, increase

investment opportunities, provide protection for intellectualnot elsewhere specified (N.E.S.)

property rights and establish procedures for the resolution @&hipping) The abbreviation N.E.S. often appears in air freight
disputes. tariffs. For example: “advertising mattét.E.S.; printed matter
NAFTA eliminates all tarfs on goods originating in Canada, N.E.S.,” indicating that the rate stated in the taiplies to all
Mexico and the United States over a transition period. Rules abmmodities within the commodity group except those appearing
origin are necessary to define which goods are eligible founder their own rate. The abbreviation N.E.S., as used in air
preferential tarfftreatment. freight tarif's, is comparable to the abbreviation N.O.I.B.N. (not
NAFTA contains special provisions for market access, custonatherwise indexed by number) and N.O.S. (not otherwise
administration, automotive goods, textiles and apparelggner specified) which appear in téafpublished by the surface modes.
and petrochemicals, agriculture, sanitary and phytosanitary

measures, technical standards, emecy action, antidumping notify address

and countervailing duty matters, government procurement, tra@shipping) Address mentioned in the transport document (bill of
in services, land transportation, telecommunications, investmenading or an air waybill), to which the carrier is to give notice
financial services, intellectual propertemporary entry for when goods are due to arrive.

business persons, dispute settlement, administration of law and

the environment. notify party

NAFTA will produce a market exceeding 360 million consumergshipping) Name and address of a party in the transport document
and a combined output of more than $6 trillion-20 percegétar (bill of lading or air waybill), usually the buyer or his agent, to be
than the European Communiijne agreement tookfett January  notified by the shipping company of the arrival of a shipment.
1.1994.

There are a lge number of resources available for moreNuclear Energy Agency (NEA)

information on NAFA. The Mexico and Canada country desksPromotes the safe andegftive use of nuclear ergr through

of the U.S. Department of Commercdesfan automated the exchange of information among technical experts, the sharing
information system called Flash Fax with a wide range obf analytical studies, and undertaking joint research and
information on NAFRA available 24 hours a ddyocuments are  development projects by member countries. Headquarters are in
Sent free of chage to callers fax machine within 30 minutes. Paris, FranceAddress: Nuclear Engy Agency Le Seine-Saint

For Mexico, call (202) 482-4464, and for Canada, call (202) 482sermain, 12 blvd. des lles, 92130 Issy-les-Moulineaux, France;
3101. A booklet called “Questions/Answers about U.S.-Mexicdel: (1) 45-24-82-00; Fax: (1) 45-2410.

and NorthAmerican Fredrade,” and a bibliography of recent

information on NAFTA is available from: U.S. Department of Nuclear Non-Proliferation Act

Commerce, Gfce of Mexico, 14th & and Constitutiove.  (U.S. law)Among other actions, thisct made the U.S. Engy

NW, Washington, DC 20230tel: (202) 482-0621The entire  Department responsible for approving arrangements for nuclear
text of NAFTA is available from the U.S. Government Printing exports and transfers. Each arrangement requires U.S. State
Office, Washington, DC 20402-9325%¢l: [1] (202) 512-1800. Department concurrence, as well as consultations with the Arms
Ask for stock number 041-001-00407-6: or on the Natidreedle =~ Control and Disarmamemfgency the Nuclear Regulatory
Data Bank on CD-ROMTel: (202) 482-1986. Commission, and the Departments of Defense and Commerce.

North-South trade Nuclear Non-Proliferation Treaty
(economics)Trade between developed countries (North) andrhe NPTbecame ééctive in 1970 and was intended to limit the
developing countries (Southyee developed countries; number of states with nuclear weapons to five: the U.S., the Soviet

developing countries. Union, Britain, France, and China. In doing so, the NPT attempts
to: (1) prevent nuclear weapons sales by not assisting other nations
no show with nuclear weapons development; (2) halt the nuclear weapons
(shipping) Freight that has been booked to a ship, but has ni¢velopment programs of nonnuclear weapons states; and (3)
physically arrived in time to be loaded to that ship. promote nuclear disarmament and the peaceful use of nuclear

technologies and materials. Over 140 states have pledged not to
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acquire nuclear weapons and to accept the safeguards of ltieense applications for U.S. export of NRL items as well as
InternationalAtomic Enegy Agency over all their nuclear applications that may involve possible nuclear uses are reviewed
materialsThe treatyhoweveris not of indefinite duration. One by the U.S. Department of Commerce in consultation with the
of the provisions of the treaty was to convene a conference Zxepartment of Engly. When either Department believes that the
years after entry to decide whether the treaty would continugpplication requires further reviethe application is referred to

indefinitely or be extended for a specified time. the Subgroup on Nuclear Export Coordination (SNEC). The
SNEC is comprised of representatives from State, Defense,

Nuclear Referral List ACDA, and the NRCSee Nuclear Suppliers Group; Zangger

SeeNuclear Regulatory Commission. Committee.

Nuclear Regulatory Commission (NRC) Nuclear Suppliers Group

(U.S.) The NRC regulates the transfer of nuclear facilitiesAn organization of nuclear supplier nations which coordinates
materials and parts with uniquely nuclear applications (such axports of nuclear materials and equipment with the International
items associated with nuclear reactors). The U.S. Department Afomic Enemy Agency (IAEA) inspectorate regime. The reason
Enegy regulates the transfer of information relating to nucleafor creating the NSG was to allow member states some flexibility
technologyThe U.S. $ate Department controls defense articles(which they do not enjoy in the Zangger Committee) in controlling
and services, such as nuclear weapons design and test equipmiéatas to nonnuclear weapons states.

The U.S. Department of Commerce controls a range of dual-u3ée NSG5 independence from the Nuclear NonProliferation
items with potential nuclear applicatiovialidated licensing Treaty (NPT) enables NSG to enlist the cooperation of supplier
controls are in &ct for commodities and technical data identifiedstates that are not signatories to the NPT and thus not involved
to be useful in the design, development, production or use @f the nuclear export control activities of the Zangger Committee.
nuclear weapons or nuclear explosive purposes. Thedte NSGS control list is more comprehensive than the Zangger
commodities compose the “Nuclear Referral List” (NRL). Any Committees “trigger list”; it requires the imposition of safeguards
item under national security-based licensing requirements arah exports of nuclear technology in addition to nuclear materials
intended for a nuclear-related end-use/end-user is also subjectied equipment.

review In addition, any commodity that will be used in a sensitiveSee Nuclear Non-Proliferatiorreaty; Zangger Committee
nuclear activity is also subject to validated licensing controlsNuclear Regulatory Commission.

O

ocean bill of lading (BIL) terms is an dér, but an advertisement sent to many potential
(shipping)A receipt for the cgio and a contract for transportation buyers is notSee acceptance; counterfef.

between a shipper and the ocean caritienay also be used as

an instrument of ownership (negotiable bill of lading) which canOffice of Export Licensing (OEL)

be bought, sold, or traded while the goods are in trafsibe  (U.S.) Under the Bureau of Export Administration, the OEL
used in this manngt must be a negotiable “Order” Bill-of-Lading. administers export licensésddress: Ofice of Export Licensing,

(a) Aclean bill of ladingis issued when the shipment is receivedU.S. Department of Commerce, 14th and Pennsylvania NW
in good orderlf damaged or a shortage is noted, a clean bill ofwashington, DC 20230l [1] (202) 482-0436Sce Bureau of
lading will not be issued. Export Administration; Export Licensiny/oice Information

(b) An on board bill of lading certifies that the cgo has been System.

placed aboard the named vessel and is signed by the master of

the vessel or his representative. In letter of credit transactions, @ffice of Management and Budget (OMB)

on board bill of lading is usually necessary for the shipper t§U.S.) An executive dice of the President which evaluates,
obtain payment from the bank. When all bills of lading areformulates and coordinates management procedures and program
processed, a shipmanifest is prepared by the steamship line objectives within and among federal departments and agencies. It
This summarizes all cgo aboard the vessel by port of loading also controls the administration of the federal budget. Address:
and dischage. Office of Management and Budget, New Executivdicef

(c) Aninland hill of lading (a waybill on rail or the “pro forma”  Building, 726 Jackson Place NWashington, DC 20503el:

bill of lading in trucking) is used to document the transportatior{1] (202) 395-3080.

of the goods between the port and the point of origin or

destination. It should contain information such as marks, number§ffice of Munitions Control

steamship line, and similar information to match with a dockSee Defensélrade Controls.

receipt.
Seealso bill of lading. official development assiahce
(U.S.) Financial flows to developing countries and multilateral
Offene Handelsgeselische{OHG) institutions provided by @itial agencies of national, state, or local
(Austria) Designation for a general partnership, in which allyjovernments. Each transaction must be:
partners have joint and several liability (1) administered with the promotion of the economic development
and welfare of developing countries as its main objective; and
offer (2) concessional in character and contain a grant element of at

(law) A proposal that is made to a certain individual or legaleast 25 percent.

entity to enter into a contract, that is definite in its terms, and that

indicates the déror's intent to be bound by an acceptance. Forffset(s)

example, an order delivered to a seller to buy a product on certafgeneral) In non-defense trade, governments sometimes impose
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offset requirements on foreign exporters, as a condition fdransactions documents with an “on deck” notation will only be
approval of major sales agreements in &orefo either reduce accepted if expressly authorized in the cregte ocean bill of

the adverse trade impact of a major sale or to gain specifi¢ading.

industrial benefits for the importing countrin these

circumstances, &fet requirements generally take one of twoon deck bill of lading

forms. In one formulation, an exporter may be required tgshipping) Bill of lading containing the notation that goods have
purchase a specified amount of locally-produced goods or servicesen placed on deck.

from the importing countryFor example, a commercial aircraft See ocean bill of lading; bill of lading.

manufacturer seeking sales to an airline in another country might

be required to purchase products atedint from airplanes as on their face

canned hams. In other instances, an exporter might be requir@zhnking) In letter of credit and other documentary operations
to establish manufacturing facilities in the importing country otbanks must examine documents with reasonable care to ascertain
to secure a specified percentage of the component, usedvilnether or not they appeam their face, to be in compliance
manufacturing his product from established local manufacturersith the terms or conditions of the documentary letter of credit.
See countertrade. Seeletter of credit; documentary collection.

(defense related-U.S.) In trade of defense itemdsetf” are

industrial compensation practices mandated by many foreigmpen account

governments when purchasing U.S. defense sysiBmses of  Credit extended that is not supported by a note, mortgage, or
offsets include mandatory coproduction, subcontractoother formal written evidence of indebtedness (e.g., merchandise
production, technology transfecountertrade, and foreign for which a buyer is billed later). Because this method poses an
investment. Countries requirefsdts for a variety of reasons: to obvious risk to the suppligt is essential that the buygintegrity

ease (or “ofset”) the burden of lge defense purchases on theirbe unquestionable.

economies, to increase domestic employment, to obtain desired

technology or to promote tayeted industrial sectorSee  open conference

countertrade. (shipping) A shipping conference in which there are no restrictions
upon membership other than ability and willingness to serve the
offshore trade. U.S. law requires all conferences serving the U.S. to be

(banking) Refers to financial operations transacted outside ttegpen.See conference; closed conference.
country in question.
open economy
offshore bank (economics) An economy free of trade restrictions.
(banking) Bank located outside the country in question.
open-end contract
offshore banking center (law) An agreement by which the buyer may purchase goods
(banking) Financial center where many of the financial institutionfrom a seller for a certain time without changes in the price or the
have little connection with that countgfinancial system. Usually contract terms.
established for purposes of tax avoidance. Examples are the
Cayman Islands, where many of the corporations are engageddipen policy
business in the U.S. and Europe, and London, where many of tfiesurance) An insurance contract (policy) which remains in force

financial institutions are engaged in Eurodollar trading. until cancelled and under which individual successive shipments
are reported or declared and automatically covered on or after
offshore banking unit (OBU) the inception date. The open policy saves time and expense for

(banking) Department within a bank that in certain countries (e.gall concerned, whether underwritagent or assured.
Bahrain), is permitted to engage in specific transactions (usualljhe shipper gains many advantages from the use of an open policy
Euromarket business) that ordinary domestic banks are n¢t) He or she has automatic protection (up to the maximum limits

allowed to do. stated in the policy) from the time shipments leave the warehouse
at the place named in the policy for the commencement of transit.
old-to-market (OTM) The policy holder warrants that shipments will be declared as

(U.S.)A committed to export, experienced darscale frmA  soon as practicable, but unintentional failure to report will not
significant portion of manufacturing capability may be foreignvoid the insurance, since the goods are “held covered,” subject
sourced. Export sales volume is often in excess of 15 percenttof policy conditions. In déct, this is errors and omissions

total sales. coverage, and it forestalls the possibility that, because of the press
of business, goods may commence transit without being insured.
on board (2) The open policy provides a convenient way to report

(shipping) Notation on a bill of lading indicating that the goodsshipments. It also relieves the shipper from the necessity of
have been loaded on board or shipped on a named ship. In #reanging individual placings of insurance for each shipment.
case of received for shipment bills of lading, the following four(3) Under an open policy the shipper has prior knowledge of the
parties are authorized to add this “on board” notation: (1) theate of premium that will be chged and thus can be certain of
carriet (2) the carrieés agent, (3) the master of the ship, andthe cost. This in turn facilitates his quoting a landed sales price.
(14) the masteés agentSee ocean bill of lading; bill of lading;  (4) The use of the open policy creates a business relationship that

negotiable bill of lading. may exist over a long period of time. This permits the insurer to
learn the special requirements of its assureds and so to provide
on deck them with individualized protection, tailor-made to fit the specific

(shipping) Notation on a bill of lading which indicates that thesituation. This may be an important factor in the case of loss
goods have been loaded on the deck of the ship. In letter of creddjustments at out-of-the-way ports around the world, or in
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overcoming problems peculiar to a given commaodity usually through the imposition of import quotas. Orderly
Some letter of credit transactions require evidence of an individuMarketing Agreements are intended to ensure that future trade
“policy” covering the specified shipment. In such cases it hascreases will not disrupt, threaten or impair competitive industries
become the practice to use a special marine policy or their workers in importing countries.

See bordereau; declaration; special marine policy

order notify
operating committees (shipping) A bill of lading term to provide for surrender of the
(U.S.) There are four operating committees (OCs), which areriginal bill of lading before freight is surrendered; usually handled
the first step in resolving interagency disputes over the dispositidhrough a bankSee letter of credit; bill of lading; ocean bill of
of export license applications. The operating committees are: (13ding; documentary collection.
the Sate Departmens Subgroup on Nuclear Export
Coordination (SNEC), (2) tha&@e Departmerg’'working group  Organization for Economic Cooperation and Development
on MissileTechnology(3) the $ate Departmerg'working group  (OECD)
on Chemical and Biologic&Varfare, and (4) the Department of The OECD is the primary forum for the discussion of common
Commerces operating committee on all other dual-use itemseconomic and social issues confronting the U.S., Caaddern
Operating committees must make recommendations within 9Burope, Japan, Australia, and New Zealand. It was founded in
days of the date of the filing of an export license application1960 as the successor to thg&nization for European Economic
Operating committees generally meet a couple of times per montiooperation which oversaw European participation in the
See United States Department of Commerce; United Statdsarshall PlanThe OECDS fundamental objective is “to achieve

Department of State. the highest sustainable economic growth and employment and a
rising standard of living in member countries while maintaining
Operation Exodus financial stability and thus contribute to the world econdmy

(U.S.) AU.S. Customs Service export enforcement program thddembers currently include: Australia, Austria, Belgium,
was developed in 1981 to help stem the flow of the illegal expottuxemboug, Canada, Denmark, Finland, France, Germany
of U.S.sourced arms and technology to the Soviet bloc and oth@reece, Iceland, Ireland, Italyapan, the Netherlands, New
prohibited destinations. See United States Customs Service. Zealand, NorwayPortugal, Spain, Sweden, Switzerlahatrkey,

the United Kingdom, and the United States. Address:
operator Organization for Economic Cooperation and Development, 2 rue
(U.S. foreign trade zones) A corporation, partnership or persoindre Pascal, F-75775 Paris Cedex 16, Framek;[33] (1)
that operates a foreign trade zone under the terms of an agreen®sw24-82-00; Fax: [33] (1) 45-24-8500; http://wvaecd.og.
with a foreign trade zone grantee. If there is no operator agreement
and the grantee operates his own zone, the grantee is consideBgdanization of African Unity (OAU)
the operator for Customs Regulations purposes. See foreign traflee OAU was founded in May 1963 with 32 African countries
zone; ForeignTrade Zone Board; Foreighrade ZoneAct; as original members; it had 51 members in 1988.0ganization

grantee; zone user; subzones. aims to furtheAfrican unity and solidarityto coordinate political,
economic, cultural, scientific, and defense policies: and to
option eliminate colonialism in Africa. Members include: Algeria, Angola,

(general) (ap right to take up an &dr. (b) The right to choose Benin, Botswana, Burkina Faso, Burundi, Cameroon, Cearue,

from several dierent possibilities. (A privilege to buy or sell, Central Africa Republic, Chad, Comoros, Congo’ Cote d’lvoire,

receive, or deliver propertgiven in accordance with the terms Egypt, Equatorial Guinea, Ethopia, Gabon, the Gambia, Ghana,

stated, with a consideration for price. This privilege may or maguinea, Guinea-Bissau, Kenya, Lesotho, Liberia, Libya,

not be exercised at the option holdediscretion. Failure to MadagascarMalawi, Mali, Mauritania, Mauritius, Morocco,

exercise the option leads to forfeiture of the option. Mozambique, Namibia, NigeNigeria, Rwanda, Samme and

(securities) A contract giving the holder the right to buy or sell &rincipe, Senegal, Seychelles, Sierra Leone, Somalia, Sudan,

stated number of shares of a particular security at a fixed pric@wvaziland.Tanzania,Togo, Tunisia, Uganda, Zaire, Zambia,

within a predetermined period. ZimbabweAddress: Qganization oAfrican Unity, PO Box 3243.

(foreign exchange) The contractually agreed upon right to bufddisAbaba, Ethiopialel: [251] (1) 517700Telex: OAU 21046;

(call option) or sell (put option) a specific amount of an underlyind-ax: [251] (1) 513036.

instrument at a predetermined price on a specific date (European

option) or up to a future date (American option). Organization of American States (OAS)

See call option; put option; American option; European option.The OAS is a regional ganization established #pril 1948
which promotes Latin American economic and social

order development. Members include the United States, Mexico, and
(law/banking/shippingA request to deliversell, receive, or most Central American, South American, and Caribbean nations.
purchase goods or services. Members includeAntigua and Barbud#rgentina, the Bahamas,
Barbados, Belize, Bolivia, Brazil, Canada, Chile, Colombia, Costa
order bill Rica, Cuba (participation suspended), Dominica, Dominican

(law) A bill of lading that states that goods are consigned to thRepublic, EcuadoiEl SalvadorGrenada, Guatemala, Guyana,
order of the person named in the [8#e bill of lading: ocean bill  Haiti, Honduras, Jamaica, Mexico, Nicaragua, Panama, Paraguay

of lading. Peru, $ ChristopheiNevis, $. Lucia, $. Vincent and the
Grenadines, Surinam@&tinidad andlobago, the Unitedt&tes,
orderly marketing agreements Uruguay andVenezuelaAddress: Oganization ofAmerican

International agreements negotiated between two or moi®&ates, I7th 8eet and ConstitutioAvenue NW Washington,
governments, in which the trading partners agree to restrain tieC 20006;Tel: [1] (202) 458-6046.
growth of trade (limit exports) in specified “sensitive” products,
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Organization of Arab Petroleum Exporting Countries (OAPEC) Examples are bleaching powgdkthium batteries (for disposal),
OAPEC was established in 1968 to safeguard the interests of itlagnetized materials, sawdust, asbestos.

members and to provide a forum for cooperation in the petroleum

industry Approximately 25% of the annual world petroleum ORM-D

production is from the member states of OAPEC. OAPEGshipping) Material such as consumer commodities which present
members include: Algeria, Bahrain, Egypt, Iraq, Kuwait, Libya,a limited hazard due to form, quantity and packaging. They must
Qatar SaudiArabia, Syria, and the Unitefirab Emirates. be materials for which exceptions are provided. Examples are
Address: Oganization ofArab Petroleum Exporting Countries, chemical consumer commaodities (e.g., hair spray and shaving
PO Box 108, Magglig\l Shaab, Cairo 1516, EgyptiTel: [20]  lotion) and small arm ammunition (reclassified because of
(2) 3542660; Fax: [20] (2) 354-2601. Note: OAPEC moved tgpackaging).

Cairo from Kuwait in 1990 as a result of the Givr.

ORM-E
Organization of Petroleum Exporting Countries (OPEC) (shipping) Material that is not included in any other hazard class,
An association of the worls'oil-producing countries, formed in but is regulated as ORM. Examples are hazardous waste and
1960. The chief purpose of OPEC is to coordinate oil productiohazardous substances.
and pricing policies of its membewtgeria, EcuadgrGabon,
Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, QaaudiArabia,  other regulated materials
the UnitedArab Emirates, andenezuelaAddress: OQganization SeeORM.
of Petroleum Exporting Countries, Obere Donaustrasse 93,
A-1020 Vienna,Austria; Tel: [43] (1) 21-120; Fax: [43] (1) ouguiya
264320. The currency of Mauritania. 1UM=5 khoums.

Organization of the Islamic Conference (OIC) out-of-the-money

The OIC, established in May 1971, promotes cooperation ifforeign exchange) An option is out-of-the-money in the following
cultural, economic, scientific and social areas among Islamicases:

nations. Headquarters are located in Jeddah, Saudi Arabid) Call option: market price less than the strike price.
Members include: Afghanistan, Algeria, Bahrain, Bangladesh2) Put option: market price greater than the strike price.
Benin, Brunei, Burkina Faso, Cameroon, Chad, Comoros, Cypruspr European options, replace the market price by the forward
Djibouti, Egypt, Gabon, the Gambia, Guinea, Guinea-Bissalprice of the underlying instrument on the expiry date of the option.
Indonesia, Iran, Iraq, Jordan, Kuwait, Lebanon, Libya, MalaysiaSee also call option; put option; option; in-the-money

Maldives, Mali, Mauritania, Morocco, NigeNigeria, Oman,

Pakistan, QataiSaudiArabia, Senegal, Sierra Leone, Somalia,output contract

Sudan, Syrialunisia,Turkey Uganda, the Uniteflrab Emirates, (law) An agreement by which one party agrees to sell his or her
andYemen. Address: Oganization of the Islamic Conference, entire production to the othevho agrees to purchase it.

Kilo 6, Mecca Rd., PO Box 178. Jeddah 2ll4%audiArabix

Tel: [966] (2) 680-0800; Fax: [966] (2) 687-3568. outright
(foreign exchange) A forward purchase or sale of foreign
original documents exchange which is notfset by a corresponding spot transaction,

(banking/letters of credit) Unless otherwise stated in the letter @fe. which has not been contracted through sw@sesforeign
credit, the requirement for an original document may also bexchange.
satisfied by the presentation of documents produced or appearing

to have been produced: outward swap
(1) reprographically (foreign exchange) Spot purchase of foreign exchange and
(2) by automated or computerized systems; or forward resale of the same currency against domestic currency
(3) as carbon copies, Seeforeign exchange.
and marked as “originals” and where necessary appearing to be
signed.Seeletter of credit. overland common point (OCP)
(shipping) A special rate concession made by shipping lines, rail
ORM (other regulated material) carriers, and truckers serving the UVEest Coast for export
Seehazardous materials; restricted articles; ORM: ORM-A, Band import trdic intended to benefit Midwest shippers and
C,D, E. importers by equalizing rates to and from other coastal areas,
and ofering these Midwest companies a comparable alternative.
ORM-A The steamship companies lower their rates and their inland carriers

(shipping) Material with an anesthetic, irritating, noxious, toxicpick up the terminal chges, which consist of handling cgas,

or other properties that can cause discomfort to persons in thdarfage chayes, and carloading or unloading des. OCP

event of leakage. Examples are trichloroethylenerates apply to cgo shipped from or consigned to the states of

1,1,1trichloroethane, dry ice, chloroform, carbon tetrachloride.North Dakota, South Dakota, Nebraska, Colorado, New Mexico
and all states east thereof. OCP rates in Canada apply to the

ORM-B provinces of Manitoba, Ontario and Quebec.

(shipping) Material specifically named or capable of causing

significant corrosion damage from leakage. Examples are leaernight

chloride, quicklime, metallic mercurigarium oxide. (foreign exchange) Swap from settlement date until the following
business day.e., one day or three days over the week8eal.
ORM-C foreign exchange.

(shipping) Material specifically named and with characteristics
which make it unsuitable for shipment unless properly packaged.
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Overseas Business Reports (OBR) the host countrg environment or worké&s rights.Address:

A series of publications by the U.S. Department of Commerc®verseas Private Investment CorporatidifQdNewYork Ave.

providing basic background data on the major trading countridsW, Washington, DC 20527Tel: [1] (202) 336-8799Sce

of the world. Each report is a marketing study which providesnternational Development Cooperatidgency

updated export and economic outlooks, industrial trends, trade

regulations, distribution and sales channels, transportation, anger the counter (OTC)

credit situation in individual countries. Source: Superintendenffinance) Securities trading which takes place outside the normal

of Documents, U.S. Government Printingfi@d, Washington, exchanges. In contrast to normal exchanges, it is not tied to a

DC 20402;Tel: [1] (202) 512-1800. central set-up in any one place but is conducted mainly by
telephone and telex between traders, brokers and customers.

Overseas Private Investment Corporation

(U.S.) OPIC is a self-sustaining U.S. agenander the over the counter small package service

International Development Cooperatidgency whose purpose Seesmall package service.

is to promote economic growth in developing countries by

encouraging U.S. private investment in those nations. Thexidizing material

Corporation assists American investors in three principal waygshipping) These items are chemically reactive and will provide
(1) financing investment projects through direct loans and/dboth heat and oxygen to support a fire. (UN CLASS 5.) Examples
guaranties; (2) insuring investment projects against a broad rangee calcium permanganate, calcium hypochlorite, barium
of political risks; and (3) providing a variety of investor servicegperchlorate hydrogen peroxide and ammonium nitrate. Hazard/
including, investor counseling, country and regional informatiorprecautions are: may ignite combustibles (wood, pagier);

kits, computer-assisted project and investor matching, angtaction with fuels may be violent; fires may produce poisonous
investment missions. OPIC does not support projects that willmes; vapors and dusts may be irritating; contact may burn skin
result in the loss of domestic jobs or have a negative impact @mnd eyes; and peroxides may explode from heat or contamination.

P

pa’anga systems.
The currency offonga. 1T$= 100 seniti.
palletizing
Pacific Rim (shipping) The loading and securing of a number of sacks, bags,
Refers to countries and economies bordering the Pacific ocedsoxes or drums on a pallet base.
Pacific Rim is an informal, flexible term which generally has been
regarded as a reference to East Asia, Canada, and the Unitallet loader
States. At a minimum, the Pacific Rim includes Canada, Japashipping) A device employing one or more vertical lift platforms
the Peoples Republic of Chinalaiwan, and the Unitedt&es.  for the mechanical loading or unloading of palletized freight at
It may also include Australia, Brunei, Cambodia, Hong Kongplaneside.
Macau, Indonesia, Laos, North Korea, South Korea, Malaysia,
New Zealand, the Pacific Islands, the Philippines, Russia (or ttgallet transporter
Commonwealth of Independent States), Singapore, Thailand, atghipping) A vehicle for the movement of loaded pallets between
Vietnam.As an evolutionary term, usage sometimes includethe aircraft and the freight terminal or truck dock.
Mexico, the countries of Central America, and the Pacific coast

countries of South America. par value
(foreign exchangé€lhe oficial fixed exchange rate between two
packing credit currencies or between a currency and a specific weight of gold or

(banking) A monetary advance granted by a bank in connectianbasket of currencieSee foreign exchange.
with shipments of storable goods guaranteed by the assignment
of the payment expected later on under a documentary letter pércel post air freight

credit. (shipping) An airline service through which a shipper can
consolidate a number of parcel post packages (with destination
packing list postage dixed by the shipper) for shipment as air freight to the

(shipping) A document prepared by the shipper listing the kindgostmaster at another city for subsequent delivery within local
and quantities of merchandise in a particular shipment. A copy gostal zones or beyond.
usually sent to the consignee to assist in checking the shipment

when received. Also referred to as a bill of parcels. parent bank
(banking) A bank in a major industrial country that sets up a
pallet subsidiary in a developing country

(shipping, general) A platform with or without sides, on which a

number of packages or pieces may be loaded to facilitate handlirgar exchange rate

Most carriers dér container discounts for palletized loads. (foreign exchangélhe free market price of one counsrynoney

(air freight) A platform with a flat metal framed undersurface onin terms of the currency of another

which goods are assembled and secured by nets and Seaps.

alsoaircraft pallet. pari passu

Palletization results in morefiefent use of space and bettergmr  (law) On an equal basis without preference. Creditors who receive
handling, particularly when used as part of mechanized loading



International Trade Association111

payment pari passu, for example, are paid in proportion to theparol
interests without regard to whether any of the claims would havgaw) Oral expression. A parol contract, for example, is one that
taken priority over others. is verbal only and that has not be put into writing by the parties.

Paris Club particular average

Under the International Monetary Fusd(IMF) General (insurancefn insurance loss thatfatts specific interests only
Agreements to Borrow (GAB), established in 1962, 10 of th&here are two kinds of particular average losses: the total loss of
wealthiest industrial members of the IMF agreed to lend funds ta part of the goods, and the arrival of goods at destination in a
the IMF, up to specified amounts “when supplementary resourcatamaged condition.

are needed.” The finance ministers of these countries comprigethe first situation, it is necessary to determine how much of
the Paris Club (also called the Group of 10). the total amount insured is applicable to the missing item. In
The Paris Club has become a popular designation for meetingemogeneous or fungible garthat is, cago which is capable
between representatives of a developing country that wishes ad mutual substitution, like oil or coal-it is frequently a matter of
renegotiate its “dicial” debt (normally excluding debts owed by simple arithmetic. The value of the unit of measurement of the
and to the private sector withoutficfal guarantees) and camgo is found by dividing the amount of insurance by the total
representatives of the relevant creditor governments antumber of units in the shipment. This value multiplied by the
international institutions. These meetings usually occur at theumber of missing units gives the value of the loss.

request of a debtor country that wishes to consolidate all or paihere a normal or trade loss is to be expected, agyo sabject

of its debt service payments falling due over a specified periotio leakage, slackage or loss of moisture during the voyage, the
Meetings are traditionally chaired by a senidic@l of the French  method of calculation is slightly dérent. The value of the
Treasury Department. Comparable meetings occasionally takesurance is divided by the number of units in the “expected out-
place in London and in NeWork for countries that wish to turn,” thatis, the expected arrived quantity rather than the shipped
renegotiate repayment terms for their debts to private banks. Thegpagantity This can be determined either by the normal percentage
meetings are sometimes called “creditor cluBsgIinternational  of trade loss for similar shipments or by examinations of sound

Monetary Fund; Group dfen. arrived cago forming part of the shipment in questidhile
this method will produce a somewhat higher insured value per
Paris Convention unit, it naturally requires the normal or trade loss to be deducted

The Paris Convention for the Protection of Industrial Propertyin calculating the actual shortage sustained.

first adopted in 1883, is the major international agreemerfieealso average; general average; with average; free of particular
providing basic rights for protecting industrial propeltgovers  average; deductible average; trade loss.

patents, industrial designs, service marks, trade names, indications

of source, and unfair competition. The U.S. ratified this treaty iparties to the credit

1903. The treaty provides two fundamental rights: (banking) At least the following three parties are involved in a
(1)Theprinciple of national tr eatmentprovides that nationals documentary letter of credit transaction: (1) Applicant (buyer/
of any signatory nation shall enjoy in all other countries of thémporter),

union the advantages that each naidaivs grant to its own (2) Issuing bank (buyers bank), and

nationals. (3) Beneficiary (seller/exporter).

(2) Theright of priority enables any resident or national of a As a rule, howevethe issuing bank will entrust a correspondent
member country to, first, file a patent application in any membepank with the task of advising and authenticating the credit and,
country and, thereafteto file a patent application for the same if applicable, with payment, acceptance or negotiation. The issuing
invention in any of the other member countries within 12 monthbank may also request the advising bank to add its confirmation.
of the original filing and receive benefit of the original filing date. Seeletter of credit; confirmation; issuing bank: advising bank.
See patent; trademark; copyrightyorld Intellectual Property

Organization; Patent Cooperatidreaty partnership
(law) An unincorporated business owned and operated by two
Paris Union or more persons (partners), who may have general or limited
See World Intellectual Property @enization. liability in accordance with the partnership agreement. Note: The
definition of status of partnership varies from country to country
parity and is not recognized as a business entity in some countries. See

(general) Equality in amount or value. For example, if the pricgeneral partnership; limited partnership.
for goods sold in two diérent markets is the same, the price isin

parity. pataca

(foreign exchange) Exchange relationship of a currency to a legallshe currency of Macao. 1P=100 avos.
binding reference, i.e., to a specific amount of gold, to Special

Drawing Rights (SDRs) or to other currenci®se also special  patent

drawing right(s). (law) A grant by law to an inventor of a device of the right to
(foreign exchange/titial parity) Predetermined exchange rate exclude other persons from making, using, or selling the device.
relationship between two currencies. The patent holder has the right to license to another person the
right to make, use, or sell the device. A patent is available only
par of exchange for devices that embody a new idea or principle and that involve

(foreign exchange) The market price of money in one nationa discoveryPatent protection varies from country to country
currency that is exchanged at thiaidl rate for a specific amount and may not be available in some jurisdictions. A country that is
in another national currenayr another commodity of value (gold, a member the Paris Convention for the Protection of Industrial
silver, etc.). Property may recognize patents held in other jurisdictigeses.
copyright; service mark; trademark; Paris Conventibrld
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Intellectual Property @anization. (insurance) Marine insurance coverage that includes unusual
action of wind and waves (often described as “stress of weather
Patent Cooperation fleaty (PCT) or “heavy weather”), stranding, lightning, collision and damage

The PCT is a worldwide convention, open to any Parisby sea water when caused by insured perils such as opening of
Convention countryhe PCTentered into force in 1978. Unlike the seams of the vessel by stranding or collissemal so special

the Paris Convention, which addresses substantive intellectualarine policy; all risk.

property rights, the PCT addresses procedural requirements,

aiming to simplify the filing, searching, and publication of perishable freight

international patent applicatiorf&e Paris Convention. (shipping) Freight subject to decay or deterioration.

payable in exchange person
(foreign exchange) The requirement that a negotiable instrumefiaw) An individual or legal entity recognized under law as having
be paid in the funds of the place from which it was originallylegal rights and obligations. In the United States, for example,

issued. corporations and partnerships are examples of legal entities that
are recognized as persons under the lawountries that allow
payee the formation of limited and unlimited liability companies, those

(banking)The person or ganization to whom a check or draft companies are recognized as persons under the law
or note is made payablEhe payees name follows the expression
“pay to the order of."See also payer; negotiable; negotiable personal income

instrument. (economics) National income less various kinds of income not
actually received bindividuals, nonprofit institutions, and so on
payer (e.g.. undistributed corporate profits, corporate taxes, employer

(banking) The party primarily responsible for the payment of theontributions for social insurance), plus certain receipts that do
amount owed as evidenced by a given negotiable instruggent. not arise from production (i.e., transfer payments and government

also payee; negotiable; negotiable instrument. interest)

payments surplus peseta

(economics)rhe excess of the value of a nateaXports over The currency of:

its imports.See also balance of trade. Andorra (uses Spanish peseta);

Spain, 1PLs=100 centimos.
penalties
(customs)The chages assessed or action taken by customs ipeso
response to a violation of a customs enforced regulation or lawhe currency of:
Argentina, 1$a=I 00 centavos;
perfect competition Chile, 1 Ch$= 100 centavos;
(economics) A description for an industry or market unitColumbia, 1 Col$=100 centavos;
consisting of a laye number of purchasers and sellers all involvedCuba, 1$= 100 centavos;
in the buying and selling of a homogeneous good, with awareneB®minican Republic, 1 RD$= 100 centavos:
of prices and volume, no discrimination in buying and sellingGuinea-Bissau, 1 PG=100 centavos;

and a mobility of resources. Mexico, 1 Mex$=100 centavos;
Philippines, 1P=100 centavos;
performance Uruguay 1URS=100 centesimos

(law) The proper fulfillment of a contract or obligation.

petrodollars
performance bond (foreign investment/banking) Huge sums of money from
(insurance) A bond which guarantees proper fulfillment of theil-producing nations other than the United States or Great
terms of a contract. In practice, the beneficiary of the bond (usualBritain. These funds are initially converted into Eurocurrency
the buyer of services and/or goods), will claim financial restitutiorand deposited with international banks to be used for future
under the bond if the principal (supplier of the services and/dnvestment and for paying debts. These banks traditionally set
goods) fails to comply with the terms and conditions of thdimits on the sum they will accept from any one country
contract.See bond; surety

phytosanitary inspection certificate
peril point (U.S.) A certificate, issued by the U.S. Department of Agriculture
(economics) A hypothetical limit beyond which a reduction into satisfy import regulations of foreigountries, indicating that
tariff protection would cause serious injury to a domestic industrya U.S. export shipment has been inspected and is free from
(U.S.) U.S. legislation in 1949 that extended ffrade  harmful pests and plant diseases.
AgreementsAct of 1934 required th&ariff Commission to
establish such “peril points” for U.S. industries, and for thepickup and delivery service
President to submit specific reasons to Congress if and when afshipping) An optional service for the surface transport of
U.S. tarif was reduced below those levelsis requirement, shipments from shipper door to originating carries terminal
which was an important constraint on U.S. negotiating positionand from the terminal of destination to receigatoor Pickup
in early Generalgreement oariffs andTrade (GAT) tariff ~ service, at an additional clga; is provided upon shippsrequest.
cutting Rounds, was eliminated by fhde ExpansioAct of  In air cago shipments delivery service is provided automatically
1962. by the air carrier at an additional cgaunless the shipper requests

otherwise. PU&D service is provided between all airports and all
perils of the sea
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local points of such airports. For service beyond the terminakvolution, annexation, civil warvhich can have detrimentafet

area.Seetruck/air service. upon the exporteAn exporter may be able to cover this risk by
utilizing a confirmed letter of credit or by applying for cover
pickup order from export credit agencies.
(shipping) An order from a broker (working as the agent of a
consignee) to a carrier to pick up freight at a location. port
(shipping) (a) A harbor or haven where ships may anchor and
pier-to-pier dischage or receive cgp. (b)The left side of a ship when one is

(shipping) Shipment of cgo by carrier from origin pier to facing the bow
dischage pier Applies to container yard (CY) . Drayage
to/from pier is borne by customer port charge
(shipping)A chage made for services performed at ports.

piggyback

(shipping) The transportation of truck trailers and containers oportfolio investment

specially equipped railroad flatcars. (foreign investment) In general, any foreign investment that is
not direct investment is considered portfolio investment. Foreign

pilferage portfolio investment includes the purchase of voting securities

(shipping/insurance) The loss of goods due to steady theft in sméditocks) at less than a 10 percent level, bonds, trade finance, and

amounts. government lending or borrowing, excluding transactions in
official reserves.

pilot

(shipping)A person whose fi€e or occupation is to steer ships, port of discharge

particularly along a coast, or into and out of a harbor (shipping) The port at which a shipment isfdbaded by a
transportation line, not to be confused with destination which

pips may be a point further inland.

(foreign exchange) In foreign exchange dealing, the last decimal

places of a price quotation are called pips for purposes of simplicifyort of embarkation
(1/100th of 1 percent @.0001 of a unit). In futures trading the See port of export.
smallest possible price fluctuation upwards or downwards (1 pip)

is called a tick. port of entry
(shipping/customs) A port at which foreign goods are admitted
plimsoll mark into the receiving countryPorts of entry are fi€ially designated

(shipping) The depth to which a vessel may safely load is identifioly the importing countrg’ government.
by a horizontal line painted on the outside of the ship. ThigU.S. Customs) Any place designated by act of U.S. Congress,
“plimsoll mark” must remain above the surface of the wS#r  executive order of the President of the United States, or order of

also draft or draught. the U.S. Secretary of thEreasury at which a U.S. Customs
officer is assigned with authority to accept entries of merchandise,
point of origin to collect duties, and to enforce the various provisions of the

(shipping) The location at which a shipment is received by &.S. Customs laws.
transportation line from the shipper

port of export
point-to-point; door-to-door (shipping) The port, airport or customs point from which an export
(shipping) Designates service and rates for shipments ishipment leaves a country for a voyage to a foreign cauntry
door-to-door service. Originatincarrier spots (places) empty
container at shippé&s facility at carriers expense for loading by port-of-origin air cargo clearance
and at expense of shipptre delivering carrier spots the loaded (shipping) For the convenience of exporters moving goods by air
container at consignesfacility at carriels expense for unloading from inland U.S. cities, certain U.S. Customs formalities can now
by and at expense of consign8ee also demurrage; detention. be handled at the originating airport cithis avoids delaying

such procedures until the export reaches a gateway point
poisonous material sometimes hundreds of miles from the expoéstbusiness.
(shipping) Items that are extremely toxic to man and animals.
(UN CLASS 6.) Examples are cyanogen gas, lead cyanide apdstdated check
parathion. Hazards/precautions are: may cause death quickly(lfanking) A check bearing a date that has not yet arrived. Such a
breathed, swallowed or touched: may be flammable, explosiveheck cannot be paid by a bank before the date shown and must
corrosive or irritating; may be EXTREMELHAZARDOUS.  be returned to the maker or to the person attempting to use it. If
Look for the “Skull and Crossbones” on the label; degree of hazafmtesented on or after the date shown, the same check will be
key words: poison, dangewrarning, highly toxic, moderately honored if the account containsfazieént funds.
toxic, least toxic; and read the label carefully for storage and

safety information. post-shipment verifications (PSV)
(U.S.) An inspection to determine that an exported strategic
political risk commodity is being used for the purposes for which its export

(economics) Extraordinary measures of foreign countries angas licensed. Firms or individuals representing the end user
political events abroad which make it impossible for a debtor ttntermediate consignees, or the purchaser may be subject to
comply with a contract or which lead to the loss, confiscation aihquiries pertaining to the postshipment verification. As part of
or damage to goods belonging to the exporéeg., war the PSV process, the Bureau of Export Administration (BXA)
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forwards a cable to the U.S. embassy or consulate in the respectieeluctions, multilateral trade, common travellers checks, a
geographical location to conduct an on-site inspection to ensufederation of chambers of commerce, a federation of commercial
that the commaodity is physically present and used as stated in thanks, and a commerciatbitration boardThe PTA Trade and

application. Post-shipment verifications are usually conducteBevelopment Bank is in Burundi. Current goals include monetary
six-to-eight months subsequent to export of the commdgity harmonization and the establishment of a commodity futures

Bureau of Export Administration. market and stock exchange.

The PTAs members are: Burundi, Comoros, Djibouti, Ethiopia,
pound Kenya, Lesotho, Malawi, Mauritius, Rwanda, Somalia, Swaziland,
The currency for: Tanzania, Uganda, Zambia, and ZimbabAdzlress: Preferential
Cyprus, 1.C=100 cents; TradeArea for Eastern and SoutheMfrica. PO Box 30051,
Egypt, 1LE (or 1EL)=100 piasters=1,000 milliemes; Lotti House, Cairo Rd., Lusaka. Zambi&]: [260] (1) 229725;
Falkland Islands,1F=100 pence; Telex: 40127; Fax: [260] (1) 225107.

Ireland, (pound or punt), 1 RE=100 pence;

Lebanon, 1LL (or LE) =100 piasters; pre-license checks (PLC)

St. Helena (uses U.K. pound); (U.S.) Pre-license checks are conducted to determine that a
Syria 1 $=100 piasters; request for a license to export a controlled commodity represents
United Kingdom, 1=100 pence. a legitimate ordeiFirms or individuals representing the licensee

(the applicant), a consignee, the purchaserintermediate
power of attorney consignee, or the end user may be subject to inquiries pertaining

(law) A written legal document by which one person (principal}to the pre-license check. As part of the process, the Bureau of
authorizes another person (agent) to perform stated acts on taeport Administration (BXA) forwards a cable to the U.S.
principal’s behalf. For example: to enter into contracts, to sigembassy or consulate in the respective geographical location to
documents, to sign checks, and spend maetey conduct an inspection or meet with company representatives to
A principal may executespecial power of attorneyauthorizing  conduct inquiries on BXA behalf.See Bureau of Export

an agent to sign a specific contract geaeral power of attorney ~ Administration.

authorizing the agent to sign all contracts for the principal.

(U.S. Customs) Importers often give a limited power of attorneypreliminary determination

to their customs broker to conduct business with U.S. Custon{s).S.) The determination announcing the results of a dumping
on their behalf. investigation conducted within 160 days, (orextraordinarily

Tip: When you set up a power of attorneyake sure that it is complicated cases, 210 days) after a petition is filed or an
broad enough in its language to cover the types of situationsvestigation is self-initiated by the Internationklade
likely to arise, but not so broad that it gives more power to thakdministration (IR). If it is determined that there is a reasonable
individual than you intend. Power of attorney falls under “agencybasis to believe or suspect that the merchandise under
law, which varies from country to countBefore giving someone consideration is being sold or is likely to be sold at less than fair
power of attorney in a foreign counttye sure you understand value, liquidation of all décted entries is suspended, and the

what the local legal ramifications afee agent; agency matter is referred to the Internationblade Commission.
“Preliminary determination” also refers to the decision by the
POW WOW ITC where there is a reasonable indication that an industry in the
See International POVWOW. United States is materially injured, or threatened with material
injury, or the establishment of an industry in the Unitedes is
PowWow Selection Committee materially retarded by reason of the imports of the merchandise
See International POVWOW. which is the subject or the petition. The ITC must make its decision
within 45 days after the date on which the petition is filed or an
pre-advice investigation is self-initiated by the Internationklade

(banking/letters of credit) At the request of an applicant to &dministration. If this determination is negative, the investigation
letter of credit, the issuing bank may give a pre-advice of issuantgterminatedSee dumping: InternationalradeAdministration;
and/or amendment of the letter of credit. A pre-advice is usuallfair value.

marked with a reference such as “Full details to falldynless

otherwise stated, the pre-advice irrevocably commits the issuingremium

bank to issue/amend the credit in a manner consistent with sdigkeneral) The amount above a regular price, paid as an incentive
pre-advice See letter of credit; advice; advising bank; issuing to do something. For example, a buyer might pay a premium for

bank, amendment. quick delivery Opposite of discount.
(insurance) The amount paid to an insurance company for
preferences coverage under an insurance palicy

(law) A creditors right to be paid before other creditors of the(foreign exchange) (a) Premium, markup (forward premium) or
same debtoA creditor who holds a secured note, for examplecontango of a forward rate against the spot rate. (b) The price at
generally has preference over one who holds an unsecured natdich an option sells.

Preferential TradeAgreement for Eastern and SoutheAfrica prepaid

PTA was founded in 1981 in order to improve commercial andshipping) (a) A notation on a shipping document indicating that
economic cooperation in Eastern and shipping chages have already been paid by the shipper or his
Southern Africa: transform the structure of national economieagent to the carriefb)Also, that shipping chges are to be paid

in the region; promote regional trade; support inter-countrypy the consignee or his agent prior to release of the shipment.

cooperation, cooperation in agricultural development, and

improvement of transport link&ccomplishments include: tafif  prepaid charges



International Trade Association115
(shipping) The transportation trade practice under which thgrivate corporation

shipper pays transportation ches. (law) (a) A business corporation with shares that are not traded
among the general public. (b) A corporation that is established

prescription period by individuals to conduct business or other activities and that

Seelimitation period. does not perform government functioB8ee corporation; close

corporation; public corporation.
Presidents Export Council (PEC)
(U.S.) Advises the President on government policies and prograrRsivate Export Funding Corporation
that afect U.S. trade performance; promotes export expansioft).S.) PEFCO works with the Export-Import Bank in using
and provides a forum for discussing and resolving trade-relatgafivate capital to finance U.S. exports. PEFCO acts as a
problems among the business, industrial, agricultural, Jabpar ~ supplemental lender to traditional commercial banking sources
government sectors. by making loans to public and private borrowers located outside
The Council was established by Executive Order of the Presidedt the United States who require medium and/or longer term
in 1973 and was originally composed only of business executivelnancing of their purchases of U.S. goods and serviges
The Council was reconstituted in 1979 to include leaders of thlexport-Import Bank of the United States.
labor and agricultural communities, Congress, and the Executive
branch. Private Limited (Pte. Ltd.)
Twenty-eight private sector members serve “at the pleasure @hdia, Rhodesia, Singapore) Designation for a private limited
the President” with no set term ofioe. Other members include liability corporation with limited liability to shareholders.
five U.S. Senators and five Members of the House, the Secretaries
of Agriculture, Commerce, LabpSate. andTreasury the  private limited liability corporation
Chairman of the Export-Import Bank, and the UT8ade  Seeclosely held corporation.
Representative. The Council reports to the President through the

Secretary of Commerce. procurement and lead time
The time required by the buyer to select a supplier and to place
price support and obtain a commitment for specific quantities of material at

(economics) Subsidy or financial aidered to specific growers, specified times.

producers, or distributors, in accordance with governmental

regulations to keep market prices from dropping below a certaiproduct groups

minimum level. (U.S.) Commaodity groupings used for export control purposes.
Seeexport control classification number

pricing (of a loan)

(banking, finance) Fixing the cost of a loan, i.e., the interest raferoductivity

and any other chges, such as front end fees. (economicsA measurement of thefefiency of productionA
ratio of output to input (e.a., 10 units per man-hour).

prima facie

(law) A presumption of fact as true unless contradicted by othgrofit, gross

evidence. For example, unless an agreement assigning contréggonomics/accounting) (gross profit/grossgingrNet sales less

rights clearly states that outstanding interest payments are retaire@st of goods sold (before consideration of selling and

by the assignorthe right to collect such payments is deemedadministrative expenses). Gross profit is expressed in dollar

transferred prima facie to the assignee. figures; gross main is expressed as a percentage of net sales.
(U.S. Customs) For the purposes of constructed value in an
principal antidumping duty investigation or revigthie profit used is the

(law) An individual or legal entity who authorizes another partyprofit normally earned by a producéom the country of export,
(agent) to act on the principabehalfSeeagency; agent; power of the same or similar product as that under investigation. By

of attorney statute, the amount of profit shall not be less than 8 percent of
the sum of general expenses and cost.
priority air freight Seedumping; countervailing duty

(shipping) Reserved air freight or air express service wherein

shipments have a priority after mail and the small package servicgso forma

Any size or weight allowed within air freight service limits is When coupled with the title of another document (pro forma

acceptable. Advanced reservations are permitted for movemenvoice, pro forma manifest), it means an informal document

on a given flight and in some cases a partial refund is paid thFesented in advance of the arrival or preparation of the required

shipper if the shipment is not moved on the flight specified. ~ document in order to satisfy a requirement, usually a customs
requirement.

priority foreign countries

See Special 301. pro forma invoice

An invoice provided by a supplier prior to a sale or shipment of
priority logistics management merchandise, informing the buyer of the kinds and quantifies of
(shipping)The application of the just in time transportation theorygoods to be sent, their value, and important specifications (weight,
Seejustin time. size, and similar characteristics). A pro forma invoice is used: (1)

as a preliminary invoice together with a quotation; (2) for customs;
priority watchlist purposes in connection with shipments of samples, advertising
See Special 301. material, etc.

(U.S. Customs) An invoice provided by the importer in lieu of a
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commercial invoice when a commercial invoice is not availableprotective service

at the time of merchandise entiry such cases the, importer must (shipping) Many airlines &r a protective service where shippers
present a bond to Customs guaranteeing production of ttoan arrange to have their shipments under carrier surveillance at
required commercial invoice not later than 120 days from theach stage of transit from origin to destination. This service can
date of entrylf the invoice is needed by Customs for statisticalbe extended to pickup and deliveBhippers can also arrange
purposes, it must generally peoduced within 50 days from the for armed guard protectiomhere is usually an extra clgarfor

date the entry summary is required to be filed. various levels of protective servicee signature service.

If the required commercial invoice is not presented to Customs

before theexpiration of the 120-day period, the importer incursprotective ariff

a liability under his bond for failure to file. (customs/economics) A duty or tax imposed on imported products
Seealsoinvoice; commercial invoice; entry; bond. for the purpose of making them more expensive in comparison

to domestic products, thereby giving the domestic products a
project license price advantagesee tariff.

(U.S.)A license which authorizes tp-scale exports of a wide

variety of commodities and technical data for specified activitieprotest

Those activities can include capital expansion, maintenance, repélii.S. Customs)he means by which an importeonsignee, or

or operating supplies, or the supply of materials to be used in tl¢her designated party may challenge decisions, (usually regarding
production of other commodities for safiee Bureau of Export  the duitable status of imported goods) made by a District Director

Administration. of Customs. The importer files a protest and an application for
further review onCustoms Form 19 within 90 days after
promissory note liquidation. If the Customs Service denies a protest, an importer

(banking) (a)Any written promise to pay(b) A negotiable has the right to litigate the matter by filing a summons with the
instrument that is evidence of a debt contracted by a borrowél.S. Court of Internationdlrade within 180 days after denial of
from a creditorknown as a lender of funds. If the instrumentthe protest. The rules of the court and other applicable statutes
does not have all the qualities of a negotiable instrument, it cannatd precedents determine the course of Customs litigation.

legally be transferredee negotiable instrument. While the Customs ascertainment of duitable status is final for
most purposes at the time of liquidation, a liquidation is not final
promoter of corporation until any protest which has been filed against it has been decided.
(law) Individual or entity that @anizes a corporation. Similarly, the administrative decision issued on a protest is not
final until any litigation filed against it has become final.
promotional rate Entries must be liquidated within one year of the date of entry

(shipping)A rate applying to trdéit under special conditions and unless the liquidation needs to be extended for another one-year
usually confined to movement between a limited number of citieqperiod not to exceed a total of four years from the date of.entry
Early rates on fresh farm produce which helped develop increas&tie Customs Service will suspend liquidation of an entry when
air freight volumes from th&Vest Coast to eastern cities are required by statute or court ordérsuspension will remain in

examples of promotional rate%ee special rates. effect until the issue is resolved. Notifications of extensions and
suspensions are given to importers, surety companies, and customs
proof of delivery brokers who are parties to the transaction.

(shipping) Information provided to payer containing name ofSee entry; liquidation.
person who signed for the package with the date and time {fanking) Legal procedure noting the refusal of the drawee to

delivery. accept a bill of exchange (protest for non-acceptance) or to pay
it (protest for nonpayment). Essential in order to preserve the
Proprietary Limited (Pty. Ltd.) right of recourse on the endorser
(Australia, South Africa) Designation for a private limited liability
corporation with limited liability to shareholders. protest system
(U.S. Customs) A part of U.S. Customs’ Automated Commercial
proprietor System, tracks protests from the date they are received through

(law) A person who has an exclusive right or interest in propertfinal action.See Automated Commercial System.
or in a business.

protocol
proprietorship (diplomacy) (a) A preliminary document or memorandum signed
(law) A business owned by one person. The individual owner hdsy diplomatic or commercial negotiators which is used as a basis
all the rights to profits from the business as well as all the liabilitiefor final negotiations, agreements conventions or treaties. (b) The

and losses. Synonymous with “individual proprietorship.” etiquette and ranking of diplomatic personnel.
(U.S.) U.S. diplomatic ranking is as follows: (1)
protectionism Ambassadors-at-lge have a higher rank than a regular

(economics) The deliberate use or encouragement of restrictioAsnbassador and are higher ranked on protocol than tisay
on imports to enable relatively irficient domestic producers to head of the C.I.A.; (2) The Deputy Chief of Mission, almost

compete successfully with foreign producers. always a career fi€er, has the personal rank of Minister which
is one rank down from Ambassador; (3) The rank of
protective order Minister-Counselor is just a little step below Minister; (4) The

(U.S. Customs)Vith regard to antidumping cases, a term for theChage d’Affaires may either be acting, or indefinite, and is
order under which most business proprietary information is madegarded as the acting Ambassador when the Ambassador is out
available to an attorney or other representative of a party to tloé the country or when, for political reasons, an Ambassador is
proceedingSee dumping. not appointed to a country; (5) An Attache may be either fairly
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high or fairly low; in terms of rank an Attache can be anything; gurchase order

Military Attache is of at least medium rank, but the military holdA purchases written ofer to a supplier formally stating all terms
no diplomatic rank; (6) A consulate is not a diplomatic missionand conditions of a proposed transaction.

nor is it autonomous; it is established by an international

organization (such as U.S. Mission to the European Communitiggirchase price

(USEC or NAO) or is used for reasons of diplomatic snobbery(U.S. Customs) A statutory term used in dumping investigations

or pique. to refer to the United States sales price of merchandise which is
sold or likely to be sold prior to the date of importation, by the
Protocol of Provisional Application producer or reseller of the merchandise for exportation to the

(GATT)A legal device that enabled the original contracting partie/nited States. Certain statutory adjustments (e.g., import duties,
to accept Generadgreement onTariffs andTrade (GAT) commissions, freight) are made, if appropriate, to permit a
obligations and benefits, despite the fact that some of their existimyeaningful comparison with the foreign market value of such or
domestic legislation at that time discriminated against imports isimilar merchandis&ee dumping.
a manner that was inconsistent with certainfGArovisions.
Although meant to be “temporary:’ the Protocol has remained ipurchaser
effect; and countries that signed theAPR 1947 continue to (U.S.) Within the context of export controls, the purchaser is
invoke it to defend certain practices that are otherwise inconsistethiat person abroad who has entered into the export transaction
with their GATT obligations. Countries that acceded to th@GA  with the applicant to purchase the commodities or technical data
after 1947 have also done so under the terms of the Protoctir delivery to the ultimate consignee
See GeneralAgreement o ariffs andTrade.
purchasing agent
publication (law) An agent who purchases goods in his/her own country on
(law) (a) Ofering or distributing information or materials to the behalf of foreign buyers such as government agencies and private
public generally(b) Communicating defamatory information to businessesee agent; agency
a third person.
pure market economy
public corporation (economics) A competitive economic system of numerous buyers
(law) (a) A business corporation with shares traded among ttend sellers, where prices are determined by the free interaction
general public, such as through a stock exchange. (b) éf supply and demand
corporation created by a government to administer its operations.
See corporation; close corporation private corporation Publigut
Limited Company (PLC) (United Kingdom) Designation for a (banking/finance) A right to redeem a debt instrument before
public corporation with limited liability to shareholders. maturity at par under specific circumstances outlined in the original
agreementSee option; put option; call; call option.
published rate
(shipping)The chages for a particular class of garas published put option

in a carriets tarif. (banking/finance)A contract which entitles one par@gt his
option, to sell a specified amount of a commaqdiscurity or

Pula foreign exchange to another pagtthe price fixed in the contract,

The currency of Botswana. 1P=100 thebe. during the life of the contrac&ee option; call option; American

Option; European Option.

guadrilateral meetings circumstances laid out Article XV; Article XX permits special

Meetings involving trade ministers from the U.S., the Europeameasures to apply to public health, gold stocks, items of

Community Canada, and Japan to discuss trade policy matterarcheological or historic interest, and several other categories of
goods; and Article XXI recognizes the overriding importance of

guantitative restrictions (QRSs) national securityArticle XII provides that quantitative

(customs) Explicit limits, or quotas, on the physical amounts ofestrictions, whenever applied, should be nondiscriminzSesy

particular commodities that can be imported or exported duringuotas; Gener#lgreement oariffs andTrade.

a specified time period, usually measured by volume but

sometimes by value. The quota may be applied on a “selectivejuarantine

basis, with varying limits set according to the country of origin,(shipping) (a) The term during which an arriving ship or airplane,

or on a quantitative global basis that only specifies the total limiincluding its passengers, crew ancdycaisuspected of carrying a

and thus tends to benefit mordi@ént suppliers. Quotas are contagious disease, is held in isolation to prevent the possible

frequently ministered through a system of licensing. spread of the disease. (b) The place where a ship, airplane,

(GATT) The Generahgreement oariffs andTrade (GAT) individual or cago is detained during quarantine.

Article X1 generally prohibits the use of quantitative restrictions,

except under conditions specified by othefGArticles;Article quay

XIX permits quotas to safeguard certain industries from damaggshipping) A structure built for the purpose of mooring a vessel.

by rapidly rising imports: Articles XlIl and XVIII provide that Also called a pier

guotas inky be imposed for balance of payments reasons under
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quetzal a specified period. (U.S. Customs) In the United States, quotas
The currency of Guatemala. 1Q=100 centavos. are established by Presidential Proclamations, Executive Orders,

or other legislationSee also quantitative restrictions; quota
queue system; vi sa.

(a) Aline or group of people waiting for service, such as a line of
people waiting in a teller line at a bank. (b) Paperwork in a stadiuota system
waiting for processing. (c) Iltems on a waiting list waiting for(U.S. Customs) A part of the U.S. Customs’ Service Automated

processing or repair Commercial System, controls quota levels (quantities authorized)
_ and quantities entered against those leVé$ss control exports
quid pro quo from the country of origirVisa authorizations are received from

(law/business) “Something for something” (Latin). A mutualother countries and quantities entered against those visas are
consideration; securing an advantage or receiving a concessigansmitted back to them. Control of visas and quotas simplify
in return for a similar favor reconciliation of other countries’ exports and U.S. imports.

See Automated Commercial System; visa.
guota(s)
(customs) A limitation on the quantity of goods that may beyuotation
imported into a country from all countries or from specific (foreign exchange) The price quotation of a currency can be made
countries during a set period of time. either directly or indirectly(a) The direct quotationgives the
(a) Absolute quotaspermit a limited number of units of specified equivalent of a certain amount of foreign currency (normally in
merchandise to be entered or withdrawn for consumption in @nits of 100 or 1) in domestic currency; (b) Iniadir ect price
country during specified periods. quotation (less common) the domestic currency is valued in units
(b) Tariff-rate quotaspermit a specified quantity of merchandise of foreign currency
to be entered or withdrawn in a country at a reduced rate during

radioactive materials

(shipping) Degree of hazard will vary depending on type angeal rights
quantity of material. (UN CLASS 7.) Examples are thorium 232(law) Rights in real estate or in items attached to real estate.
carbon 14 and radium 226. Hazards/precautions are: avoid
touching broken or damaged radioactive items; persons handlingasonable person standard
damaged items must wear rubber or plastic gloves; damagédw) A legal test that is used to determine whether a person is
items will be monitored and safely packaged under théable for damages. It is based on a comparison of the psrson’
surveillance of the radiological monitor; and persons having comgonduct with the actions or conduct expected of a reasonable
in direct contact with damaged or broken radioactive items mugterson of the same characteristics in similar circumstances.
move away from the spill site (but stay in the area) to be
monitored and decontaminated. receipt

(law) Any written acknowledgment of value received.
rail waybill
(shipping) Freight document that indicates goods have beggceived for shipment bill of lading
received for shipment by rail. A duplicate is given to the shippefshipping) A bill of lading which confirms the receipt of goods by
as a receipt for acceptance of the goods (also called duplicate carrierbut not their actual loading on boa®de bill of lading.

wayhbill). Seebill of lading. (banking/letters of credit) A received for shipment bill of lading
can be accepted under letters of credit only if this is expressly
rand permitted in the letter of credit, or if the credit stipulates a
The currency of: document covering multimodal transport. Otherwise, “received
Namibia, 1R=100 cents for shipment” bills of lading must shcan additional “on board”
South Africa. 1 R= 100 cents. notation in order to be accepted as an ocean bill of la8adill

of lading; ocean bill of lading.
rate of exchange
(banking/foreign exchange) The amount of funds of one natioreceiving papers
that can be bought, at a specific date, for a sum of currency @ghipping) Paperwork that accompanies a shipment when it is
another countryRates fluctuate often because of economicbrought to the dock. Usual information listed is name and address

political and other force&ee foreign exchange. of shipper number of pieces, commodityweight, consignee,
_ booking number and any special requirements, such as laipel car
realignment or temperature control.

(foreign exchange) Simultaneous and mutually coordinated re-

and devaluation of the currencies of several countries. Theciprocal defense procurement

concept was first used in 1971 for the exchange rate correctiongemoranda of understanding

made in a number of countries within the framework of thgNATO/USA) Reciprocal memoranda of understanding (MOU)

Smithsonian Agreement. Since then, it has mainly been used4ge broad bilateral umbrella MOUSs that seek to reduce trade

describe the exchange rate corrections within the Europedvarriers on defense procurement. They usually call for the waiver

Monetary System. of “buy national” restrictions, customs and duties to allow the
contractors of the signatories to participate, on a competitive basis,
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in the defense procurement of the other coufibgse agreements (U.S.) For U.S. export control purposes: the shipment of U.S.
were designed in the law 1980to promote rationalization, origin products from one foreign destination to another
standardization, and interoperability defense equipment within For U.S. statistical reporting purposes: exports of foreign-origin
NATO.At that time, the MOUs were also intended to reduce themerchandise which have previously entered the United States for
large defense trade advantage the UnitiadeS possessed over consumption or into Customs bonded warehouses for U.S.
the European allies. The first agreements were signed in 19FreignTrade Zones.

Seememorandum of understanding.

refund
reciprocal trade agreement (shipping) An amount returned to the consignor or consignee as
(trade) An international agreement between two or more countriesresult of the carrier having collected ajes in excess of the
to establish mutual trade concessions that are expected to bewginally agreed upon, or legally applicable, des.

equal value. (customs) Refund of import dutieSee drawback.

reciprocity reimbursing bank.

(general) The “mutuality of benefits,” “quid pro quo,” and (banking) The bank named in a documentary credit (letter of
“equivalence of advantages.” credit) from which the paying, accepting or negotiating bank may

(international trade) The practice by which governments extengéquest cover after receipt of the documents in compliance with
similar concessions to each otteswhen one government lowersthe documentary credit. The reimbursing bank is often, but not
its tariffs or other barriers (nontarifarriers) impeding its imports always, the issuing bank. If the reimbursing bank is not the issuing
in exchange for equivalent concessions from a trading partner bank, it does not have a commitment to pay unless it has confirmed
barriers afflecting its exports (a “balance of concessions”)the reimbursement instruction. The issuing bank is not released
Reciprocity has traditionally been a principal objective ofrom its commitment to pay through the nomination of a
negotiators in the Genersdjreement offariffs andTrade (GAT)  reimbursing bank. If cover from the reimbursing bank should not
“Rounds.” In practice, this principle applies only in negotiationgrrive in time, the issuing bank is obliged to pay (also any accrued
between developed countries. Because of the frequently widgerest on arrears).
disparity in their economic capacities and potential, the relationshipjected merchandise drawback
between developed and developing countries is generally not o&se drawback.
of equivalence.
GATT Part IV (especially GAT Article XXXVI) and the relative reciprocity
“Enabling Clause” of th&@okyo Round “Frameworkgreement”  Seereciprocity
exempt developing countries from the rigorous application of
reciprocity in their negotiations with developed countries. relay
The concept of “relative reciprocity” has emged to characterize (shipping) A shipment that is transferred to its ultimate destination
the practice by developed countries to seek less than full reciprogigrt after having been shipped to an intermediate point.
from developing countries in trade negotiations.

relief from liability
reconsignment (U.S. Customs) In cases where articles imported under temporary
(shipping) A change in the name of the consignor or consigneeiraportation under bond (TIB), relief from liability under bond
change in the place of delivery; a change in the destination poimtay be obtained in any case in which the articles are destroyed

or relinquishment of shipment at point of origin. under Customs supervision, in lieu of exportation, within the
original bond period. Howevgein the case of articles imported
recourse solely for testing or experimentation, destruction need not be

(banking) Right of claim against the joint and several guarantotsider Customs supervision where articles are destroyed during
(e.g., endorsers, drawers) of a bill of exchange or ché&gae. the course of experiments or tests during the bond period or any

protest; bill of exchange. lawful extension, but satisfactory proof of destruction shall be
furnished to the district or port director with whom the customs
red clause (letter of credit) entry was filedSeetemporary importation under bond; drawback;

(banking) A special clause included in a documentary letter af bond.

credit which allows the seller to obtain an advance on an unsecured

basis from the correspondent bank to finance the manufactureremittance

purchase of goods to be delivered under the documentary let{eanking) Funds forwarded from one person to another as
of credit. Liability is assumed by the issuing bank rather than theayment for bought items or services.

corresponding bank. It is called red clause because red ink used

to be used to draw attention to the claigse.letter of credit. remittance following collection
(shipping) In instances when the shipper has performed services
redeliver incident to the transportation of goods a carrier will collect

(U.S. Customs) A demand by the U.S. Custom Service to retupayment for these services from the receiver and remit such
previously released merchandise to Customs custo